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Social, econanic and political systems operate 
for progress and prosperity. Economic system's effi-
ciency is underlined by addition to national income 
and its distribution. 
There have emerged many hypotheses and models 
to show the variables of growth, Keynes considered 
savings and investment the main propellers of the 
level of employment. He threadbare examined the mo-
tives of savings and investments, e.g. for savings 
are the motives of precautions, transactions and 
speculation. But, further, improvements in the hypo-
thesis, specially to deal with post-war problems of 
reconstruction of the economy and inflation on the 
one hand, and the menancing problems of economic 
transformation in the newly independent nations, on 
the other, suggested the planned investment to precede 
the voluntary savings. The reason for emphasis on 
compulsory savings were, in the main, low income and 
wide-spread poverty. The target of growth rate of 
savings and investment were computed for a given size 
of population. 
Itie experience with planned savings and invest-
ment brought to surface tne intractable problems of 
improving the efficiency of factor inputs for better 
results from the use of limited resources. It involves 
the question of technology, area of location of projects 
and the sectors for investment. On macro-level, capital 
intensive techniques were preferred for key industries 
in the public sector usually located in the backward 
areas. The techniques employed so far have transformed 
the economy into industrial one# tended to reduce pres-
sure on land and also raised the national incomes. 
The same picture does not emerge from study of 
small area. Azaragarh district of eastern Uttar Pradesh 
has not experienced the fruits of development. There are 
similar other backward regions in the country. Regional 
disparity can be grappled with by making area approach. 
It should work within the parameters of growth, viz,, 
the size of population and its growth over a period of 
time, savings and rate of increments, and lastly the 
investments in projects to yield growth at a rate higher 
than the growth rate of population. In mathematical 
terms: 
Gr = f (I/Po) 
Tne fomulatLon suggests that growth rate is 
aetermined by factor efficiency^ investment and popu-
lation growtn rate. Besides/ the backward areas have 
specific problems, to be dealt with, viz., the sche-
duled castes/tribeS/ the lack of infrastructures, the 
density of population besides the low income per capita. 
In the present study, estimates of regional 
income nave been made by source of income, viz,, agri-
culture, maustries, service. It is my assumption tha* 
a region mainly dependent on agriculture will certainly 
be in a rjackward state* that on industries is a develop-
ing region and if it is dependent on service, it is a 
developed region, 
The hypotnesis pertaining to source of income as 
a guage of tne region's economy would be of acadefrac 
interest to find out its spread effects. It has been 
put to test m the present study, 
Tnere are two distinct types of analysis: tne 
static and tne dynamic economic approaches. It is 3i-~ple 
to hold constant the variables of income, viz., inves--
ment, at a point of rime to give suggestions to deal -.vith 
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ex i s t ing economic proble"ns. Too f a c i l e i s the conclusion 
to shed l i g h t on the forces spearheadi-g changes, v i z . , 
change in p r i c e to boost the value added, technological 
cnanges, i n f r a s t r u c t u r a i developments, the planned 
investments in the region and unplanned d issavings or 
savings by i n d i v i d u a l s and i n s t i t u t i o n s . On top i s the 
development of entrepreneurship in n o n - t r a d i t i o n a l a reas . 
The p a t t e r n of savings and investment in Azamgarh 
income of the d i s t r i c t by s e c t o r s , i t s d i s t r i b u t i o n among 
economic groups i s of spec ia l a s s i s t a n c e in the evalua-
t ion of the complex problem of area growth. 
The demographic study of the d i s t r i c t i s appropria 
to the main ob jec t ives of the study, A region stands to 
grow and prosper within the overa l l framework of factor 
endoMTients, inc luding human resources . I t i s worth 
dividing popula t ion i n to working popula t ion and the 
non-working popula t ion , A l a rge propor- ion of the working 
population i s , indeed, the sign of regional economic 
advancement, and v ice-versa when the working population 
i s not s u b s t a n t i a l , A few earnings roenu^ers would snare 
the i r income with more of the non-working members. An 
obvious r e s u l t of such trend i s p e r c e p t i b l e in the 
pa t te rn of income by economic groups of working and non-
Working population in Azamgarh district. 
It, however, dispenses with the assumption 
usually made for static economic studies, i.e., the 
perfectly elastic supply to a particular production 
unit and inelastic supply of factors to industry at a 
given point of point. The assumption does away with 
increase in the size of the working population to avoid 
complication in the analysis. In the present study, it 
is found useful to record periodic changes in the number 
of workers in different sectors and trace the reasons 
thereof. Traditional vocations are changing under the 
impact of technology together with uninhibited mobility 
of workers in response to monetary incentives, viz., wages, 
etc. , iii Azamgarh town. 
In general, the towns receive evergrowing number 
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of immigrants from v i l l a g e s in searcn of emplovment and 
d ign i ty of labour which i s hardly ava i l ab le in rura l a reas . 
The ana lys i s reveals i t s impact on problem of burgeoning 
unefuploiTOent, 
The p r i n c i p l e s of micro-economic appl icable to 
behaviour of p r iva te entrepreneur offer the solut ion to 
r a i s ing l eve l of employment a t lower l eve l of wages. 
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Theoret ical ly* i t may be accepted as a sound l o g i c , 
t u t hardly acceptable to the State wiiich s tands ccrnniit-
ted to p r o t e c t working c l a s s i n t e r e s t s . I t seems to be 
a f a i r endorsement t o t h i s view for a probe i n t o Treasures 
acceptable t o the S t a t e , labour unions and zhe employer. 
AS an a l t e r n a t i v e / the approach to the d i s t r i c t s problem 
of unenployment c a l l s for addtionai investment in e x i s t -
ing i n d u s t r i e s . 
Never theless / the development process has zo 
s u i t loca l cond i t ions . Raising resources by p r i v a t e 
en te rpr i ses involves s e r ious issues of r e tu rn / l iq-a idi ty 
and r i s k . A sole p r o p r i e t o r y type of business i s predo-
minant form of business organisa t ion in the d i a t r i c t . Trade 
l a rge ly comprises so le p r o p r i e t o r s h i p , (70 per cent of 
the business o rgan i sa t ions are sole t r a d e r s ) . But they 
do not have major share in volume of domestic t r a ce 
( less znaxi 30% on average) . In the na t ional contex", 
big t rading cen t res have l a r g e r share in trade handled 
by joint; stock companies. On the contrary , in small towns, 
e .g , / Azamgarh/ t he re i s not a s ingle j o i n t s tock company, 
publ ic or p r i v a t e l i m i t e d . The sole t r ad ing , pa r tne r sh ip 
and parcenerships co -ex i s t t he re . The e n t i r e t r ade i s 
shared by the so le t r a d e r s and the pa r tne r sh ip /pa rcener -
ship firmso The i n h e r e n t l y de f i c i en t form of business 
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organ isa t ion i s not capable of generat ing subs tan t i a l 
resources for d i v e r s i f i c a t i o n , expansion and rnoderniza-
cion. The entrepreneurs a re t r a d i t i o n a l l y averse to r i sks 
in new ven tu res . They regard t h a t the t r a d i t i o n a l business 
i s not r i s k y . I t means t h a t they a t t a c h l e s s importance 
to r e t u r n , £ven the young generat ion of business c lass 
i s not known to break new grounds in business pa t t e rn in 
the town. 
For o the r s / i t i s a mat ter of a t t i t u d e , oastoras 
and p r a c t i c e s . Big farmers who have surplus funds or 
savings take pr ide in t r a d i t i o n a l forms of investments, 
inc luding jewel le ry , land and bu i ld ing . Such investments 
are not economically de s i r ab l e owing t o l i t t l e expansion 
in job opporruni-cies. 
I t i s often said t n a t savings hoarded are net 
economically product ive. Savings deposi ted in bank accounts 
become product ive . The inference i s drawn from tne ooser-
varion of banking p r a c t i c e s p e r t a i n i n g to lending and 
investment. Other things remaining the same, a bank nas 
the power to add to money supply (or c r ea t e c r ed i t money) 
through the process of lending and investment, Tr^ hoard-
ing c o n s t i t u t e s leakage of money from the stream of income 
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flow. It is/ therefore, quite necessary to encourage 
bank savings for investment in projects for regional 
development. 
Regional disparity in economic development can 
be tac}cled, according to a group of economists, by not 
pursuing the social objective of equality. The disparate 
incomes of different classes manifest themselves in 
savings. In other words, the larger is the income flows 
to upper income group, the more rapid growth of savings 
will there be. It may be a sound logic under assumed 
static economic conditions. Actually, acute inequitable 
distribution of income results in heavy concentration 
of economic power. It is the singiemost facror responsible 
for socio-economic e>!ploitation of weaker sections of cr.e 
society, viz,, workers and consumers, Noystates in a 
democratic country can hope for a healthy society without 
putting in shackles the monopoly and restrictive trade 
practices. 
In modern society, rate of interest plays an 
important role in boosting savings. Generally, there is 
positive relationship between the rate of interest and 
the savings. The traditional tools of monetary policy 
fail to create desirable impact on traditional stationarv 
9 
economy which exists in semi-urban aree.S/ viz,/ ^ j^ amgarn. 
The reasons are not fax to seek; till recently, it has 
been the failure of banks to open branches to mop up 
savings. The conimunity in Azamgarh is becoming growingly 
aware of the utility of banking services. Bank deposit 
growth pattern in urban areas is in contrast with that 
of the rural areas of the district. In urban areas, time 
deposits register higher growth rate than the demand 
deposits. The time deposits refer to fixed deposits, A 
bank can invest the time deposits in long term projects 
at higher rates. It is the time deposits which have got 
to be generated for expansion of investment activities. 
The fixed income earners prefer to deposit their savings 
on fixed deposit accounts. It is not possible to attain 
a higher growth rate in time deposits because of the fixed 
income of the deposit holders. The savings have been 
eroded by inflation, to a large extent. To avoid erosion 
of savings, it is essential to neutralise the impact of 
inflation by putting up the interest rate. However, higher 
rate of interest on bank deposits, specially the time 
deposits is accompanied by adjustments in the capital cost 
for industries; higher dividends for equity holders and 
higher interest rates on bonds and debentures. To mini-
mise the adverse effects on cost of capital, the monetary 
authority has to play supportive role in the capi-al market, 
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The developed areas of the country a re in 
enviable p o s i t i o n ; s tock exchanges, f inanc ia l i n s t i t u -
t i o n s , banks, insurance companies and business organisa-
t ions conpete with each other for investment. The All 
India pa t t e rn of investment i nd i ca t e 10 per cent 
investment in p l a n t a t i o n , 10 per cent in a g r i c u l t u r e , 
20 per cent in manufacturing and t rad ing and 5Q per cen-
in government s e c u r i t i e s . The ru ra l sector got 20 per 
cent as agains t 80 per cent to the urban sec to r . Further 
analysis of the growth of deposi ts reveal j u s t 30% of 
the addiuional depos i t s o r ig ina t ing in semi-urban and 
rura l a r ea s . A comparison between the depos i t growth 
r a t e and investment in r u r a l areas make i t amply c lear 
t ha t the ru ra l a reas are not given the i r due share, 
Azamgarh i s one of the l e s s developed regions . 
An inquiry has been made i n t o the causes of slow inves t -
ment a c t i v i t i e s t h e r e . The general causes of backward-
ness of whe d i s t r i c t l i e in lack of ent repreneurship , 
c a p i t a l , mater ia l and o rgan i sa t ion . The Stare has evinced 
great i n t e r e s t in development of entrepreneurship in 
ru ra l a r eas , s p e c i a l l y for small e n t e r p r i s e s . The 
f inancia l a s s i s t ance by way of 'seed c a p i t a l ' i s being 
provided througn the lead banks, regional banks and 
other f inanc ia l i n s t i t u t i o n s . The great r i d e r of 
11 
i n s t i r u t i o n a l financing i s the v i a b i l i t y of the p r o j e c t . 
The f inanc ia l i n s t i r u t i o n s take a long range poin-
cf view. The p ro j ec t i s sc rac in ised on the bas i s of na t iona l 
object ives i t stands t o serve on completion, the e~ploiTrient; 
p o t e n t i a l / the na ture of bus iness / the form of bus iness , 
tne composition of ruanagefuent/ tae cap i t a l and i t s s t r u c -
ture / tne demand p a t t e r n for the product or tne s e rv i ce , 
and l a s t l y , the r a t e of r e t u r n . 
I t i s too much to ejq^ect of an entrepreneur in 
r a r a l areas to give a s c i e n t i f i c account of the p ro j ec t 
for which f inanc ia l a s s i s t a n c e or loan i s sought. In view 
of the technica l d i f f i c u l t i e s beyond the canpetence of 
average en t repreneurs , i t would be worth examining the 
GTJestion of lending bank 's ro le to support the main deve-
lopment a c t i v i t i e s in a region for loca l en t repreneurs . 
The ro le of D i s t r i c t Indus t r ies Office has ceen 
looked in to to find out as to what cnanges in ru les and 
regula^iions would be helpful to borrowers in Azamcarh, 
Though the S t a t e has developed the economic and 
tne social overheads for i n d u s t r i a l a c t i v i t i e s in Azamgarh 
d i s t r i c t , t he re are many examples of the p r i v a t e en te rpr i ses 
spearneading development. Calcut ta became a sprawling cicy 
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in the wake of private trading and industrial activities. 
Jamshedpur became an industrial centre since tne estab-
lisment of the Tata Iron SL Steel Co. (2ISC0). Bombay, 
Madras/ Kanpur and the other industrial cities also have 
a modest beginning. Aligarh Lock Industry owes its birth 
to slahi Bux/ a skilled worker^ who had taken to the 
lock manufacturing. These are illustrative of entrepre-
neurs blazing new trails of acnievements in the econcmic 
d evel opm en-cs. 
The State places considerable reliance on small 
sectors for development in Azamgarh, The problems confron-
ting small entrepreneurs are wide-ranging; land for 
facrory pra"ises, adequate power supply, tools and 
implements/ trained and skilled workers/ sufficien-c supply 
of raw-materialS/ funds for investments and provision 
of working capital as well as for financing rhe marketing 
operations/ etc. 
State incurs special responsibility for accele-
rating capital formation in backward regions such as 
Azamgarh, To fulfil the objective of regional develop-
ment/ it would be fruitful/ in the first instance* to 
identify backward districts or parts thereof. Generally, 
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the backwardness i s t r aceab le to , among other th ings , the 
i n f r a s t r u c t u r e ! def ic iency or i t s conspicuous absences 
Special programmes should be incorporated in f ive year 
P lan ' s a l l o c a t i o n s for development of bo th the socia l 
and economic overneads, v i z . , the development of t r ans -
por ta t ion and ccmmunication system, power, development 
of banking, insurance and werehousing and marketing i n s -
t i t u t i o n s . Investment in h o s p i t a l s , schools , colleges 
and t r a i n i n g i n s t i t u t e s would meet the requiremenr of 
i ndus t r i e s for hea l thy , t r a ined and s k i l l e d labour fores . 
There are some who hold the opinion -co make 
a l loca t ions of pub l i c money on the bas i s of cojeczive 
norms. The ques t ion as to what p ro jec t s should be given 
p r i o r i t y for area development i s of cons ideraoie impor-
tance. I t i s r e l a t e d to ra t ion ing rhe l i m i t e d funds among 
numerous competing projec-cs for maximum b e n e f i t s . In 
p r iva te s e c t o r , p r o j e c t s are accepted or re jected on 
the bas i s of r e t u r n . Tnere i s no such need as t o accept 
or r e j ec t the s o c i a l p ro j ec t s on the ground cf monetary 
re turn . The ob j ec t i ve s are the soc ia l b e n e f i t s to be 
derived from p r o j e c t s to develop i n f r a s t r u c t u r e s ; hence 
the soc ia l c o s t - b e n e f i t or soc ia l c a p i t a l / i n p u t r a t i o s 
can be f a i r l y recommended as the bas i s of approval or 
re jec t ion of t he p r o j e c t . 
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The argument/ as a corollary, can be exi;endec 
to tne term of social cost and social benefits. In 
private sector, the cost is measured in terms cf money 
involved in the execution of a project and income in 
terms of cash flov/s; the ratio between the two ::.s com-
pared with predetermined standard profitability. The 
parameters of private investment do not hold any longer 
in the case of public investment for regional develop-
ment. The cost which the state may bear in financing a 
project by way of funds can be ejq^ ressed in monetary terms 
and ccmpared v;ith benefits from its impact on area or 
regional income. It is not in conformity with wider 
objective of accelerating capital formation unti.1 and 
unless tne private investment sees a silver lining in 
the horizon of business opportunities. In otner words, 
there should be accrual of additional purchasing power 
for support to production in the private sector at a 
higher level. 
Private capital in Azaragarh can be stimulated 
by means of tax concessions/ loans on easy term.S/ public 
eJQienditure on development of institutes ancillary to 
business, viz., banks, insurance, werehouses, transport 
and conmunication system, power and water supply works, 
etc. Huge capital is required to develop social and 
1 i; 
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econcfaic overheads in Azamgarh, I t i s v/crth considering 
to undertake p ro j ec t s in the j o i n t sec tor due to i n -
adequate a v a i l a b i l i t y of the p r i v a t e cap i t a l in the 
d i s t r i c t . 
Banks have p ivo ta l r o l e to p lay in acce le ra-
t i ng formation. In 1955/ S t a t e Bank of India and i t s 
subs id i a r i e s were assigned the task of mobilishing 
resources for econctnic development s p e c i a l l y in back-
ward and the r u r a l a reas . I t s ob jec t ives / according 
to the Act l e g i s l a t i n g the SBI 's incorpora t ion , are 
composed of spec ia l a s s i s t ance for development of sn:all 
en t repreneurship , prcmo-cion of cooperat ives for c red i t 
to farmers/ f inancing of warehousing scheme in rura l 
sec to r and t n a t of cons t ruc t ion of low cos t houses, Ihe 
S ta t e Bank of India approached i t s ob jec t ives througr. 
an in teg ra ted plan; i t undertook opening of brancnes 
in unbanked a reas , introduced a t t r a c t i v e schemes for 
the growth of depos i t s and for a meaningful change in 
the composition of i t s d e p o s i t s . In the year of i t s 
incept ion (l955)/ danand depos i t s were the dominant 
p a r t of SBI's depos i t s . I t aimed a t revers ing the share 
of demand and time depos i t s . I t s endeavours have paid 
the dividends; the time depos i t s are tne major compo-
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nents of SBI 's depos i t s . The na t iona l i s ed banks have 
been, i lKewisc/ charged with the r e s p o n s i b i l i t y of 
c u l t i v a t i n g banking habi t s among the ru ra l masses. Iz 
would f a c i l i t a t e the banks to provide c r e d i t for 
a g r i c u l t u r a l a c t i v i t i e s and the loans to f u l f i l cap i t a l 
requirements of small en t repreneurs . 
Never the less , sigh-c should not l o s t of the 
f ac t t h a t Azamgarh has a l l the c h a r a c t e r i s t i c s of 
being a primary econany; a g r i c u l t u r e i s the main occupa-
t ion in Azamgarh, Art isans are engaged in tne production 
of t r a d i t i o n a l products , v i z , , p o t t e r i e s , handicraf t s , 
b i d i s , handlocm products , e t c . 
As a matter of c u l t u r a l h e r i t a g e , the S-cate 
has been unsparing in i t s e f fo r t s to preserve and 
proraoLe the t r a d i t i o n a l a r t . The a r t i s a n s are being 
helped f i n a n c i a l l y to commercialise the products . The 
Sta te agencies are engaged in prccnoting demand both 
in the domestic and foreign markets. The show-rooms 
are constructed a t Louris t cent res because the producrs 
made by a r t i s a n s of t r a d i t i o n a l designs have been qu i t e 
popular among the foreign t o u r i s t s , s p e c i a l l y from the 
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riest Europe and the U.S.A. Further, the scope is 
held cut by the agro-based industries in the small 
sector. There are a few capital intensive agro-
industries specially tnose engaged in food processing . 
Tb^ industries in the small sector would thrive with 
agriculture to support them. The fruit trees should 
be planted in less fertile areas for supply of fruits 
to industries. Oil seeds can be obtained by enlarging 
cultivation extensively for mass production of oil, 
viz., the ground nut oil, mustard oil, soyabean for 
vegeraole oil. The State should take initiative by 
directing research institutes to place the high yiel-
ding seeds in the hands of farmers. Block officers must 
train the farmers and impart necessary know-how in -che 
use of improved seeds, fertilizers and in -che techni-
ques of handling the implemenrs. 
It would be rewarding to place restrictions on 
tne e^^ansion of large and medium units, ar.phasis should 
be given to private enterprises undertaking industrial 
activities in the backward regions viz.,the agro-industrie; 
handiooms, farm implements, forging activities, the small 
units of bakeries, confectionaries, poultries, the fish 
farming, etc. -
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These views have beer- corabora~ed by 
National Development Council end var ious Ccx-iittees 
cons t i tu ted from time to time to deal witn tr.e p ro -
bl^ns of backward a r ea s . The committee has t a c i t l y 
suggested the cevelopment of i ndus t r i e s in bac>:ward 
areas for promoting loca l ent repreneurship ano to pro-
vide ©Tiployment to loca l people . In the opinion of 
t r^ committee/ development witn tr^s help of outs ide 
cap i t a l and ou ts ide s k i l l would c rea te soc ia l and 
economic t en t i on in tne a rea , Assam serves as a t i p i -
cal example of these tens ions whicn are taking place as 
a r e su l t of i n s i g n i f i c a n t benef i t s of i n d u s t r i a l deve-
lopment to tne loca l people . I t i s necessary ro identify 
s k i l l s for i n d u s t r i a l development in backv/ard regions . 
The repor t s u b s t e n t i a t e s the view t a a t the bene f i t of 
addi t ional employment as a r e s u l t cf i n d u s t r i a l deve-
lopment of backward region both in Rajastnan and 
Maharashtra has not accured to loca l people . To f i l l 
in the gap, i t i s necessary to develop t r a in ing centre 
for employment in new i n d u s t r i e s in the region. 
The problems v/nich a r i s e in the emplovraent of 
local labour can be a p a r t of the absence of i n d u s t r i a l 
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cu l tu re in backward reg ions . The managemenr of nev; 
i n d u s t r i a l u n i t s in backward region appose the local 
workers because of high r a t e of labour turnover . Such 
problems tend to disappear as soon as incustr:Lal cul ture 
i s e s t ab l i shed in the area . The pub l i c u n i t s are content 
to exerc ise t h e i r d i s c r ea t ion in favour of the employment 
of loca l workers due t o s t a t u t a r y ob l iga t ion for r e c r u i t -
ment of workers through employment exchanges. There i s 
no provis ion to put a r e s t r i c t i o n on employment of the 
workers from o u t s i d e . 
J t i s seen t h a r p r a c t i c a l experience of I . T . I 
t ra ined people has corae in the way of absorpt ion of 
local people . The regions do not have s u f f i c i e n t l y la rge 
number of i n d u s t r i a l u n i t s for p r a c t i c a l t ra in : .ac . The 
empnasis on p r a c t i c a l t r a in ing has i t s roots in tneo-
r e t i c a l b i a s i n the courses . The problem can be overcome 
i f the condi t ion of p r a c t i c a l t r a i n i n g i s waived in 
backward reg ions . Permanent emplo^Tuent of l oca l incum-
bents can be subjected to h i s completion of a prcca_ 
t ionary pe r iod . I t would inab le the management to asses 
incumbents ap t i tude towards fac to ry environmen-. The 
recommendations of t he committee appointed by zYie labour 
minis t ry in i978 for modificat ion of s e l ec t ion prccedurs 
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to s u i t loca l cu l tu re i s wortn consicerxng. Tne opinion 
of tne ccfnmittee i s m favour of t r a i n i n g or Tiocular 
approach. I t would expedite the loca l employment m 
backward a r eas . 
The growth centre can a lso be taken up as a means 
of s p i l l - o v e r a f fec-s on the development of loca l en t re -
preneur ship m backward reg ions . Moradabad, ana Eulanc-
snahar s u o s t e n t i a t e rne view tha t growth centres have 
been helpful in the cevelopment of l oca l entrepreneur-
saip in bacKwara a r e a s . Entrepreneur ship in I-.oraaaiDad 
Brass Indust ry and entrepreneur ship in ceramic m c u s t r y 
of Eulandshanar prove that l oca l entrepreneur can oe 
developed tnrougn growth c e n t r e s . However, tne enrre-
neur ia l development nas been confined to a few caste 
in U.P, I t nas been estimated t n a t 80% of entrepreneurs 
in U.P. oelong to trading c a s t e . 
Experience with innovat ive scneme in Gujarat 
snows t h a t equal weigntage to family background, p r a c t i -
cal experience in t rade and Indust ry and tecnnica l s k i l l 
nave been helpful in the development of entrepreneurship. 
In Gujarat , 84% of tne new ent repreneurs ovm tne i r own 
indus t ry , 9% run business houses and 7% are orher types 
of entrepreneurs. New entrepreneurs with 5 years of 
experience and technical -craining have been successful. 
It proves thar faniily background is not of much conse-
quence in the developmenr of entrepreneurshxp in bake-
ware region. 
The selection process cannot be affective withcu-
organisational support; of central agencies. The national 
coTjnittee on backward areas has recommended its report 
that IDBl appears to be the most suitable agencies for 
identifica-cion and selection of entrepreneurs in backwarc 
areas. In the course of training, emphasis should be 
given to development of entrepreneur to take up new 
ventures. After tne conpletion of the course, tne centre 
snculd give him a project of the industry rhat; he can 
establish in his area successfully. 
Technical training alone will not be enough fcr 
a successful entrepreneur. He must be well versed in 
marketing and financing. Therefore, training centre 
should prepare elaborate programmes of training in marke-
ting and finance. 
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RefTiOval of regional backwardness has been 
recogniseo in all the five year plans. In the f_rst five 
year plan it is recognised that/ for rapid and balanced 
development/ regional imbalances should be removed. 
Similarly the industrial policy resolution, 1956, lays 
emphasis en industrial development backward areas. Second 
five year plan also draws attention -co the prob.ems of 
regional cxsparities by cnangmg the pattern of mvestrnent 
for balanced regional development. The third five year 
plan, considered formula for the location of large 
industrial units in backward areas. Tne plan hicnlignts 
tne importance of dispersal of industrial activity to 
avoid rhe dangers of concentration of industries. It is 
suggested ro favour -che industries in backward areas 
by way of fiscal and monetary incentives/ including 
licences. 1-iowever/ it seems that licences alone cannc" 
rectify regional imbalances. Assam and Orissa are the 
instances of slow development in spire of big concessions 
in licencing. IDBI I?CI and other financial agencies 
claim to have sanctioned large amounts of capital for 
investment in backward areas without any significant 
impact on local conditions. It may be therefore, observed 
r 
that enrrepreneurial development can only reiAedy the 
sit^jation. It requires both development of infrastruc-
ture to take care of finances and marketing. 
There has been a long debate on tne iden-ifi-
carion of backv.ard areas. Ccfrimictee on dispersal cf 
industries reccnmended that an area should be ccr.siderec 
backward on the basis of per capita incorue, per capita 
consumption/ high density of population, develop.T.ent cf 
conmunication by rail and road, high incidence of un-
employment or under enployment and consumption cf 
electric power. 
The fourth plan identified the backv/ard areas 
by incorporating desert areas drought affected areas, 
hilly areas and tne Tribal areas. The Fandey Committee 
formulated a principle to measure industrial backward-
ness on the basis of factory's workers, development of 
conmunication, consumption of electricity and per capita 
income from industrial emploirnent. The cotrmittee identi-
fied 7 states as backward including Andhra Pracesr., Madnj 
Pradesh, Binar, Crissa, Rajasthan and Uttar Pradesh. It 
furtner reccmi?ended tnet in these backward states sites 
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for i n d u s t r i a l p ro jec t s should be located at; l e a s r 50 
miles from la rge c i t i e s and towns with a population 
exceeding 5 lakh. 
To develop backward a rea , tne Sta te goveramenr 
prepared a package scheme of fe r ing various types of 
i n c e n t i v e s . For ins tance Maharashtra provided r e l i e f in 
tne e l e c t r i c i t y t a r i f , s a l e s t ax and oc t ro i duty. Panjab 
tiovernment offers to under -wr i te 20>i to 25;o of tr.e pa id-
up c a p i t a l besides 25% subsidy on tne e l ec t r : . c i t y t a r i f 
for 5 years . The Kerala Government under-^akes ro provi^de 
guaxan-cee to p r i v a t e i n d u s t r i e s outside the developed 
areas in respect of c r e d i t accorcncdation from the IFC 
and otner f inancia l i n s t i r a t i o n s . The State government 
a lso offers equi ty p a r t i c i p a t i o n in case of small indus-
t r i a l u n i t s in p r i v a t e or p u b l i c sec tor . Other s t a t e s 
are a l so providing incen t ives to a t t r a c t p r iva t e cap i t a l 
in t n e i r backward a reas . 
However, i t has been noticed uha-c the package 
incen t ives for i n d u s t r i a l development of cackward areas 
nas made l i t t l e impact on t h e trend of i n d u s t r i a l growth 
in advanced i n d u s t r i a l c i t i e s . There s t i l l continues to 
be heavy concentrat ion of i n d u s t r i a l u n i t s spec i a l l y in 
metropol i tan c i t i e s . Most of the small un i t s are ccn-
en t ra ted in 5 S t a t e s , namely, Delhi^ Tamil Kadu, 
Maharashtra, Panjab and West Bengal. 
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In the opinion of '<anchoo Cofrmittee/ f i s co l 
incent ives may be helpful in the d i spe r sa l of i n d u s - r i a i 
u n i t s , Tne committee has s p e c i a l l y recommended higher 
development r eba te , tax holiday for five years , to-cal exe.T,p-
t ion frcm import du t ies on p l a n t and machinery for un i t s 
in bacjCrt-ard areas besides t r anspor t subsidy to the extent 
of 50% of the COST; of t r a n s p o r t a t i o n . The wanchoo Commitcee 
i s a lso of the opinion tna t t ne re snould be d i s - i ncen t ives 
to discourage entrepreneurs of new i n d u s t r i a l u n i t s in 
conges-ced areas* p a r t i c u l a r l y in metropol i tan c i t i e s , v i z . , 
Bcmoay, Ca lcu t t a , Kadras, Delh i , e t c . 
In 1969, the National Development Council decided 
to introduce 1C% subsidy on fixed a s s e t s of new u n i t s in 
backward a reas v;ith a provis ion of Rs. 5 crore in the IVth 
plan. 
When the fac t s of invesunent in tb^e p u b l i c secrcr 
are taken up to i den t i fy the main fac to rs responsible for 
cackwardness of some s t a t e s , including Bihar, Cr i ssa , V..^,, 
and Assa.Ti. I t appears paradoxical tha t investment of 
r^. 3400 c rores s ince the f i r s t plan has not removed back-
wardness. Therefore, backwardness has not been the rasu l -
%(> 
of t ang ib le fac tors sucn as f£Ctor-enccv,Tneni;3 or sricnzace 
of c a p i t a l . All tnese s t a t e s are r i cn in mineral resources . 
I"C seems to the Researc; Scholar that; soc ia l ana c - l t u r a l 
a t t i t u d e of the people of the region has to co a grea-c 
deal with the ex is t ing backwardness, A change in a l t i t u d e 
has to be brought ai^ouu by extensive prograrrtrr.es cf en t r e -
p reneur ia l development. In the opinion of Prof, McCleliand, 
motivat ion p lays p ivota l ro le in entrepreneur sn ip . His 
observat ion der ives i t s s t r eng th fron tne survey of many 
pover ty - s t i cken areas in U.S.A. I t i s found -c.^ .at lack of 
motivat ion to estar)l ish tne i r own ventures has '::ieBn r e s -
ponsible for economic backwardness. The co - r e l a - i cn 
between motivat ion and economic development i s invar iably 
va l id for a l l the backward reg ions . 
McChelland i s emphatic in a s s e r t i n g m a t en t re -
preneurship and s a t i s f ac t i on from acnievement are both 
e s s e n t i a l . I t i s social and economic environrr>ent tna t 
induces acnievement motivat ion. Thcucn the Researcn 
Scholar nas not coTie across any survey conductec in India 
to i d e n t i f y the role of acnievement mot ivat ion, ne i s 
convinced t n a t environment in backward regions has to 
account for the exis t ing regional d i s p a r i t i e s . The 
experiences with innovative scneme in Gujarat, r.arr.ataka 
x> 
and Manarasntra are likely to indues mo-civaticn for 
entrepreneurship. Though it is difficult to implant the 
raodels of entrepreneurial development in other countries, 
viz^ , U.S.A./ U.K./ and Japan, there is every reason to 
believe that technical institu-cion and other training 
centre would be much helpful to overcone tne hesitation 
in young generation to take up the opporfanities of estab-
lishing their own business ventures. 
The scheme can be affective if an integrated 
approach is made in co-operation with state government/ 
technical institution, Financial institutions and Univer-
sities. These bodies should work together to devise speci-
fic programmes such ^s junior achievement prograrruTie and 
junior entrepreneur programme, to acquaint the young peop^ 
with the problems of industrial development. Cf course tn^  
tecnniques and technology for the development of Industrie 
units in rurul and backward areas should suit tr.e local 
conditions. 
It is relevant to examine tne guidelines provided 
by the I<ational Development Council. The National bevelop-
ment Council has been pronouncing its policies for tne 
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development of backward areas s ince the f i r s t p lan . The 
f i r s t plan underl ined the need to deal v/ith -r'p.e prcolems 
of i n d u s t r i a l backwardness. The plan document point:;:d our 
tha t necessary i n f r a s t ruc tu re should be developed m bad-c-
ward s t a t e s for rapid i n d u s t r i a l i s a t i o n . 
The second plan suggested tne remedy by developing-
tne core indus t ry in backward areas assuming t h a t i t would 
lead to developmen-c to otner i n d u s t r i e s the re . 
The t h i r d plan recommended three-pronged approach 
for balanced development in the country . In the f i r s t 
p lace i t recommended decen t ra l i sed i n d u s t r i a l production; 
secondly p r e f e r e n t i a l treatment of i n d u s t r i e s to be locarec 
in backward areas and t h i r d l y ro promote g rea te r mobil i ty 
of labour between d i f fe ren t p a r t s of the country, Jur ther 
tne plan efnphasised modification of l i cenc ing pol icy for 
pronoting i n d u s t r i a l d i spersa l away from la rge c i z i e s . The 
la rge c i t i e s defined on ishe bas i s of popula t ion . I t sugges-
red t n a t new indus t ry should be loca ted 50 miles from 
c i t i e s with the population of one mi l l ion and m uroan 
areas away from towns with the populat ion of 5 lakn. 
In rne fourth plan, er.phasis 15 laid on 
urilisa-cion of local resources and skills. In the 
Fifth and subsequent plans/ it is suggested that 
techn.o-acon.ox.ic feasibility studies should be cou-
cucted to determine tne suitaoilit/ of projects m 
backward areas. It would facilitates tne promotion 
of agro-indrastries in backward areas. The plan nave 
approved creation of grov/th cnetre as the nuclei of 
development in backward areas. However dispersal 
of incustries has not been vigorously pursued. 
Industrialisation of backward areas is tr.e 
focal point of each plan because subsistance econcm.y 
predominated those areas. It nas resulted in lew 
productivity and low income. There has not been any 
cnange in techjiolcgy because the centres of grov/tn 
are isolated from backward areas, Tne growing popu-
lation depends upon agriculture and traditional 
occupations. As a result, most of the families in 
backward areas are below poverty line. The poverty 
line 13 drawn at an annual income of Rs, 3900 for 
rural areas ana R5, 4500 for urban areas at l97i 
prices. It is therefore/ necessary to develop 
\^ 
moaern manufacturing centre in Dackward areas 
for raising productivity and income. 
The manufacturing activity will create 
conditions for the developraen- of skill 
for ne'./ jobs in tne wake of industrial 
growth. The new industries in oackward areas 
will proviae backward linkages to ancilliary 
units, The service and tsrtiary sectors would 
also experience rapid development: wnen indus-
trial grov;th takes place. For example, tnere 
would develop the trucking and freight forwar-
ding services, repair and mainrenance services, 
rrading services, etc. The acdtional jobs would 
generate additional income wmcn would express 
irself m the form of higher cemand for agricul-
tural produces and otner local products. It is 
expected that over a period of uLTie a process of 
uroanisation would gatner momentum as a resul- c: 
industrialisation in backward areas. Ir is ncped 
that tne regional imbalances in economic growrh 
would disappear. 
The aevelopmer.t cf small i n d u s t r i e s in Aza.Tigarr. 
d i s t r i c t would gain more impetus proviced care i s taker, 
of finance/ inpu t s , markeuing and t r a i n i n g of lacour , I~ 
may t e cut of quest ion l o c a l l y to find savings for f inan-
cing tne cap i t a l expendi ture or to f u l f i l the working 
cap i t a l requirements, A few big landlords or the t raders 
who are a lso t r a d i t i o n a l money-lenders a re holding subs-
t a n t i a l p a r t of savings in Azamgarh. The p a t t e r n cf savings 
i s no- d i f f e r en t in Azamgarh frcm other backward d i s t r i c - s . 
The assumption under ly ing the ex i s t i ng p a t t e r n of savings 
i s t n a t ag r i cu l t u r e i s the dominant s ec to r of the economy. 
Subs tan t ia l p a r t of t he farm income i s hogged by big 
landlords and the money-lenders. I t means tha t the big 
landlords and the t r a c e r s hold savings l a r g e l y . If the 
aLm i s socia l equi ty or the equi tab le d i s t r i b u t i o n of 
incom.e, measures for r e d i s t r i b u t i o n of income and v/eal-h 
should be pursued v igorous ly . Provision of c a p i t a l , 
al lotnient of land for i n d u s t r i a l u n i t s , supply of power 
and marketing net-work should be developed by the Stare 
for small entrepreneurs in Azamgarh d i s t r i c t . 
There are c e r t a i n occupations wrJ.ch are looked 
down upon in Azamgarh d i s t r i c t v i z , , t h e t a i l o r i n g dyeing L 
-^ a-
cleaning, shoe-.-r^.aking/ I rcn-smi th ing , e t c . Tne people 
engaged in those a c t i v i t i e s are l a r g e l y poor. They do 
not enjoy as much of soc ia l sta-cus as enjoyed by orner 
high c a s t e s . Popart from tr.e respec t fro the land, the 
socie ty i s strewen and s t r i f e torn because cf clasc 
s t r a t i f i ca -c ion . The cas tes s t i l l l i v e by m e i r e tnos , 
customs and t r a d i t i o n s . I t provides unassa: . lable base 
for h i e r a r c h i c a l s o c i a l / economic and poli-;::.cal sysre.-.. 
The wind of change hardly crosses the century-old cnas-cr 
b a r r i e r s . That i s why planning for the pasz four decade: 
has l e f t l i t t l e i.T.print on people in Azamg^rh. Tne task 
for new c l a s s cf en t repreneur ia l developmen- in 
Azamgarh i s f o m i d e b l e . 
The hypo-chesis encompasses ana lys i s of savings, 
investment and emplo\Taent in Azamgarh. I t i s e s t ac -
l i shed by the srudy of the savings and investment 
pa t te rn of Azamgarh d i s t r i c t t h a t the econa~y of tne 
d i s t r i c t i s not capable cf generat ing suffioi-ent 
savings t o finance development. The banks ar.d tne plan 
outlays are c ruc ia l to the economic advance."r.ent of 
the d i s t r i c t , Hcv/eveX/ the d i s t r i c t ' s economy has 
undergone a change in regard to the accelera-
ted pace of development of t r ade , incus - ry and the 
^^ 
serv ice s e c t o r s . The buoyancy of the d i s t r i c t ' s eccncmy 
would rerriains doub-cful v/ithout ushering in modem 
techniques of production in agr icu i t ' a ra l s ec to r , I -
i s not keeping pace witn the t rade and i ndus t ry . I t 
i s evidenu from slow increase in the cap i t a l i n r e n s i t y 
in the a g r i c u l t u r a l sec tor as campared witn tha t in 
t rade/ i ndus t ry and tne serv ice s e c t o r s . 
That the modernisation would he fraught v;itn 
widespread unemployment i s found base l e s s . The d i s t r i c t ' 
economy i s capable of absorbing more of the workers in 
the process of modernisat ion. However, the cost of 
modernisation i s too much for small ent repreneurs to 
bear without the i n s t i t u t i o n a l support . 
"^'r.e bank loans are not s u f f i c i e n t l y ava i lab le 
to the farm s e c t o r . I t i s due to r e s t r i c t e d a b i l i t y 
of small and marginal farmers of the d i s t r i c t to bear the 
cost of c a p i t a l (bank loans and advances). I t would 
behoove to the bankers if the cost of the _oans i s 
lowered ana a scheme to r a t i o n a l i s e t n s e n t i r e c r ed i t 
a l loca t ion system i s introduced to aditiit of tne 
factors of backwardness together with i n - b u i l t incen-
t ives for en t repreneur ia l development in t rade indust ry 
and se rv i ce . 
yh 
In nu-cshell/ economic development nas not brought 
about i n d u s t r i a l i s a t i o n of Azamgarn d i s t r i c t . The d i s r r i c t , 
as a vr-nole/ i s entrenched i n t o backv/ardness due to heavy 
dependance of the popula t ion on a g r i c u l t u r e . There i s 
every reason to bel reve t h a t modernisation of agricuiirure 
and development of a g r o - i n d u s t r i e s on small sector can 
el iminate poverty and backwardness in the d i s t r i c t . The 
approach out l ined in the t h e s i s follov/s the approach ro 
r a i s e p roduc t iv i ty of labour by d ivers i fy ing occupations 
in the d i s t r i c t through savings and investment in manu-
fac tur ing and service s e c t o r s . 
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I^RDDUCING PROBLa^S OF RgGIONAL. 
BACKWARDNESS 
CHAPTER - I 
INTRODUCING PROBLEMS OF REGIONAL BACKWARDNESS 
Social, economic and political systems operate for 
progress and prosperity. Economic development is underlined 
by addition to national income and its distribution. 
There have emerged many hypotheses and models to 
show the variables of growth, Keynes considered savings 
and investment the main propellers of the level of employ-
ment. He threadbare examined the motives of savings and 
investments, e»g. for savings are the motives of precautions, 
transactions and speculation. But, further improvements in 
the hypothesis, specially to deal with post-war problems of 
reconstruction of the econcxny and inflation on the one hand, 
and the menacing problems of economic transformation in the 
newly independent nations, on the other hand, suggested the 
planned investment to precede the voluntary savings. The 
reason for emphasis on compulsory savings were, in the main, 
low income and widespread poverty. The target of growth rate 
of savings and investment were computed for a given siZe of 
populations. 
The experience with planned savings and investment 
brought to surface the intractable problems of improving the 
efficiency of factor inputs for better results from the use 
of limited resources. It involves the question of technoJ"^^' 
area of l o c a t i o n of p ro jec t s and the sec to r s for investment, 
Cn macro- level / c ap i t a l in tens ive techniques were preferred 
for key i n d u s t r i e s in the publ ic sec to r u s u a l l y located 
in backward a r e a s . The techniques employed so far nave t r a n s -
formed the economy into i n d u s t r i a l one# tended to reduce 
pressure on land and a l so ra i sed tne nat ional inccme. 
The same p i c tu r e does not emerge from study of small 
a reas , i^amgarh d i s t r i c t of Eastern Ut t a r Pradesn has not 
experienced the f r u i t s of development. There are s imi la r 
other backward regions in the country. Regional d i s p a r i t y 
can be grappled with by making a rea approach. I t should work 
within the parameters of growth, v i z , , the s i z e of population 
and i t s growth over a period of time* savings and r a t e of 
increments, and l a s t l y the investments in p r o j e c t s to yield 
growth a t a r a t e higher than the growth r a t e of populat ion. 
In mathematical terras: 
Gr = Fg (1/Po) 
The formulation suggests that growth rate is deter-
mined by factor efficiency, investment and population growth 
rate. For instance, if factor efficiency is 6%, investment 
is Rs, 20 lakh and additional population is 10 lakh in period 
in a certain area, the growth rate is 12% (,06 X 20/10). 
In contrast to other formulations, it is easy to 
compute the determinants of growth. In the present case, it 
beccmes necessary to es t imate the s i ze of inccrae/ savings 
and investment together with i n s t i t u t i o n a l s e t up for factor 
e f f ic iency . 
Estimates of regional income have been made by source 
of income/ v i z . , ag r i cu l tu re* indus t r i e s and s e r v i c e . I t i s 
our assximption t h a t a region mainly dependent on ag r i cu l tu re 
wi l l c e r t a i n l y be in a 'backward s t a t e ' / t h a t which depends 
on i n d u s t r i e s would be termed a 'developing* regionjand i f 
i t i s dependent on se rv ices for income/ i t should be regarded 
as a 'developed' region. 
The hypothesis pe r t a in ing to source of inccrae as a 
gauge of the r e g i o n ' s development would be of academic i n t e r e s ' 
to find out i t s s p r e a d - e f f e c t s . 
There a re two d i s t i n c t types of ana lyses : the s t a t i c 
and the dynamic. I t i s simple to hold constant the var iables 
of income/ v i z . , investment a t a po in t of tirae to suggest 
so lu t ions to ex i s t i ng econcmic problsus . For ins tance* if the 
s t a t i c analys is reveals constant l eve l of income from a giver. 
source of income/ i t may be observed/ other things remaining 
the same* t h a t the re i s no change in the l eve l of savings 
and investment a t po in t of equi l ibr ium. Too f a c i l e i s the 
conclusion to shed l i g h t on the forces spearheading changes/ 
v i z , / change in p r i c e to boost the value added, technological 
changes/ i n f r a s t r u c t u r a l development, the planned investments 
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i n the region, unplanned d i s sav ings or savings by ind iv idua ls 
and i n s t i t u t i o n s . On top i s the development of ent repreneur-
ship in non - t r ad i t i ona l a r e a s . 
The p a t t e r n of savings and investment, incorce of the 
region by sec tors* i t s d i s t r i b u t i o n among economic groups 
would be of specia l a s s i s t a n c e in the evaluation cf the com-
plex problem of regional growth. 
The demographic study of the region i s appropr ia te 
to the main objec t ives of the s tudy. A region stands to grow 
and prosper within the ove ra l l framework of fac tor endowments 
including human resources . I t i s worth dividing populat ion 
i n t o working populat ion and the non-working, A l a rge propor-
t ion of the working populat ion i s , indeed, the sign of 
regional economic advancment, and v ice -versa when the working 
populat ion i s not s i z a b l e , A few earning members would share 
t h e i r income with more of the non-working members. An obvious 
r e s u l t of such a trend would be p e r c e p t i b l e in tne pa t t e rn 
of income by economic groups of working and non-working 
popula t ion . 
I t would, however, d ispense with the assumptions 
u sua l ly made for s t a t i c economic s t u d i e s , i . e . p e r f e c t l y 
e l a s t i c supply to a p a r t i c u l a r production u n i t and i n e l a s t i c 
supply of f ac to r s to i ndus t ry a t a given point of po in t . The 
assumption does away with inc rease in the sizg of working 
popula t ion to avoid complications in tha ana lys i s , - t would 
be useful to record pe r iod ic changes in the number of workers 
in d i f f e r e n t sec tors and t r a c e the reasons thereof. Tradi-
t i o n a l vocat ions must change under the impecr of technology 
together with uninhibi ted mob i l i t y of workers in response 
to monetary incent ives / v i z . , wages, e t c . 
In general / towns receive ever growing number of 
immigrants from v i l l ages in search of employment and d ign i ty 
of labour which i s hardly a v a i l a b l e in ru ra l a reas . The stuay 
would reveal i t s impact on problem of burgeoning unemployment, 
The p r i n c i p l e s of micro-economics appl icable to 
behaviour of p r i v a t e entrepreneur offer the solut ions to the 
problems of unemployment by lowering wages. Theoret ica l ly , 
i t may be accepted as a sound l o g i c , hxit hardly acceptable 
to the S ta te which stands committed to p r o t e c t working 
c l a s s i n t e r e s t s . I t seems to be a f a i r endorsement to t n i s 
view for a probe into measures accep tab le to the S ta te , 
labour unions and the employer. As an a l t e r n a t i v e / the 
approach to the regional problera of unemplo\TOent would ca l l 
fo r th add i t iona l investments in i n d u s t r i e s for higher mar-
g ina l p roduc t iv i t y of labour . 
Nevertheless , the development process has -o s u i t 
loca l cond i t ions . Raising resources by p r i v a t e en te rpr i ses 
involves ser ious issues of r e t u r n , l i q u i d i t y and r i sk , A 
sole proprietory type of business is s t i l l predominant forr. 
of business organisation especially in rural and sefni-uroan 
areas. Trading largely comprises sole proprietorship - 70% 
of the business establishments are sole t raders . Bit they 
do not have major share in the volume of domestic trade -
less than 30% on average. In the national context, big 
trading centres have larger share in trade handled oy Joint 
Stock Companies. On the contrary, in small towns, e .g. , 
Azamgarh d i s t r i c t , there i s not a single jo in t stocx company, 
public or pr ivate l imited. The sole trading and partnerships 
co-exist there. The ent i re trade i s shared by the sole 
traders and the partnership firms. 
The inherently deficient form of business organisa-
tions is not capable of generating substantial resources 
for d ivers i f ica t ion, expansion and modernization. The entre-
preneurs are t r ad i t i ona l ly averse to r isks in new ventures. 
They regard that the t radi t ional business i s not ri^sky. I t 
means that they a t tach less importance to ' return*, sven 
the young generation of business class i s not known to break 
new grounds in business pat tern . 
For o thers , i t i s a matter of a t t i tude* customs and 
pract ice . Big farmers who have surplus funds or savings take 
pride in t rad i t iona l forms of investments, including jewel-
lery land and building, such investments are not ^cjy^o,^. ^Li, 
d e s i r a b l e owing to l i t t l e expansion in job oppor tun i t i e s . 
I t i s often sa i c t h a t savings hoarded are not economi-
c a l l y product ive . Savings deposi ted in Bank accounts beccfr.e 
p roduc t ive . The inference i s drawn fron the observation of 
Banking p r a c t i c e s per ta in ing t o lending and investment. Other 
things remaining the same* a bank has the power to add to 
money supply (or c rea te c r e d i t money) through the process of 
lei^ding and investment. The hoarding c o n s t i t u t e s leakage of 
money fron the stream of inccme flow. I t i s * tne re fore , qu i t e 
necessary to encourage bank savings for investment in p ro jec t s 
for regional development. 
Regional d i s p a r i t y in econcraic developmem; can be 
tac3cled/ according to a group of economists/ by not pursuing 
the soc ia l objec t ive of e q u a l i t y . The d i spa ra te incomes of 
d i f f e r e n t c lasses manifest themselves in savings. In other 
words/ the l a rge r i s the income flows to upper income group, 
the more rapid growth of savings wi l l the re be. I t may be a 
sound log ic under assumed s t a t i c economy. Actually, acute 
i nequ i t ab l e d i s t r i b u t i o n of income r e s u l t s in heavy concen-
t r a t i o n of economic power. I t i s th^ singlemost factor 
respons ib le for socio-economic exp lo i t a t i on of weaker sec t ions 
of the society* v iz .* workers and consumers. No s t a t e in a 
democratic country can hope for a heal thy soc ie ty without 
pu t t ing in shackles the monopoly and r e s t r i c t i v e t rade 
p r a c t i c e s . 
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In modern society/ rate of i n t e r e s t plays an important 
role in boosting savings; generally, there i s posit ive rela-
tionship between the rate of i n t e r e s t and the savings. The 
t radi t ional tools of monetary policy fa i l to create desira-
ble impact on t radi t ional econony as i t exis ts in semi-urban 
areas. The reasons are not far to seek. Ti l l recently, i t 
has been the fa i lure of banks to open branches tnere to cicp 
up savings. The areas, both the semi-urban and tae urban areas 
have banks. The community there i s becoming growingly aware 
of the u t i l i t y of banking services. Bank Deposit growth 
pat tern in urban areas i s in contrast with that of t:ne rural 
areas. In urban areas, the time deposits reg is te r higher 
growth rate than the demand deposits. The time deposits refer 
to fixed deposits , A bank can Invest the time deposits in long 
terra projects at higher ra tes . I t i s the time deposirs which 
have got to be generated for expansion of investnient ac t iv i -
t i e s . The fixed incone earners prefer to deposit their savings 
on fixed deposits accounts. I t is not possible to attain a 
higher growth rate in time deposits because of the fixed 
incone of the deposit holders. The savings have been eroded 
by inf la t ion , to a large extent. To avoid erosion of savings/ 
i t i s essent ial to neutral ise the impact of inflat ion by 
putting up the in te res t ra te . However, higher rate of in te res t 
on bank deposits , specially the time deposits i s acccmpanied 
by adjustment in the capital cost for indus t r ies ; higher 
dividends for equity holders and nigher in te res t races on 
bonds and debentures. To minimize the adverse effecrs on 
cost of capi ta l / the monetary authority has to play suppor-
t ive role in the capital market. 
The large twsiness centres are in enviable posiuion; 
stock exchange* financial i n s t i t u t i o n s , banks, insurance 
companies and txisiness organizations compete with each other 
for investment in developed areas. The All India pattern of 
investment indicate 10% investment in plantat ion, I0;i in 
agr icul ture , 20% in manufacturing and trading finr.s and 60% 
in government secu r i t i e s .* The rural sector has got 20% as 
against 80% to the urban sector on average. Further analysis 
of the growth of deposits reveal j u s t 3u% of the additional 
deposits originating in serai-urban and rural areas. A 
comparison between the deposit growth rate and investment 
in rural areas make i t amply clear that zhe rural areas are 
not given the i r due share. 
Azamgarh d i s t r i c t i s one of the less developed 
regions. I t would be pert inent to make an inquiry into the 
causes of slow investment a c t i v i t i e s . The general causes 
of backwardness l i e in lack of entrepreneurship, capi tal , 
material and organisation. 
* . . • 
Tne Economic Times, New D e l h i , J a n u a r y 12, 1990, o.lO 
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The S ta t e has evinced g r e a t i n t e r e s t in development 
of entrepreneurship in ru ra l a r e a s , s p e c i a l l y for small 
e n t e r p r i s e s . The f inanc ia l a s s i s t a n c e by way of seed c a p i t a l 
i s being provided through the lead banks, regional banks 
and other f inanc ia l i n s t i t u t i o n s . The g rea t r ide r of ins-ci-
t u t i o n a l financing i s the v i a b i l i t y of the p r o j e c t . 
Tne f inanc ia l i n s t i t u t i o n s take a long range poinr 
of view. The p ro j ec t i s s c r u t i n i s e d on the bas is of na t ional 
ob jec t ive i t s tands to serve on conple t ion , the employment 
p o t e n t i a l , the na ture of bus ines s , the form of bus iness , the 
conposit ion of management, the c a p i t a l and i t s s t r u c t u r e , 
the demand p a t t e r n for the product or the se rv ice and, l a s t l y , 
the r a t e of r e tu rn . 
I t i s too much to expect of an entrepreneur in r u r a l 
areas to give a s c i e n t i f i c account of the p r o j e c t for which 
f inanc ia l a s s i s t ance or loan i s sought. In view of the 
technica l d i f f i c u l t i e s beyond the conpetence of average 
ent repreneurs , i t woild be worth examining the question of a 
lending banks ' ro le to probe the main development a c t i v i t i e s 
in a region for loca l en t rep reneurs . 
The ro le of D i s t r i c t I n d u s t r i e s off ice has to be 
looked inro to find out as to what changes in ru les and 
regula t ions would be helpful t o borrowers in backward regi on, 
r. 
The i n d u s t r i a l growcn in backward regions nas been 
prcrr.oted by S t a t e . I t has undertaken investment in publ ic 
sector e n t e r p r i s e s . The main cons ide ra t ion in publ ic inves t -
men-u was promotion of regional development. Location of 
publ ic e n t e r p r i s e s i s not guided by a v a i l a b i l i t y of raw 
m a t e r i a l s , c a p i t a l / s k i l l e d labour* power, market and so on. 
The raw raaierial and other fac tor inpu t s have followed 
es tab l i sh t ieh t of the publ ic e n t e r p r i s e s . For ins tance/ coal 
i s t r anspor ted over long d i s tance to thermal p lan ts in 
various p a r t s away from the s i t e of coal mines. Likewise, 
whole township has been developed for the s taff and the 
workers of pub l i c en te rp r i ses in backward regions. 
Though the s t a t e has developed the eccnonic and the 
soc ia l overheads for i n d u s t r i a l a c t i v i t i e s / there are many 
examples of rhe p r i v a t e e n t e r p r i s e spearheading regional 
development, bes ide the publ ic s e c t o r . In the pfVZ"--In depen-
dence pe r iod , Calcut ta became a sprawling c i ty in zr^ wake 
of B r i t i s h t rading and i n d u s t r i a l a c t i v i t i e s m rr.e a in te r -
land of the p o r t , Jamshedpur has become an i n d u s t r i a l centre 
s ince the establ ishment of Tata Iron 6£ Steel Co, (TISCO), 
Bombay, Madras, Kanpur and the o tner i n d u s t r i a l c i t i e s have 
a modest background. Aligarh Lock Indus t ry owes i t s b i r t h 
to Elahi Bux, a s k i l l e d worker who had taken ^o the lock 
manufacturing long ago. 
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These are i l l u s t r a t i v e of ent repreneurs blazing 
•crails of achieva-nents, everywhere the pace of developraent 
i s at tuned to i n d u s t r i e s . 
The S ta te po l icy for regional development places 
considerable r e l i ance on small s e c t o r s . The probleras con-
front ing samll entrepreneurs are wide ranging; land for 
factory premises, adequate power, t oo l s and implenents, 
t r a i n i n g , s u f f i c i e n t supply of raw-mater ia l s , c r e d i t for 
fixed investment and working c a p i t a l for f inancing the 
marketing ope ra t ions , e t c . 
S ta te incurs spec ia l r e s p o n s i b i l i t y for accelera t ing 
cap i t a l formation in backward regions . To f u l f i l the objec-
t i ve s of regional development, i t would be f r u i t f u l , in 
the f i r s t i n s t ance , to i d e n t i f y backward d i s t r i c t s or par t s 
thereof. Generally, backwardness i s t r aceab le t o , anong 
other t h ings , the i n f r a s t r u c t u r a l def ic iency or i t s cons-
picuous absence. Special programmes should be incorporated 
in f ive year p lans a l loca t ions for developraen- of both tne 
socia l and economic overheads, v i z . , the development of 
t r anspor ta t ion and communication system, power system, 
developraent of banking, insurance and werehousing and 
marketing i n s t i t u t i o n s . Investment in h o s p i t a l s , schools, 
col leges and t r a in ing i n s t i t u t e s would meet the requirement 
of i n d u s t r i e s for t r a ined and s k i l l e d labour force . 
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There are seme who hole the opinion to make 
a l loca t ion of pub l ic money on the bas i s of objec t ive norms. 
1'he quest ion as to what p ro jec t s should be given p r i o r i t y 
for area development i s of cons iderable importance. I t i s 
r e l a t ed to r a t i on ing the IL-nited funds among competing 
p ro jec t s for raaximxira b e n e f i t s . In p r i v a t e sec tor * pro jec ts 
are accepted or re jec ted on the ba s i s of r e t u r n . There i s no 
such need as to accept or r e j e c t the p r o j e c t on tne ground 
of monetary r e t u r n s . The ob jec t ive i s the soc ia l benefi ts 
to be derived from p ro j ec t s / hence the soc ia l cos t -benef i t 
or soc ia l capital/^tJtP^t r a t i o s can be f a i r l y reccrrjnended 
as the bas i s of approval or r e j e c t i o n of the p r o j e c t . 
The argument, as a c o r o l l a r y , can be extended to 
the term of soc ia l cos t and soc i a l b e n e f i t s . In p r iva te 
sec to r , the cost i s measured in terms of money involved 
in the execution of a p ro j ec t and income in terms of casn-
flow; rhe r a t i o between the two i s ccmpared with p re -
determined standard p r o f i t a b i l i t y . The pa rane te r s of 
p r i v a t e inves-cment do not hold any longer in the case of 
publ ic Investment for regional development. The cost wnicn 
s t a t e may bear in financing a p r o j e c t by way of funds can 
be eJ^ressed in monetary terms and ccmpared with benefi ts 
from i t s impact on area or reg ional inccme. I r i s not in 
conformity with wider objec t ive of acce le ra t ing cap i ta l 
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formation until and unless the private investors see a 
silver lining in the horizon of business opportunities. In 
other words/ there should be accrual of additional purcha-
sing power for support to production in th^ e private sector 
at a higher level. 
Private capital can be stimulated by means of tax 
concessions, loans on easy terms, public expenditure on 
development of institutes ancillary to business, viz., banks, 
insurance, werehouses, transport and canmunication sysrem, 
power and water supply works, etc. Huge capital is required 
to develop social and econcmic overheads. It is worth consi-
dering projects in the joint sector due to inadequate 
availability of private capital. 
Banks have pivotal role to play in accelerating 
capital formation. In 1955, SBI was assigned tne task of 
mobilising resources for economic development. Its objectives 
according to the Act legislating the SBI's incorporation, 
are composed of special assistance for development of small 
entrepreneurship, promotion of cooperatives for credit to 
farmers, financing of werehousing scheme in rural sector 
and that of construction of low cost houses. The SBI approa-
ched its objectives through an integrated plan; it under-
took opening of branches in unbanked area, introduced 
attractive schemes for the growth of deposits and for a 
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meaningful change in the ccrapositicn of i t s d e p o s i t s . In 
the year of i t s incept ion (1955)/ ceiiand depos i t s were tr.e 
dominant p a r t of SBI's depos i t s . I t aimed a t reversing the 
snare of danand and time depos i t s . I t s endeavours have paid 
the dividend; time deposi ts are th^ major ccraponent of SBI's 
depos i t s . 
Nat iona l i sed banks have been l ikewise / charged wit", 
the r e s p o n s i b i l i t y of c u l t i v a t i n g banking hab i t s eriong the 
ru ra l masses. I t would f a c i l i t a t e the banks to provide 
c r ed i t for a g r i c u l t u r a l a c t i v i t i e s and the loans to fu l f i l 
c ap i t a l requirements of small en t r ep reneur s . 
Never the less , s igh t should not be l o s t of the fact 
t h a t ru ra l sec to r has the c n a r a c t e r i s t i c s of primary econony; 
a g r i c u l t u r e i s the main occupation in p l a i n a r e a s , t r ibes in 
h i l l areas l i v e on primary i ndus t ry , and in d e s e r r s , people 
l i v e by t r a d i t i o n a l a r t s and s k i l l s , Hodemisa r icn should 
not be pursued too for l e s t the region undergoes the horror 
of loss of jobs for mi l l ions and immigration of countless 
number of people fron the urban areas t o take up jobs in 
modem factc^ries. 
TheJ^e are two way-outs; in the f i r s t ins-ance/ 
vocat ional courses may be int roduced a t +2 l e v e l for students 
to jo in f a c t o r i e s a f te r completion of the ccurse . Alterna-
t ively* the a r t i s a n s should be t r a ined on job in new 
techniques of product ion. 
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As a matter of cul tural heritage/ the Sta-e has 
been unsparing in i t s efforts to preserve the t radi t ional 
a r t . The art isans are being helped financially to ccroiTier-
c ia l i se the products. State agencies are engaged in prcfnot:jp-: 
demand both in the domestic and foreign markets. 
The show-rooms are constructed at tour i s t centres 
because the products made by ar t i sans of t rad i t ional design 
have been quite popular among the foreign tou r i s t s , special l ; 
frcm the West Europe and USA. 
Further scope i s held out by agro-based industries 
in the small sector. There are a few capi ta l - intensive agro-
industr ies specially those engaged in food processing. The 
industr ies in the small sector would thrive with agriculrure 
to support them. The f ru i t t rees should be planted in less 
f e r t i l e areas for supplies of f ru i t s to indus t r ies . Oil 
seeds can be obtained by enlarging culrivation extensively 
for mass production of oil* v i z . , ground nut o i l , mustard 
o i l / soyabean for vegetable o i l . State should take i n i n a -
t ive by directing research i n s t i t u t e s to place the hign 
yielding seeds in the hands of farmers. Block officers mus-
t ra in the farmers and impart necessary know-how in the use 
of improved seeds# f e r t i l i z e r s and in the techniques of 
handling the implements. 
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I t would be rewarding to p l ace r e s t r - c t i o n s on the 
expansion of l a r g e and medium u n i t s . Bnphasis should be 
given to p r i v a t e en te rp r i se underta3cing i n d u s t r i a l a c t i v i -
t i e s in the small sector* v i z . , agro-ind-ustr ieS/ handloorr.S/ 
farm implement forging a c t i v i t i e s , small u n i t s of baker ies , 
confec t ionar ies / p o u l t r i e s f i sh farming e t c . 
The grov/th of small i n d u s t r i e s v/culd gain more 
impetus provided care i s taken of f inance , i n p u t s , marketing 
and t r a in ing of labour . I t may be out of quest ion l o c a l l y to 
find savings for f inancing c a p i t a l e ^ e n d i t u r e or to f u l f i l 
the working c a p i t a l requirements. The e>:perience bears i t 
out t h a t a few big landlords or the t r a d e r s who are also 
t r a d i t i o n a l money lenders are holding s u b s t a n t i a l pa r t of 
savings in v i l l a g e s . The pa t t e rn of savings should not be 
d i f f e r en t in small towns, with popula t ion from 10,000 to 
50,000. The assumption underlying the ex i s t ing p a t t e r n of 
savings i s t h a t a g r i c u l t u r e i s the dcminant sec to r of the 
econony. There the 10 per cent are the big landlords in tne 
farming c l a s s , holding 60% of the a g r i c u l t u r a l land . In 
other words, s u b s t a n t i a l p a r t of farm income i s hogged by 
big l and lo rds , the moneylender t r a d e r s . The middle c lass 
i s non-ex i s t en t . I t means t h a t the big landlords and tne 
t r aders are the savers . If the aim i s the soc ia l equity or 
the equi table d i s t r i b u t i o n of incone, together with p r i o r i t y 
to development of ru ra l ent repreneurship among small and 
iS 
marginal farmers/ a r t i s ans and l and l e s s workers ,iC would r.ave 
to be r e c k l e s s l y pursued. Provis ion of c a p i t a l , allotment of 
land for i n d u s t r i a l u n i t s , supply of power and marketing net 
work have to be developed by the S t a t e . 
There are ce r ta in occupations which are looked down 
upon in the ru ra l society/ v i z , , t a i l o r i n g / dyeing and 
c leaning/ shoes mal-cing, iron smi th ing , e t c , "ZT.^ people engage' 
in those a c t i v i t i e s are l a r g e l y poor . They do nor enjoy as 
much of s o c i a l s t a tu s as enjoyed by high c a s t e s . Apart from 
the r e spec t for land, the soc i e ty i s strewen and s t r i f e torn 
because of c l a s s s t r a t i f i c a t i o n . The ca s t e s s c i l l l i v e by 
t h e i r v a l u e s , e thos , cusrcms and t r a d i t i o n s . I t provides 
a l so u n a s s a i l a b l e base for h i e r a r c h i c a l s o c i a l , eccnonic and 
p o l i t i c a l system. The wind of change hardly crosses the 
century old custom b a r r i e r s . That i s why planning for the 
p a s t four decades has l e f t l i t t l e impr int in ru ra l areas . 
Tne task of new c lass of en t r ep reneu r i a l development i s 
t he re fo re formidable. 
The rura l sec tors are c h a r a c t e r i s e d by the pre -
dcminance of ag r i cu l t u r e . The terms of t r ade are not usua l ly 
favourable to the farmers. The a g r i c u l t u r e produces do nor 
fe tch as high value in market as the manufacture product. 
In other words the farmers have t o s e l l low the agr icu l tu re 
produces. I t accounts for low purchasing power low savings 
o 
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and low investments. If we analyse the econcciy on the 
basis of share of the main economic a c t i v i t i e s v i z . , agri-
culture industry, services, i t becomes evident that more 
than 60% income is generat^by the agricul ture and 40% by 
others. This c lass i f ica t ion of income proves that; the rural 
sectors are backward. 
Though the s t a te has taken measures for removing tne 
dispar i ty between the urban and rural sector , i t has net 
produced the desirable resul t one of the objective of the 
licencing policy has been the dispersal of industry to back-
ward rural areas. The licencing policy has not worked to 
fu l f i l th i s objective. The big business houses establishing 
in c i t i e s were sanctioned large number of l icences , Che new 
entrepreneurs desires of establishing the new units in rhe 
backward region did not succeed in obtaining a l icence. 
Further relaxation of provision of MRTP Act, raising the 
capital l imit in case of big companies, l i b ra l i s a t ion of 
trade policy for 100% export oriented uni t res t r ic ted the 
scope of development of small un i t of the v i l l ages , Itiev 
have been lapes^director. general for technical cevelopnien-: 
in certifying capacity for loan from financial ins t i tu t ion . 
I t seems that there lurked fears in the mind DGTD i-yj issuing 
ce r t i f i ca t e to new entrepreneurs in new areas . I t was wrong 
to assume that the proven entrepreneurs must be given prio-
r i t y over the new entrepreneurs in backward areas. The 
preva len t po l i cy of the DGTD f a l l outs ide the na t iona l object 
of encouragement to small un i t in backward r u r a l areas as 
r e s u l t of a l l these ^ NX.cJCcfycS ^^ t he re i s l i t t l e development 
of manufacturing sec tor in ru ra l a reas . 
The regional development i s the spec ia l r e spons ib i l i t y 
of the S ta te Goverament; i t should look to the need of back-
ward regions s p e c i a l l y for the i n f r a s t r u c t u r e v i z , , develop-
ment of t r a n s p o r t and communication system, warer supply botn 
for domestic and i n d u s t r i a l purposes , t r a i n i n g of workers in 
new s k i l l s , supply of raw ma te r i a l s and o ther sc^^ce inputs , 
development of power system, warehouses and s to rage capacity. 
This i n d u s t r i a l base , together with se rv ice s e c t o r , would 
secure to the people in backward areas higher income more 
savings for investment and gainful employment. 
The hypothesis encompasses ana lys i s of savings inves t -
ment and employment on regional bas i s in r e l a t i o n to the mam 
econonic sec tor v i z . , a g r i c u l t u r e , manufacturing indus t r i e s 
and the se rv ice s ec to r . A region i s ca tegor i sed i n t o developed, 
developing, and backward regions on the b a s i s of the origin of 
income in a g r i c u l t u r e , manufacturing and s e rv i ce sec to r s ; i t i ; 
a developed region i f income above 60% i s cont r ibu ted by manu-
facturing and se rv ice sec to r ; i t i s a developing region i f 
the income i s cont r ibuted by manufacturing and serv ice sector 
i t i s a backward region. ^ a^^.^cJ^^U rj^^^^^-jL.^ ^ ^ ^ '.-
ikjL iyyUL^-f^^t 
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One of the main ob jec t ives of the plan i s the refaoval 
of regional backwardness by s t imula t ing investment in snaall 
i n d u s t r i e s . The ob jec t ive has been far fetched due to luxewcm 
support by the Centre and the S t a t e to the scheme for develop-
ment of i n f r a s t r u c t u r e and i n s t i t u t i o n a l framework. The deve-
lopment of backward region would secure to the people in rare.. 
areas higher income* savings and investment for b e t t e r job 
o p p o r t u n i t i e s . I t would a l so reduce pressure on land and check 
migra-cion to c i t i e s in search «|;^job. The idea of factor endcw-
ments for comparative cos t advantage in the loca t ion cf 
i n d u s t r i e s has t o be dispersed because i f favour the developed 
region alone the c e n t r a l i z a t i o n of i n d u s t r i e s in regions more 
favourable endeaved for export of the manufacture to backward 
region i s a lso untenable because i t s i eze t o perpetual regional 
d i s p a r i t i e s . The ana lys i s of regional development in terms of 
income, savings investment and emploiraent w i l l provide an. 
insi^,i,-tinto "che fac to r s respons ib le for ex i s t ing econoTiic 
s t r u c t u r e and the associa ted problems. 
These views have been corroborated by the National 
Committee on Development of backward areas appointed in 1979. 
The committee has t a c i t l y suggested the development 
of i n d u s t r i e s in backward areas for promoting l oca l entrepre-
neurship and to provide employment to l oca l people . In the 
opinion of the committee/ development with the help of outside 
V-
22 
c a p i t a l and outs ide s k i l l would c r e a t e soc ia l and econctnic 
tens ion in the area . Assan serves as a typ ica l example of 
these tens ions which are taking p lace as a r e s u l t of i n s ig -
n i f i c a n t benef i t s of i n d u s t r i a l development to the local 
people . I t i s necessary t o i d e n t i f y s . ' k i l l s for i ndus t r i a l 
development ' in backward reg ions . The repor t subs t en t i a t e s 
the view t h a t the benef i t of add i t i ona l e-nplovinent as a r e s u l t 
of i n d u s t r i a l development of backward region both in Rajasthan 
and Maharashtra has not accvvsd to l o c a l people. To f i l l in 
the gap/ I t i s necessary to develop t r a i n i n g cent re for etiplo 
ment in new indus t r i e s in the reg ion . 
The problai:is which a r i s e in the efnploiinent of local 
labour can be a p a r t of the absence of i n d u s t r i a l cul ture in 
backward reg ions . The management of new i n d u s t r i a l un i t s m 
backward region oppose the l oca l workers because of high r a t e 
of labour turnover . Such problems tend t o disappear as soon 
as i n d u s t r i a l cu l tu re i s e s t ab l i shed in the area. The publ ic 
u n i t s are content to exerc ise t h e i r d i s c r ea t i cn in favour of 
the employment of local workers due to s t a t u t a r y obl igat ion 
for recrui tment of workers through eraployTOent exchanges. 
There i s no provision to put a r e s t r i c t i o n on employment of th-
workers from ou ts ide . 
Report on Indus t r i a l organisat ion^ National Committee on 
the Development of Backward a r e a s . Planning Commission, 
Government of India , October 1980, P .57. 
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I t i s seen thar p r a c t i c a l experience of I . T . I , trainee-
people has come in the way of absorpt ion of loca l people. The 
regions do not have s u f f i c i e n t l y l a r g e number of i n d u s t r i a l 
u n i t s for p r a c t i c a l t r a i n i n g . The e-nphasis on p r a c t i c a l 
t r a i n i n g has i t s roots in t h e o r i t i c a l b ias in the ccxirses, 
^he problem can be overccme i f the condit ion of p r a c t i c a l 
t r a i n i n g i s waived in backward r eg ions . Permanent emplowient 
of l o c a l incumbents can be subjec ted to his completion of 
a p roba t ionary period. I t would Enable the management to 
asses incumbents apt i tude towards fac tory environment. The 
recommendations of the conmittee appointed by the labour 
m i n i s t r y in 19 78 for modif icat ion of se l ec t ion procedure to 
s u i t l oca l cu l tu re i s worth cons ide r ing . The opinion of tne 
committee i s in favour of t r a i n i n g or modular approach. I t 
would expedite th^ local employment in backward a reas . 
The growth ceiitre can a l so be taken up as a means 
of s p i l l - o v e r affects on the development of loca l en t repre-
neur ship in backward reg ions . Moradabad, and Bulandshahr 
s u b s t a n t i a t e the view t n a t growth cent res have been helpful 
in tne development of l oca l ent repreneur ship in backward 
a reas . cJitrepreneurship in Moradabad Brass Industry and 
entrepreneur ship in ceramic i n d u s t r y of Bulandshahar prove 
t h a t l oca l entrepreneurs can be developed through growth 
c e n t r e s . However the en t repreneur i ' ; a l development has been 
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confined to a few caste in U.P, I t has been estima-ed t h a t 
80% of ent repreneurs in U.P, belong to t rac ing cas te , 
Experience witn innovat ive scherae in Gujarat shows 
t h a t ecjual weightage to family background, p r a c t i c a l expe-
r ience in t r ade and industry and t echn ica l s k i l l r.ave been 
helpful in the development of ent repreneur ship. In Gujarat, 
84% of the new entrepreneurs own t h e i r own indust ry , 9% -on 
business houses and 7% are otner types of entrepreneurs . 
New ent repreneurs with 5 years of experience and technical 
t r a i n i n g have been successful . I t proves rha t family back-
ground i s not of much consequence in the development of 
ent repreneurship in backward reg ion . 
The se lec t ion process cannot be a f fec t ive without 
o rgan i sa t iona l support of c en t r a l agencii-A^J. The nat ional 
coo^ i t t ee on backward areas has recorrjnended i r s report t a a t 
ID3I appears t o be the most s u i t a b l e agencii--^ for i d e n t i -
f i ca t i on and se lec t ion of en t repreneurs in backward areas . 
In the course of t r a in ing , emphasis should be given to 
development of entrepreneur to take up new ventures . After 
the completion of the course, the c e n t r e shc^ld give him a 
p r o j e c t of the 4-ndustry t ha t he can e s t a b l i s h in his area 
success fu l ly . 
Report on Indus t r i a l o rganisa t ion / Nat ional Committee 
on the Development of Backward a r e a s , op. c i t , P.58 
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Technical training alone will not be enough for a 
successf^ al entrepreneur. He must be well versed in -arketing 
and financing. Therefore/ training centre should prepare 
eleborate progsamme of training in marketing and finance, 
Ratioval of regional backwardness has been recognised 
in all the five year plans. In the first five year plan i-
is recognised that for rapid and balanced developmer.-, 
regional imbalances should be removed. Similarly the inc^ js-
trial policy resolution, 1956, lays emphasis on ind--:strial 
developcaent in backward areas. Second five year plan also 
draws attention to tne problems of regional disparities by 
changing the pattern of investment for balanced regional 
development. The third five year plan, considered formula 
for the location of large industrial units in backward areas. 
The plan nighlights the importance of dispersal of induscriai 
activity to avoid the dangers of concentra-cion of industries. 
It is suggested to favour the industries in backward areas 
by way of fiscal and monetary incentives, including licences. 
However, it seems that licences alone cannot rectify regional 
imbalances. Assan and Orissa are the instances of slew deve-
lopment in spite of big concessions in licencing, IZ3I, I?CI 
and other financial agencies claim to have sanctioned large 
Vepa R.K, , Sntrepreneurship for the development of backward 
areas, 1^ .?,C. Offset Press, 33 Golf links, r.ew Delhi, 19 "7 3, 
P. 2,3. 
aiTiOunts of c a p i t a l for investment in backv^ard areas 
withcuc any s i g n i f i c a n t impact on loca l condir ions. I t -.ay 
be / therefore / observed t h a t en t repreneur ia l development 
can only remedy the s i t u a t i o n . I t requi res botn development 
of i n f r a s t r u c t u r e to take care of finances and marketing. 
There has been a long debate on the i d e n t i f i c a t i o n 
of backward a r e a s . Committee on d i spe r sa l of indus t r i e s 
recommended t n a t an area should be considered backward en 
the basis of per capi ta income/ per cap i t a consumption, 
high densi ty of populat ion/ development of ccmmunicaticn 
by r a i l and road/ high incidence of un-employment or under 
employment and consumption of e l e c t r i c power. 
The four th plan i d e n t i f i e d the backward areas by 
incorporat ing d e s e r t areas drought affected areas , h i l l y 
areas and the Tribal a r e a s . The Pandey Committee formulated 
a p r i n c i p l e to measure indus t r i f l i backwardness on the basis 
of factory workers/ development of ccmmunication/ consump-
t ion of e l e c t r i c i t y and per c a p i t a incone from i n d u s t r i a l 
employment. The ccmmittee i d e n t i f i e d 7 S ta tes as backward 
including Andhra Pradesh, Madhya Pradesh(M.P.), Binar, 
Orissa, Rajasthan and Ut t a r Pradesh, I t further recommended 
t h a t in these backward s t a t e s s i t e s for i ndus t r i a l p ro jec t s 
should be loca ted at l e a s t 50 miles from la rge c i t i e s and 
towns with a populat ion exceeding 5 lakh. 
Vepa R,K. , Op, q i t , P, 7,9 
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To develop bac>cward a rea , the s t a t e government 
prepared a package scheme offer ing various types of incen t ives . 
For i n s t ance Maharashtra provided r e l i e f in the e l e c t r i c i t y 
t a r r i f , sa les tax end oc t ro i duty . Panjab Government offers 
to under-wr i te 20% to 25% of the paid-up cap i t a l besides 25% 
subsidy on tne e l e c t r i c i t y t a r r i f for 5 years . The Kerala 
Government uncer- takes to provide guarantee to p r i va t e 
i n d u s t r i e s outs ide the developed areas in respect of c r ed i t 
acccnmodation from the IFC and other f inanc ia l i n s t i t u t i o n s . 
The S t a t e Government also of fers equi ty p a r t i c i p a t i o n in 
case of small i n d u s t r i a l u n i t s in p r i v a t e or publ ic sec tor . 
Otner s t a t e s are a lso providing incen t ives to a t r r a c t p r iva te 
c a p i t a l in t h e i r backward a r e a s . 
However, i c nas been no t i ced m a t the package 
incen t ives for i n d u s t r i a l development of backward areas has 
made l i t t l e impact en the trend of i n d u s t r i a l growth in 
advanced Indusur ia l c i t i e s . There s t i l l continues to be heavy 
concentra t ion of i ndus t r i a l u n i t s s p e c i a l l y in rr.etropclitan-
c i i ; i e s . Most of the small u n i t s a re concentrated in 5 s t a t e s 
namely/ Delhi , Tamil Nadu, Maharashtra/ Panjab and West BencaJl 
In the opinion of Wanchoo Conmittee, f i sca l incentz-ve; 
may be helpful in the d i spersa l of i n d u s t r i a l u n i t s . The 
Committee has spec ia l ly recommended higher development reba::e 
t ax hol iday for f ive y e a r s , t o t a l exemption from L-nport 
Vepa R.K. , Op. c i t , P. 11 
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dut ies on p l a n t and machinery for u n i t s in backv-'ard areas 
besides t r a n s p o r t subsidy to the extent of 50% of the cost 
of t r a n s p o r t a t i o n . The Wanchoo Conrr.ittee i s also of the 
opinion t n a t t he r e should^edis-incentives to disced rage ent re-
preneurs of new i n d u s t r i a l u n i t s in congested a reas , p a r t i -
cu l a r ly in m e t r o p o l i t a n - c i t i e s , v i z . , Bombay, Calcut ta , 
Madras and Delhi e t c . 
In 1969, the National Development Council decided 
to in t roduce lO/i subsidy on fixed a s se t s of new u n i t s in 
backward a reas witn a provis ion of Rs, 5 c ro re in the P/th 
Plan. 
When the fac ts of investment in the public sector 
are taken up to i d e n t i f y the main f ac to r s responsible for 
backwardness of some states, inc luding Bihar , Orissa, Hadhya-
Pradesh and ASS an. I t appears paradoxica l t ha t inves-cnent 
of Rs. 3400 c ro re since the f i r s t plan has nor removed back-
wardness. Therefore, backwardness has no t been the r e s u l t 
of t ang ib le f ac to r s such as facor-endowments or shortage of 
c a p i t a l . All these s t a t e s are r i ch in mineral rescwrces. I t 
seems to the Research Scholar t h a t s o c i a l and cu l tu ra l 
a t t i t u d e of the people of the region has t o do a grea t deal 
with the e x i s t i n g backwardness. A cnange in a t t i t u d e has to bg 
brought about by extensive programmes of entrepreneural 
development. In the opinion of Prof. McClelland, raotivarion 
Vepa R.K., Op. c i t on P. 12,13. 
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plays p ivo t a l r o l e in en t repreneursh ip . His observation 
der ives i t s s t r eng th from the survey of many pover ty-s t r icken 
•areas in U.S.A. Iz i s found t h a t l ack of motivation to 
e s t a b l i s h t h e i r own ventures has been respons ib le for economic 
backwardness. The co - re l a t ion between motivat ion ar.d economic 
development i s invar iab ly va l id for a l l the backward regions , 
McChelland i s ^nphatic in a s se r t i ng t h a t ent repre-
neurship and s a t i s f a c t i o n from achievement a re both e s s e n t i a l . 
I t i s the soc ia l and economic environment t h a t induces achieve-
ment-motivat ion. Though the Research Scholar has not ccrae 
across any survey conducted in India to i den t i f y the role of 
achievement-motivation, he i s convinced tha t environment in 
backward regions has to account for the e x i s t i n g regional 
d i s p a r i t i e s . The experiences with innovat ive scheme in Gujarat , 
Karnataka and Maharashtra are l i k e l y to induce motivation for 
en t repreneursh ip . Though i t i s d i f f i c u l t to implant the models 
of en t repreneura l development in other coun t r i e s , v i z . , U.S. A»/ 
U, K, and Japan, there i s every reason to be l ieve tha t technica l 
i n s t i t u t i o n and other t r a in ing cen t r e would be much helpful 
to overcome the hes i t a t i on in young generat ion to take up the 
oppor tun i t i es of es tab l i sh ing t h e i r own business ventures . 
McChelland: Impulse to Modernisat ion, 
(The i l l u s t r a t e d weekly of I nd i a , June 27, l97l) 
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The scheme can be a f f ec t ive i f an in t eg ra t ed approach 
i s made in co-operat ion with s t a t e government/ technical 
i n s t i t u t i o n , f inanc ia l i n s t i t u t i o n s and U n i v e r s i t i e s . These 
bodies should work together to devise s p e c i f i c programmes 
such as j un io r achievement programme and j u n i o r entrepreneur 
programme,to acquaint the young people with the problems of 
i n d u s t r i a l development. Of course the techniques and techno-
logy for the development of i n d u s t r i a l u n i t s in rural and 
backward a reas should s u i t the l o c a l c o n d i t i o n s . 
I t i s re levant to examine the gu ide l ines provided by 
the National Development Council. The National Development 
Council has been pronouncing i t s p o l i c i e s for the development 
of backward areas since the f i r s t p l an . The f i r s t plan under-
l ined the need to deal with the problems of i ndus t r i a l back-
wardness. The plan document pointed out t n a t necessary in f ra -
s t r u c t u r e should be developed in backward s t a t e s for rapid 
i n d u s t r i a l i s a t i o n . 
The second plan suggested the remedy by developing 
the core i ndus t ry in backward a reas assxoming tna t i-c would 
lead to development to other i n d u s t r i e s t h e r e . 
The t h i r d plan recommended three-pronged approach for 
balanced development in the country . In the f i r s t place i t 
recctnraended decen t ra l i sed i n d u s t r i a l product ion , secondly. 
Report on I n d u s t r i a l Dispersa l , National Committee en the 
Development of Backward a reas . Planning Commission, Govt, 
of Ind ia , October, 1980, P,8 
preferential treatment of industries to be located in backward 
areas and thirdly to promote greater mobility of labour 
between different parts of the country. Further the plan 
emphasised modification of licencing policy for pranoring 
industrial dispersal away frcm large cities. The large cities 
defined on tne basis of population. It suggested tnat new 
industry should be located 50 miles from cities witn tne 
population of one million and in urban areas away fron towns 
with the population of 5 laXh, 
In the fourth plan, emphasis is laid on u-cilisation 
of local resources and skills. In the fifth and subsequent 
plans* it is suggested that techno-economic feasibility 
studies should be conducted to determine the suitability of 
projects in backward areas. It would facilitates the promotion 
of agro-industries in backward areas. The plane have approved 
creation of growth centre as the nuclei of development in 
backward areas. However, dispersal of industries has not been 
vigorously pursued. 
Industrialisation of backward areas is the focal point 
of each plan because subsistance economy predominate^ those 
areas. It has resulted in low productivity and low income. 
There has not been any charge in technology because che centre 
of growth are isolated from backward areas. The growing 
population depends upon agriculture and traditional occupation 
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AS a result/ most of tne femilies m back-./ard areas are 
below poverty line. The poverty line is drawn a^ an 
annual income of Rs. 3900 for rural areas end .-_. 450C for 
urban areas at l97l prices. IT; iS/ therefore, necessary 
to develop modern manufacturing centre in bacKV,ard areas 
for raisxng productivity and income. 
The manufacturing activity will create concition;: 
for the development of skill for new jobs in -cne v/ake of 
industrial growth. The new industries in back'^ /ard areas 
will provide backward linkages to ancilliary units. Tne 
service and tertiary sectors would also experience rapid 
development when industrial growth takes place. For 
exarr.pls/ there would develop the trucking and freighr 
fcr-v/arding services, repair and maintenance services, 
trading services etc. '2he additional jobs would generate 
additional income which would e>5)ress itself in rhe form 
of nigner demand for agricultural produces and other loca 
products. It is e>5>ected tnat over a period of time a 
process of urbanisation would gather momentum as a result 
of industrialisation in backward areas. It is noped tnat 
the regional imbalances in economic growth would disappec 
Plan of work; 
The present study has been divided into six 
chapters. The first chapter analyses problems of regionaj 
backwardness. 
0 w 
The second cnapter contains economic survey of Azamgarh 
d i s t r i c t to i d e n t i f y loca l resources for economic deve-
lopment. The t h i r d chapter i s devoted to the ana lys i s of 
demographic problems together with occupational d i s t r i b u -
t ion . AS a mat ter of f ac t , people of an area p lay s i g n i f i -
cant ro le in regional development; backward regions are 
charac ter i sed by low p roduc t iv i ty / low income and stagna-
t ion of technology. The l eve l of education and technica l 
s k i l l of course improve the p roduc t iv i ty of labour and ensures 
e f fec t ive u t i l i s a t i o n of l imi ted resources and t h e i r optimum 
development. 
The four th cnapter i s devoted to the ana lys i s of 
economic performance of Azamgarh d i s t r i c t t o ve r i fy the 
conceptual framework t n a t a backward region i s cnarac ter i sed 
by low p r o d u c t i v i t y and low income. The backward regions do 
not have a s t rong i n d u s t r i a l base . Agr icu l tura l sector i s 
predcminent. Tfe underlying assumption i s t h a t the cap i ra l 
and labour p r o d u c t i v i t y in a g r i c u l t u r a l s ec to r i s far l e s s 
than t h a t in the i n d u s t r i a l sec tor and the s e rv i ce s ec to r s . 
The f i f t h chapter examines the p a t t e r n of savings 
and investment in Azamgarh d i s t r i c t to v e r i f y the phenomenon 
of inverse r e l a t i o n s h i p between consxwiption and income. I t 
wi l l also reveal income e l a s t i c i t y of consxamption. This would 
be measured with the help of t ime-se r i e s in terms of moving 
averages. 
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The last chapter summarises the main findings of 
the study to suggest remedies for the removal of regional 
backwardness. 
Methodology: 
The study employs the economic methods and quanti-
tative techniques for scientific analysis of the probl^i. 
The moving averages of incone and savings have been ccmputed. 
Further, the method of cctuputing propensity to consume and 
save, the capital intensity and productivity of capital and 
labour have also been used to build up the body of scientific 
knowledge about the development of Azamgarh district. Time-
series have been constructed to indicate the change in 
various parameters of study over time. 
The primary data have been collected because of zr.e 
dearth of reliable secondary sources. In estimating the 
income, consumption and savings in Azamgarh, the R,B.I's 
classification has been adopted for analysis of the impact 
of savings and investment on economic development of 
Azamgarh district. 
C H A P T E R - I I 
fiCONCMIC SURVEY OF AZAMGARH DISTRICT 
•J O 
CHAPTER - I I 
ECONQMIC SURVEY OP AZ^ ^MGARH DISTRICT 
I t s eems r e l e v a n t t o u n d e r t a k e economic s u r v e y 
of Azamgarh d i s t r i c t t o i d e n t i f y s p e c i f i c f a c t o r / 
of e conomic b a c k w a r d n e s s of t h e d i s t r i c t . In t h e 
p r e c e d i n g c h a p t e r , p r o b l e m s of r e g i o n a l b a c k w a r d n e s s 
have b e e n e x a m i n e d . I t i s e m p h a s i s e d i n t h e f o r e -
g o i n g c h c p t e r t h a t / b e s i d e s t a n g i b l e i n p u t s of c a p i -
t a l and n a t u r a l r e s o u r c e s , i t i s n e c e s s a r y t o d e v e l o p 
s o c i a l and e c o n o m i c o v e r h e a d s , i n c l u d i n g e n t r e p r e n e u r -
s h i p , f o r i n d u s t r i a l i s a t i o n and m o d e r n i s a t i o n of 
a g r i c u l t u r e . 
Azamgarh i s one o f t h e N o r t h - E a s t e r n d i s t r i c t s 
of U . P . , l y i n g be tween 2 5 - 3 8 ° and 2 6 - 2 7 ° l a t i t u d e 
and 8 2 - 5 2 l o n g i t u d e . The d i s t r i c t i s s u r r c u n d e d by 
V a r a n a s i i n t h e s o u t h , J a u n p u r i « S o u t h w e s t , S u l t a n p u r 
and P a i z a b a d i n t h e w e s t , Gorakhpur and D e o r i a i n t h e 
N o r t h , B a l i i a i n t h e E a s t , Mau and G h a z i p u r i n t h e 
S o u t h - B a s t . The d i s t r i c t i s s i t u a t e d on t h e N o r t h - E a s -
t e r n s i d e of t h e I n d o - G a n g e t i c p l a i n . The d i v i s i o n a l 
h e a d - q u a r t e ^ i s l o c a t e d a t G o r a k h p u r , The d i s t r i c t i s 
80 Kms, l o n g (West t o E a s t ) 88 Kms, w i d e ( f r a n N o r t h 
t o S o u t h ) . 
The district is divided into five tehsils and 
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Banking Development i n Azamgarh; 
For t h e purpose of economic development . Union 
Bank of I n d i a f u n c t i o n s as a l e a d bank i n Azamgarh. The 
Bank i s c o o r d i n a t i n g l50 b ranches of d i f f e r e n t banks in 
Azamgarh d i s t r i c t for f inanc ing d i f f e r e n t schemes of 
econcmic development i n t h e p u b l i c and p r i v a t e s e c t o r s . 
I t i s worth n o t i n g t h a t t h e monentura of econcmic deve-
lopment i s r e f l e c t e d by t h e 75 new b ranches opened by 
v a r i o u s banks i n t h e d i s t r i c t d u r i n g t h e l a s t four years . 
/•Annual c r e d i t p l a n , U . B . I , , Azamgarh, 1990-91 , P.lc 
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There are 255 branches in the d i s t r i c t / including those 
in the lead bank network. However/ the number of bran-
ches has fa l l en to 177 a f t e r the c rea t ion of new 
d i s t r i c t Mau. The U.B.I , alone has 124 branches ou^ of 
177. 
On the bas i s of the new branches/ i t may be 
a s se r t ed tha t the banking hab i t s are f a s t spreading 
in the d i s t r i c t . The fac t would be fur tner analysed in 
the course of the s tudy as t o whether there i s any im-
pac t of banking on forms of savings and investment in 
Azamgarh d i s t r i c t . 
Occupational p a t t e r n ; 
Occupational p a t t e r n forms the core of the pa t t e rn 
of d i s t r i b u t i o n of inccrne. Though the question has been 
examined in d e t a i l in subsequent chapte rs , i t i s des i rab le 
to nave a synoptic view of the p a t t e r n of occupations, 
Azaragarh d i s t r i c t i s in r ea l senje a ru ra l d i s t r i c t . I t s 
91% of the t o t a l populat ion l i v e s in the v i l l a g e s . The 
v i l l a g e s provide emplo^raent infarming. In other words, 
the re i s growing p ressure of populat ion on land. AS a 
r e s u l t / there has been l i t t l e a g r i c u l t u r a l development in 
Annual c r e d i t p l a n . Op. c i t , P. l7 
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the d i s t r i c t by way of improvement in l i v i n g condit ions 
of the famil ies d i r e c t l y and i n d i r e c t l y dependent on 
farming. The a g r i c u l t u r e may be regarded as subsis tance 
type of farming. In other words, most of the families 
have l i t t l e surplus produce for marketing. I t s main rea-
son i s small and uneconomical s i z e of land-holdings, '^ '^ e^ 
average p a t t e r n of land-holdings i s l e s s than one hectare 
in the d i s t r i c t . Both the problems of pressure on land 
and small holdings have been looked i n t o deeply in the 
subsequent chap te r s . 
I t i s the opinion of the Research Scholar t ha t 
development of the d i s t r i c t i s p o s s i b l e by acce lera t ing 
the process of i n d u s t r i a l i s a t i o n . However, the local 
condi t ions in v i l l a g e s of the d i s t r i c t a re not ideal for 
i n d u s t r i a l development mainly due to absence of ent repre-
neurship . The small farmers are t r a d i t i o n a l l y r e luc tan t 
to d ivers i fy investments . They s t i l l regard the t r a d i -
t i ona l occupations of farming as the only means to earn 
l i ve l i -hood . Even the young genera t ion of faming c l a s s 
has yet to i d e n t i f y i t s e l f with business or i ndus t r i a l 
a c t i v i t y . To the Research Scholar , i t appears tha t i t 
i s as much a matter of a t t i t u d e , custons and pracr ices 
as the lack of awareness about the business opportuni-
t i e s . In Azamgarh d i s t r i c t even the big farmers have 
not appreciated the new forms of savings and investment. 
The fact has been examined in subsequent chapters of 
the study. Jewellery/ land and building are still the 
dominant forms of " - investment. The research 
scholar attributes it to the lack of agencies to educate 
farmers in other socially and economically desirable 
forms of Wealth, 
Another aspect of the problem whicn the Research 
scholar has come across is the deeply ronted habits and 
practices of hoarded savings. By hoarded savings is meant 
the savings kept outside the banking system in less pro-
ductive forms. The savings deposited with banks becones 
productive. The process of industrialisation would acce-
lerate once the savings are deposited with bank. In fact, 
it has been happening in the district that hoarding of 
the savings constituted the leakage of funds from the 
stream of income-flows. The Research Scholar has been 
able to establish the fact in the course of his inquiry 
that the haihng system in the district must encourage 
investments in project of industrial development. 
Capital and tangible resources alone would not 
be sufficient for industrial development in the district 
without entrepreneur'al development. It is true that the 
U.P. state has taken great interest in the development 
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of entrepreneurship in rural areas , in par t icular for 
the development of small en te rpr i se . 
However, v i ab i l i t y of project is the great rider 
of the ins t i tu t ion financing. There are various consi-
derations in financing pro jec t s . The backward d i s t r i c t 
l i ke Azamgarh, hardly stands to fu l f i l those norms. I t 
i s too much to expect of a borrower in rural areas of 
Azangarh d i s t r i c t to prepare Scient i f ic project for f in-
ancial assistance or loans. The banking practices have 
to be adopted to regional conditions. 
I t i s true that capi ta l formation in the private 
sector of Azamgarh d i s t r i c t should be preceded by the 
development of infrastructure including development of 
roads power system and communication system. At present, 
the problems of indus t r ia l i sa t ion and encompass^- in-
adequate land for factory premises in-adequate power 
supply, tools and impliments, lack of training f ac i l i t i e s 
and credi t f a c i l i t i e s . Therefore, special programmes have 
to be devised for the development of both social and eco-
nomic over-heads including hospi ta l s , schools, banking, 
insurance and werehousing. These projects may be accep-
ted on the ground of social and economic benefits. 
The study in the subsequent chapters would reveal 
that each region has i t s own cul tural heritage. The 
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i n d u s t r i a l i s a t i o n must not lead to the ex t inc t ion of 
t r a d i t i o n s . The developmental agencies including banks 
would have to be careful to p rese rve the t r a d i t i o n c l a r t . 
In ru ra l a reas of the d i s t r i c t , p re fe rence should be 
given to a r t i s a n s who want to develop the products . There 
must be an in teg ra ted approach for tne promotion of defnand 
for the loca l products . The area development can be acce-
l e r a t e d 4f tne lead bank in the d i s t r i c t prepares pro jec ts 
on the bas i s of loca l s k i l l s and resources for the benefi t 
of l o c a l people of Azamgarh, 
Apart from emphasis on the development of a r t and 
cul ture* the agro-Indus t r i e s hold much promise for trie 
i n d u s t r i a l i s a t i o n of the d i s t r i c t , Tne agro-based indus t r i e s 
would t h r i v e with a g r i c u l t u r e . The small holdings can be 
produc t ive ly u t i l i s e d for p l an t ing f r u i t t r e e s . The food 
processing i n d u s t r i e s can be developed to provide er^ploy-
ment in ru ra l a reas . Oil seeds can a l s o be obtained by 
enlarging c u l t i v a t i o n of o i l seeds for o i l extract ion un i t s* 
v i z . Groundnut o i l , mustard o i l soiabeen e t c . The s t a t e 
should take i n i t i a t e by d i r e c t i v e research for high y ie ld-
ing v e r i t i e s of seeds. The block o f f i c e r must traxn_ the 
farmers and import necessary know how i n the use of impro-
ved seeds , f e r t i l i z e r s and in the techniques handling the 
implements. 
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The need for small industries v;ould be ner to a 
great extent if care is taken Ot finance/ marketing and 
training. It is out of question locally to find savings 
for investment. The experience in other areas shows that 
a few big land lords, traders and the money lenders usu-
ally hold most of the savings in rural areas. In Azamgarh 
district the same pattern of savings exists. The Researcn 
scholar discovered in the course of his inquiry that 10% 
of the farmers may be classified as big farmers holding 60% 
of tne land. In this way, most of the savings lie in the 
hands of the big farmers. In the rural community/ tnere is 
no middle class. The village cormunity consists of the ricn 
farmers, traders and the money lenders. It seems ro tne 
Research Scholar that equity and growth cannot go together. 
And tne srate does not apply fiscal measures to oring about 
redistribution of income and wealth among the rich and poor 
in rural areas. In Azamgarh district there is a wide gap 
between the artisans and lahdless workers on the one hand 
and the rich. Hence, priority has to be given to develop-nen-
of rural entrepreneurship among, small and marginal farmers. 
Industrialisation in Azamgarh district can be regar-
ded as a means of social transformations as well. The poor 
in the district largely belongs to the scheduled caste who 
are economically backward. In the rural society of Azamgarh, 
43 
certain occupations are not respected, viz. tailoring, 
dyeing, cleaning, shoe-making, iron smithing, etc. They 
do not enjoy as much social respect as the people belong-
ing to high castes. The society is divided into various 
social groups. The age-old caste system in the district 
has its own values, ethos, customs and traditions. It hes 
becar.e a base for hierarchical social and econcmic system. 
It has made the task of social and econcmic transformation 
very difficult. It is beyond doubt that existing attitudes 
of the people in Azamgarh district are the major impedi-
ments in economic development of the district. 
The absence of werehousing, insurance and lack of 
support to agricultural marketing has turned the terms of 
trade against the farmer. The agricultural produces do not 
fatch as much value in the market as the manufacrures. It 
accountJ for low income of the farmers in general, lov; 
savings and low investment. The analysis of the economy 
of Azamgarh district on the basis of income from the major 
economic activities depict that 60% of the inccrae in the 
district is generated by agriculture* and 40% by others. 
This classification of income also proves that Asamgarh is 
a backward district. 
The regional development is the special responsibi-
lity of the state because it cannot be left to the market 
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forces, Azaxngarh district is a typical case of economic 
backwardness. It has all the manifestations of backward-
ness. The per capita income, development of communicarion 
by rail and road, occupational pattern and power systerr. 
depict tnat ^emgarh is a backward district. Iz makes 
little difference to the overall pattern of eccncmic 
activity by having hand!cans, power looms Ln <^-^ •" -v ;' ^y. 
The tertiary activity has not been developed significant-
ly, except a few commercial activities such as wholesale 
trading in Azamgarh city, Phulpur, Lalganj, Sagri etc. 
Similarly, the Azamgarh district does not have 
satisfactory infrastructural facilities. The district has 
the total length of 1211 Kms. of surfaced road. The impor-
tant roads in the district connect the neighbouring 
district head quarters, viz. Gorakhpur, Faizabad, Ballia, 
Gazipur, Jaunpur and Varanasi. It has got one narrow line 
of North-eastern railway with a total mileage of 66 Kms. 
within the district. The Railway line passes through 
Ballia shahganj line Mau Nath Bhangan, Mohammadabad 
Gohana Sathiaon, Azamgarh. Saraimeer and other stations. 
Comparing the total length of railways with the total 
area of the district, it cones to 1.59 per hundred Kms. 
Annual credit plan. Op. cit, P.l7 
The d i s t r i c t does not have navigation czoss tne 
r i v e r s and r e v e r l e t s . Ghagra and Tons are ths tv/o impor-
t a n t r i v e r s in the d i s t r i c t without any navigation except 
the country c r a f t boa t s . Mangai Udanti , ChoT;t:i Sarju, 
Bhaisani and Lohi are the small r i v e r l e t s , Th£, vas t 
na tu ra l resources have so far remained unexploited for 
t r anspo r t a t i on purposes. However, the d i s t r i c t ; has two 
road br idges across the r i v e r 9tons. 
The d i s t r i c t does not have adequate power systerr.. 
There i s nc > denying the fac t t h a t inadequacy of power 
has cont r ibuted to the backwardness of the d i s t r i c t Obra 
Thermal Power Sta t ion i s the main source of e l e c t r i c i t y 
of the d i s t r i c t for 28l60 v i l l a g e s of the d i s t r i c t . Only 
3710 v i l l a g e s have been e l e c t r i f i e d . Besides inadequacy, 
the power supply i s not s t a b l e . There i s sharp 
f luc tua t ion in the power supply. Much improvement i s 
required for the modernisation of ag r i cu l tu re and indus-
t r i a l i s a t i o n of the d i s t r i c t . 
Looking at the t o t a l geographical area of the 
d i s t r i c t 75,7% of the area i s under c u l t i v a t i o n . The 
c u l t i v a t i o n can be e^jpended fu r the r i f i r r ega t ion 
system i s developed. The s t a t e tube-wel ls , the p r i -
vate tube-wells and the raesonary we l l s , ponds and canals 
a re the major ?^ "*'*_ 2 of i r r i g a t i o n s . The d i s t r i c t i s 
Annual c r e d i t p lan . Op, c i t , P , l 8 
mainly dependent upon Mensoons because 74,3% cf the t o t a l 
c u l t i v a t e d area i s u n i r r i g a t e d . The d i s t r i c t has 359 
s t a t e tube-wel ls 32185 p r i v a t e tube -we l l s , 94 26 punpsets 
and 2l28Kms. of canal to i r r i g a t e the land . 
The d i s t r i c t suffers l o s s of proper ty and l i f e 
every year due to f loods. Maharaj Ganj and Haraiya oiocks 
a re prone to f loods . Nearly 30% area of these blocks i s 
affected by floods every year. Therefore* flood control 
measures are necessary both for the development of 
economy and sa fe ty of l i f e and p rope r ty . 
Kharif and Rabi are the main crops of the d i s t r i c t 
Zaid i s grown only in i r r i g a t e d arecis. Paddy, wheat, gram, 
Arhar, Maize* Jawar* Bajara, pu l ses a re grown in dry 
season. Sugarcane* po ta to o i l - s e e d s , pu l s e s , and ground 
nuts a re the major ccmmercial c rops . The vegetables are 
a l so grown to supplement the income. I t i s worth c i t i ng 
s teps taken to popular i se the h igh-yie ld ing programmes 
(H,R.V.P.) for increasing a g r i c u l t u r a l p roduc- iv i ty . The 
programme includes appl ica t ion of chemicals, f e r t i l i z e r s , 
pe s t i c ide s* i n s e c t i c i d e s , h igh-yie ld ing seeds. Buz the 
d i s t r i c t has not been able t o make e f fec i tve use of 
modern techniques of farming due t o c e r t a i n p r a c t i c a l 
d i f f i c u l t i e s . S c i e n t i f i c farming techniques can produce 
Annual c r e d i t p l an . Op, c i t* P. lS 
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the des i red r e s u l t s i f the re i s proper system of s c i e n t i -
f i c s o i l t e s t i n g . I t has a l so been seen tha t farmers 
have not been proper ly motivated to adopt the modern 
technique of farming by the v i l l a g e l e v e l workers. The 
farmers do not have proper knowledge about the disease 
and the p e s t i c i d e s . As a r e s u l t , the a g r i c u l t u r a l pro-
duction in the d i s t r i c t i s advers ly a f fec ted . I t i s for 
the d i s t r i c t adminis t ra t ion to take care of these problems. 
The backwardness of the d i s t r i c t i s accentnatec 
by the absence of i n d u s t r i a l base . The d i s t r i c t does not; 
have any l a r g e sca le indus t ry , except the Kisan Sahakari 
Mill a t Sathiaon. Lately, an i n d u s t r i a l e s t a t e has been 
e s t ab l i shed a t Azamgarh by the S ta t e Government. The 
i n d u s t r i a l e s t a t e has f ive sheds which a re occupied by 
u n i t s producing Aluminiura/Steel u t i n s i l s , s torage ba t t e ry , 
s t e e l f u r n i t u r e . Polythene bags /Shee ts , e t c . 
The D i s t r i c t Industry Centre has been funcrioning 
s ince 1979, I t i s es tab l i shed to promote small and rural 
i n d u s t r i e s . However, the cen t re has maci l i t t l e progress 
in developing the small i n d u s t r i e s in t h e rura l areas of 
the d i s t r i c t . The d i s t r i c t has the household sector 
comprising handlooms in Mubarakpur and a few otner towns. 
To sane ex ten t , a r t i s a n s are engaged in producing cotton 
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t e x t i l e s / s i l k t e x t i l e s , t>asket weaving, p o t t r y carpec 
weaving, e t c . For i n s t a n c e , Nizamabad i s known for 
black p o t t r y indus t ry , Mubarakpur i s known worldwide 
for the Banarsi s i l k s e r i e s . The black p o t t r y and the 
Banarsi s i l k s a r i e s a re the export i tems, Tnese indus-
t r i e s can become nuc le i of i n d u s t r i a l development in 
Azsfr.garh d i s t r i c t provided the area has s u f f i c i e n t 
i n f r a s t r u c t u r e s , r i gh t type of entrepreneur ship and 
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DefT.ographic ana lys is has been presented in Table-1. I -
depic ts tha t most of the popula t ion of the d i s t r i c - l i v e s m 
v i l l a g e s . Maharajganj i s the block of 258 v i l l a g e s with the 
t o t a l population of 110127, The breaJcup of the population in to 
male and female fur ther revea ls t h a t there are 55C3 2 males and 
55045 females in the block, t h e r e are 24257 persons of schecr^ie: 
cas t e s in the Block. The block has 1699 3 household. The houses 
a r e f a r l e s s than the t o t a l requirements of the families in the 
block, 
Bi l l a r iagan j comprises 233 v i l l a g e s . I t s t o t a l popula-
t i on stands a t 133029 persons . There are 65 367 females. The 
populat ion of Schedulaicaste and Scheduled t r i b e s i s 37244. The 
t o t a l number of household in the block i s 19008. In t h i s block 
a l so the houses are not appropr ia te to the s i z e of population 
in the block. 
In Haraiya, the re are 189 v i l l a g e s with t o r a l popula-
t i on of 120584, The male popula t ion in the block i s 589 36 and 
t h a t of the female i s 61648, I t has 27265 persons of Scheduled 
c a s t e . The number of dwellings for the populat ion i s 174 32. 
In Azmatgarh, there are 291 v i l l ages with the popula-
t i on of 120584, I t has 53753 males and 56742 females. There 
a re 28461 persons of Scheduled c a s t e . The number of household 
i s 17722. 
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In Mirzapur, there a re 19 2 v i l l a g e s witn the 
t o t a l populat ion of 110495. I t has 16794 household. The 
male populat ion in Mirzapur i s 5 375 3 and female popula-
t ion 56742, The populat ion of Scheduled cas te i s 2B461. 
Mohammadpur i s the bloc>i 146 v i l l a g e s v i t n a 
t o t a l populat ion of 100127. The block has 15409 house-
hold. The male population of Mohammadpur i s 4844C and 
female populat ion 51687, The popula t ion of Scheduled 
cas t e and scheduled t r i b e i s 28767. 
In Tahbarpur block the re are 185 v i l l ages with 
a t o t a l populat ion of 104566 and 1586 3 household con-
s i s t i n g of 51286 males and 53280 females. Itie block 
has 2S845 persons of Scheduled cas t e and Scheduled 
t r i b e . 
Palhani (Azamgarh c i t y ) inc ludes Is 2 v i l l a g e s of 
107595 persons . The block has 1556 3 household. The male 
popula t ion of the block s tands a t 550 29 and that of the 
female a t 5 2566, There a re 24590 persons of the scheduled 
c a s t e , 
Rani -k i - sara i i s the block of 205 v i l l ages with 
a t o t a l population of 97065, The t o t a l number of house-
hold s tands a t I5 l79 . The male populat ion of block i s 
47189 and tha t of the female 49876, I t has 28205 persons 
of scheduled cas te and scheduled t r i b e . 
3 
Sathiaon has 145 villages with the total popula-
tion of 110 260.There are I5l69 household in the block. 
The raale population of the block stands at 55586 and that 
of the female 54674 It has 30479 persons of scheculed 
caste and scheduled tribe. 
Jahanaganj consist of 212 villages with a total 
population of 97771, It is a block of l4lS0 household. It 
has 47585 males and 50186 females. The population of the 
block consist of 30372 persons of scheculed casre and 
scheduled tribe. 
Atraulia has 199 villages. The total population 
is 96167. It has 14868 household. There are 48059 males 
and 48108 females. The block has 22040 persons of tne 
scneduled caste and scheduled tribe. 
Koelsa is the block of 154 villages witn the total 
population of 106746. The block has 15997 household. In 
the block there are 53315 males and 53/431 f^aies. There 
are 23951 persons of scheduled caste and scneduled tribe. 
Ahraula is the block of 216 villages wi::h the 
total population of 117035. It has 18732 household. There 
are 57586 males and 59449 females. The population of 
scheduled caste and scheduled tribe stands at 26 341. 
I - /« 
On 
Pawai has 18 2 villages. Its population stands 
at 110633. The block has 18058 household. There are 
54922 males and 55761 females. It has 27138 persons 
of scheduled caste and scheduled tribe. 
Phulpur is the block of i77 villages witn the 
total population of 11068 3. It has 18058 housenold. 
There are 50456 males and 5 3730 females. The block 
has 24125 persons of scheduled caste and scheduled 
tribe. 
In Martinganj block, there are 104 v:.llages 
with tne total population of 102485 persons. It nas 
16 791 household. There are 48696 males and 5 3789 females, 
The block consists of 22601 persons of scheduled caste 
and scneduled tribe. 
In The3ana there are 164 villages witn the total 
population of 112078 persons. It is the block of 170 25 
housenold. There are 53607 males and 58471 fer.ales in 
th^ block. The block also has 4 3271 persons of SC and 
ST. 
In Lalganj, there are 249 villages with the 
total population of 130474 persons. It is the block 
of 195 34 household. There are 61780 males and 68694 
females. It has 4l6l8 persons of scheduled caste and 
scheduled tribe. 
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Mehnagar i s the block of 185 v i l l a g e s with the 
t o t a l populat ion of 130779 persons . The block cons is t of 
19388 household. There a re 63467 males and 67330 females. 
There a re 4 3675 persons of scheduled cas te and scheduled 
t r i b e s in the block. 
In Tarwa, There are 251 v i l l a g e s with the t o t a l 
populat ion of 129779 persons . The block has 20167 house-
hold. There are 62493 males and 67286 females. The block 
also has 36 339 persons of scheduled cas te and scheduled 
t r i b e s . 
Taking a l l the v i l l a g e s i n t o account, Azamgarh 
d i s t r i c t has 4 l l9 v i l l a g e s in 21 blocks . The t o t a l 
populat ion of the d i s t r i c t i s 248 2349. There are 3579 20 
households. There a re 1214063 males and 1263286 females. 
The d i s t r i c t has 6 359llpersons of scheduled cas te and 
scheduled t r i b e s . 
The populat ion per v i l l a g e stands at 60 3 persons. 
A v i l l a g e has 87 households on average. There are 295 
males and 308 females in the v i l l a g e s of the d i s t r i c t on 
average. A v i l l age has 154 persons of scheduled cas te 
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The Urban population i s an i n s i g n i f i c a n t p a r t 
of the t o t a l popula t ion . I t c o n s t i t u t e lO^ o approxima-
t e l y of the t o t a l populat ion ax; p r e s e n t . Tne census of 
populat ion in l95l revealed urban populat ion of 108132, 
out of 2106557, In t h i s way i t was l e s s than 5>i of t o t a l 
populat ion in Urban areas in 195l. In 196i the urban 
populat ion was 11517 3 out of 240805 2. Propor t iona l ly , 
the urban populat ion was l e s s than 4%, In i9 7l the 
popula t ion of urban areas was 148868 out of 2S57484. 
I t was again l e s s than 4% of t he t o t a l population of 
the d i s t r i c t in l9Bl the urban popula t ion was 326071 cut 
of 3544130. I t forms l e s s than 12%. After excluding the 
populat ion of Mau, the urban popula t ion of Azamgarh 
d i s t r i c t , c o n s t i t u t e s I0?o of the t o t a l approximately. 
The d i s t r i b u t i o n of popula t ion between urban 
and ru ra l areas as c l e a r l y shows t h a t Azamgarh i s a 
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The t o t a l v;orking popularion of Azamgarn d i s t r i c t 
mainly pursues farming as the major economic a c t i v i r y . 
9l;i of the farriilies a re d i r e c t l y and i n d i r e c t l y engaged 
in a g r i c u l t u r e in Maharajganj block/ l e s s than i-;, are 
a r t i s a n s , and 10% of the workers follow un-spec:. : ied 
occupat ions. 
In Bi l l a r i agan j the occupational d i s t r i b u t i o n i s 
the same. Cul t iva tors and l a n s l e s s workers put together 
c o n s t i t u t e 9l% of the t o t a l populat ion. Artisans are far 
l e s s than the other s ec t i ons of the working populat ion. 
Art isans are l e s s than 1%, 
The Haraiya block has 3206 2 c u l t i v a t o r s and 6l76 
a g r i c u l t u r a l workers out of the t o t a l population of 315 33. 
The c u l t i v a t o r s and a g r i c u l t u r a l labour together are 92>4 
of the t o t a l working popu la t ion . The a r t i s ans and others 
are an i n s ign i f i c an t sec t ion of the working population 
in the block. The t o t a l number of such worker comes to 
4610 out of the t o t a l popula t ion of 29569 workers. 
The Mirzapur block a lso has 9 2% of the c u l t i v a t o r s 
and a g r i c u l t u r a l labour . The a r t i s a n s a re l e s s than i% 
and o thers are between 7% and 854, 
In Mohammadpur 9 2% a r e c u l t i v a t o r s end agr i cu l -
t u r a l labour and 8% of the people are a r t i s a n s . 
€i 
In Tahbarpur c u l t i v a t o r s and a g r i c - l t u r a i lato«_rs 
ara 8 3?'o. Ar t i sans are l e s s than 1%. Those engaged in tr.e 
unspecif ied jobs are 15% approximately. 
Palhani block cons i s t of 78% of the workers 
engaged in a g r i c u l t u r e d i r e c t l y and i n d i r e c t l y . The 
a r t i s a n s are l e s s than 3% . Those in the unspecified 
job are l e s s than 20% . 
In Rani-ki -Sara i block, the p a t t e r n of d i s t r i b u -
t ion of occupation i s not d i f f e r en t . The c u l t i v a t o r s 
and a g r i c u l t u r a l labour together are 86% . The a r t i s ans 
and o the rs are 14% , The a r t i s a n s alone are l e s s than 
1/i of the t o t a l working populat ion in t h e block. Those 
in unspeci f ied jobs are l e s s than 14%. 
The Satiaon block a lso has s imi l a r pa t te rn of 
occupational d i s t r i b u t i o n . I t i s a block of 145 v i l l ages 
with a t o t a l working populat ion of 280 36. I t consis ts 
of 65% of a r t i s a n s , o the rs a re engaged in unspecified 
jobs 35%. This block has a s izeable 3654 ari ; isans. The 
workers dependent on unspecif ied job i s su f f i c i en t ly 
high, v i z , , 6 288. 
The Jahanaganj block has 212 v i l l a g e s with a 
t o t a l popula t ion of 23907 workers. The c u l t i v a t o r s and 
b2 
a g r i c u l t u r a l labour c o n s t i t u t e 80% of the t o t a l •.•orking 
popula t ion . The a r t i s a n s and those engaged in other occu-
pat ions are 20% . However, a r t i s a n s are almost equal in 
number t o other in unspeci f ied occupations. 
The Atraulia i s the block of l99 v i l l a g e s with 
tna t o t a l popularion of 24i59 v/orkers. I t has i"'Sl4 
c u l t i v a t o r s and 3411 a g r i c u l t u r a l labour. The c u l t i v a t o r s 
and a g r i c u l t u r a l labour toge tne r c o n s t i t u t e 33% of the 
t o t a l working force of the block. Art isans and otners are 
12% , Ar t i sans are l e s s tnan those pursuing other unspe-
c i f i ed j o b s . 
In Koelsa block, tr-ere are 2696 0 workers inhabi ted 
m 154 v i l l a g e s . Cu l t i va to r s and a g r i c u l t u r a l labour 
togetner are 89% , The a r t i s a n s a re l e s s rhan 1,4 and o tners 
l e s s tnan 1% of the t o t a l workers. This block has the sane 
pa t t e rn of occupation d i s t r i b u t i o n , 
Ahraula i s the block of 216 v i l l a g e s with the 
populat ion of 34123 workers . I t has 90% of tr.e c u l t i v a t o r s 
and a g r i c u l t u r a l l abour . Ar t i sans and o thers are 10% , 
Art isans a re very few in t h i s block, v i z . , l e s s tnan i%. 
In Pawai, t h e r e a r e 18 2 v i l l ages with a populat ion 
of 318 20 workers. C u l t i v a t o r s and ag r i cu l ru ra l labour are 
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9 2% . The aruisans are less than 1% . Those pursuing 
unspecified jobs are less than 8% . 
Phulpur is the block of 177 villages >ath the 
population of 26 388 workers. The cultivators anc agricul-
tural labours are 51%. The artisans are less than 1% in thi 
block. The workers in unspecified jobs are less than 9%. 
In Kartinganj, there are 104 villages with total 
number of 26264 workers. The cultivators and agricultural 
labours are 93%. The artisans are very few in this block 
viz.# less tnan l% and others are less than 7%. 
In Thekma/ there are 164 villages with the total 
population of 25709 workers. The cultivators and agricul-
tural labours together are 9l% . The artisans are less 
than 1% and those engaged in other unspecified jobs are 
less than 9%. 
Lalganj is the block of 249 villages with total 
number of 28784 workers. The cultivators and agricultrual 
labours put together are 89%, The artisans are less than 
1% and those in other jobs are less than ^ i%. 
Mehnagar block has 185 villages with a total 
number of 34772 workers. The cultivators and agricultural 
labour together are 92/o. The artisans and other workers 
6 A 
are less Q% . The artisans are less than i% and those 
in other jobs are less than 8% . 
In Tarwa, there are 251 villages with the total 
population of 30747 workers. The cultivators and agri-
cultural labour together are 89;o. The artisans are less 
than VA and those engaged m otner unspecified jobs are 
less than il% . 
Tne foregoing discussion about tne occupational 
distribution reveals that 90% cf tne populsuion in 
villages depend on agriculture. The artisans and others 
in unspecified jobs are far and between, Furtnermore/ 
9Q)a of the total population lives in villages. Tne exis-
ting pattern of occupational distribution is due to lack 
of infrastructure. A synoptic view of infrasturcture is 













O m :i) fO (d o 
3 O M H 5: A^  
I 
o ^ cuj:: 
3 O 3 -P 
iH 
• « -P 
O ^ O -H 









I G ( d o 
O 0) -P -H 






I I ^3 (0 en 
rH CO c 0) Ai T:? 
• rH <u c: -p 4^  fo 
o m - H c n o u > i ' d o 
3 0 > m u a ^ a w 
W 1 0 > i 
0 (0 0) ^ 
H G 
• r^ CO a "O r-i 
0 -H OJ 0 <U rH 
3 > CI y -p (tj 
H 1 m 1 CO 
(d en o Id o TD 
•P G -P -H rO 
f i J -•-' 2 -H M 
1 1 
U 1 TD rH CO 
OJ-H 0) H 0) 
rH U H -H CP 


























































<^ O -O 
CO ^ ^ O 
I -H VQ - ^ I I lO -n 
rH H r H 
(N rj< CM 
CN 
^ O O ^ O v D V D O L O C T I I ' O 
T H < - H C N C N ! r H r \ i , H r H - n 
r ^ ' * v O ' ^ c n v o c o L n ~ J 
CD 














































































• • — 1 
c 03 
cn 



















































































































O O O o 
If) 
O o 
CD . - H C M t ^ L n ' H r ^ t n r ^ T H C T I 





(N I ^ CM CM T H rH CN 
a< 
C7» 




































































CO r^ n 
in 
m 






















































































r - l *_i 





















In Kahar ajg^nj 101 out of 258 villages are 
electrified. In other words less than 5% of the villages 
have electricity. Therefore, a change in the pattern of 
occupational distribution is out of quesrion. Further 
the transportation system is in bad shape. 250 villages 
have just 40 Kms. of matallic roads and 94 K-ns. of all 
weather roads. Sfnall number of villages are connected 
by Pakka roads. In other words, a large number of 
villages do not have any means of transportation at 
least during the rainy seasons. The econcmic activities 
ccme to stand-still during the rainy season. It adds to 
the poverty of tne people in the villages. The landless 
workers remain out of job during this period. Tney are 
unable to move out to tne towns because of marooned roads 
in rural area. 
In Maharajganj, the means of communication and 
security are hardly sufficient. There are l6 posr offices 
in 258 villages and just 2 police stations for security. 
The lack of security and communication has been the 
major cause of the absence of industrial and business 
activities. 
The health services in Maharajganj is not gener-
ally satisfactory. The block has 3 hospitals and one 
health centre for a total population of 110127. The ill 
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equipped hospitals and health centres cannot attend to 
serious cases. The frequency of the chronic diseases, 
malaria, cholera, jaundice and other epidemics is quite 
hign, particularly during the rainy season. 
Economic transformation is circumscribed by 
small number of agricultural credit societies and a few 
banking offices. The rate of illiteracy is also very high 
because a very large number of villages do not have any 
schools. There are 65 schools for a total popula-cion of 
85000 children approximately. Lack of facilities for 
education and credit both account for the attitude towards 
traditional occupations. 
Infrastructure in Billariaganj is somewhar 
better. The number of villages electrified is l5% , Tr.e 
metallic roads are 60 Kms. long and 139 villages have 
all-weather roads. 34 villages are connected by Pakka 
roads. The block has l9 post offices, 1 police sta-cicn, 
one hospital and one health centre. However, the block 
does not have any regulated market. There are 7l schools 
in the block. The existing infrastructure in tte block 
is not adequate for industrialisation becuase still a 
large number of villages have not been electrified. The 
credit facilities are also not sufficiently available. 
As indicated by complete absence of agriculture socie~:.e3, 
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The number of ccmnerciai banks also not much. 
The Haraiya block also suffers from inadequate 
infrastructure less than 50% villages are elect:rifieG. 
The block has 41 Kms. long metallic road. 98 villages 
have all weather roads and just 36 villages are connect-
ted by pakka roads. The communication system is also not 
v/ell developed as indicated by the number of post offices. 
The block 20 post offices. The security is also a big 
question in the block because there is only one police 
station for the whole block. The health services are also 
not adequately available because the block has 2 hospi-
tals and one health centres. However, the block has l6 
regulated market and i7 agriculture societies. There are 
75 schools in the block. In this v;ay much is desired to 
be done for industrialisation of the block, 
Azamatgarh block has 155 villages electrified 
out of 291 villages, A large number of village are 
unelectrified in the block. The block has 86 Kms. cong-
metallic road. l6i villages have all weather road. i6i 
villages have all weather roads and 84 villages connected 
by pakka roads. All the villages do not have communica-
tion system. There are 26 post office to serve the all 
the villages in the block , The security also not properly 
maintain becuase there is only one police station. The 
7n 
health services are also not proper because of inadequate 
number of hospitals and health centres. There are 4 
hospital and one health centre in the block. There are 
6 regulated market and l6 agriculture societies. Tne 
rate of illetracy is hign because of small number of 
scholl. There are just 9 2 schools in the block. A small 
number of commercial banks operate in the block. In a few 
words industrialisation can-not take place in the block 
without adequate infrastructural facilites. 
Mirzapur also does not have proper infrastructural 
facilities. 99 villages are electrified. In other words 
more than 55% of the villages have yet to be electrified. 
The transportation system does not exist in block as 
indicat;ed by the roads. There is 55 Km. long metallic 
road; 121 villages are connected by all weather-roads 
and 45 villages have pakka roads. All the villages do 
not have postal system. There are l6 post offices looking 
after all the villages of the block. The security system 
is not wide-spread because there is one police sx;aT:ion 
in the block. The health services are not satisfactory. 
The block has two hospitals and one health centre. All 
the villages do nor have regulated markets. There are 4 
regulated markets in x.he block. The credit facilites are 
not adequately available. There are 11 agricultural credit 
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societies. The rate of illetracy is high because of 
small number of schools. There are 67 schools in the 
block. Small number of commercial banks exist in the 
block. The account of infrastructure leaves no doubt 
tnat IT: will take some time for tne block to develop 
industries. 
Tahbarpur block also present a dismal picture 
of infrastructural facilities. Electric power is no:: 
adequately available in all the villages of the block. 
137 out 185 villages are electrified. The block also 
suffers from inadequate transportation system. There 
is 37 K-n. long matallic road in tne block. H O villa-
ges have o-ll v;eather-roads and 28 villages are connecrec 
by pakka roads. The communication system is also -cardy 
because tnere are just 15 post offices in the block. 
The security arrangement is also not adequate. The 
block has one police station. The health services are 
no-c adequately available in the block. The block has 
one hospital and one health centre. The block does not 
have any regulated market for trade. The agricultural 
credit facilties are also not properly developed in 
the block. There are only 12 agricultural credit socie-
ties besides a few commercial banks. The block has a 
7 2 
small number of schools for rhs education of children, 
MohsrrinaGpur is another block in Azamgarn district 
v/here infrastructural facilities are not sufficiem^y 
available. All the villages of the block have nc- heen 
electrified, the transportation system has not been 
properly developed. The block has 49 Kms. of metallic 
road and 85 villages have all weather road. 36 villages 
have pakka road. The postal services are also net effi-
cient in the block. There are 20 post offices in zne block. 
All the villages of the block depend upon one hospital 
and one health centre for health services. There is not 
any regulated market in the block. Likewise/ the agricul-
tural credit facilities are not adequately available. 
Tnere are insufficient number of agricultural credit 
societies in the block to take care of credir needs of 
all -che villages in the block. The block also suffers 
from inadequate facilities for education of zhe children. 
Tnere are 60 schools in the block. The rate of illitracv 
is quite high. Ir is therefore* clear that incus-cria-
lisetion cannot take place until infrastructural facili-
ties are adequately available in the block. 
In Palhani block electric power is not available 
in all the villages of the block. Less than 50% of the 
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v i l l a g e s have e l e c t r i c pov/er. The t r a n s p o r t a t i o n sys"=~ 
i s poor ly developed. There i s 66 KTI. long me ta l l i c reed 
in the blocks 104 v i l l ages have a l l weather roads and 
5 5 out of 18 2 v i l l ages have pakka road, Tne posta l ser -
vices are not e f f i c i en t in the block. There are 19 post 
o f f i ces in the block. Tne block has one po l i ce s rar icn 
for s e c u r i t y . Therefore, the s e c u r i t y arrangement can 
not be regarded adequate. The hea l th se rv ices are neg l i -
g ib le in the block. The block has only one heal th centre 
to take care of the hea l th of the v i l l a g e r s in the block. 
However, t h e r e are 6 regula ted markets in the block for 
t r a d e . The ag r i cu l tu ra l c r e d i t f a c i l i t i e s are not ade-
quate in the block. There are 10 a g r i c u l t u r a l c r e d i t 
s o c i e t i e s and a few commercial banks to f u l f i l l the 
c r e d i t needs in the blocks , A l a rge number of v i l l ages 
are without schools for education of the ch i ldren . There 
are only 50 schools in the block. 
Rani-ki-Sarai does not present s a t i s f a c t o r y 
p i c t u r e of i n f r a s t r u c t u r a l f a c i l i t i e s , A l a rge number 
of v i l l a g e s do not have e l e c t r i c supply, 104 out of 205 
v i l l a g e s have e l e c t r i f y . I t i s , t he r e fo re , not poss ib le 
for the block to develop i n d u s t r i a l u n i t s . The t r a n s -
p o r t a t i o n system i s a lso i n e f f i c i e n t as evident from 
small number of v i l l ages connected by m e t a l l i c and pak.^a 
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roads. There i s 62 Kms. of me ta l l i c road in tr.e oloc.-i 
and 124 v i l l a g e s have a l l weather road and 5 2 v i l l ages 
have been connected by paXka roads. The pos ta l service 
i s a lso not: s u f f i c i e n t . There are 18 pos t off ices for 
pos ta l s e rv i ce s in a l l the v i l l a g e s of the block. The 
s e c u r i t y sys teu xs also not extensive in the cloc-c. 
Tnere a re j u s t two pol ice sta-cion t o provide sec j rx ty 
to a l l the v i l l a g e s in the block. The hea l tn services 
are a l so nor proper ly ava i l ab le in t h e block because of 
extremely small number of hosp i t a l s and hea l th cen t res . 
Tnere are two hosp i t a l s and one h e a l t h cen t re in the 
whole block. The block does not have well developed 
marketing sys tan . There are only 5 regu la ted markets ir. 
the e n t i r e block. The a g r i c u l t u r a l c r e d i t f a c i l i t i e s 
are not s u f f i c i e n t . The block has 5 a g r i c u l t u r a l c r ed i t 
s o c i e t i e s to ca te r to the c r ed i t needs , Tnere are a 
small number of schools in the block. The bloc.< nas 60 
scnools for the education of ch i ld ren . The rare of 
i l l i t r a c y should be su f f i c i en t l y high in the blocK. I t 
seems t h a t the block would take s u f f i c i e n t l y long time 
to develop i n f r a s t r a c t u r a l f a c i l i t i e s for economic deve-
lopment. 
In Sathiaon, the i n f r a s t r u c t u r e ! f a c i l i t i e s are 
not adequate. All the v i l l a g e s have not been e l e c t r i f i e d . 
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Electric supply is available in 8 3 our cf 145 villages. 
All the villages in the block do not have all weatr.er 
roads/ metallic roads or pakka roads. Tnere is 46 K^ -ns. 
long metallic road in the block, 83 villages are connec-
ted by all weather roads and 25 villages have pakka roads, 
The postal services ani the security arrangements are 
not extensive in the block. There are 14 post offices 
in the entire block. It is strange that tne block does 
not have any police station. The health services are not 
satisfactory by any standard. There is only one hcspiual, 
and one health centre for all the villages in the block. 
It is difficult for the block to have any business 
activity in the absence cf any regulated market. The 
block does nor have any regulated market. However, mere 
are 23 agricultural credit societies to provide credit 
facilities to the farmers. The educational system in the 
block is not extensive. The block has only 75 scnools 
for the education of all the children. The rate of 
illiteracy should be very hign because substantial 
number of children go without schooling. 
In Jahanganj^ the infrastructural facilities 
are not sufficiently available. Electric supply is not 
available in many villages of the block, 132 out of 212 
/ 0 
villages have been electrified, Ir ±s, therefore, 
difficult to modernise the block v/ithcut electric power. 
Transportarion system does not widely crust in the block. 
There is 46 Kms. long metallic road, 136 villages have 
pakka roads and 28 villages have been connected by pakka 
roads. The communication systor^  is also not extensive 
in the block. Postal services are provided to all the 
villages by only 18 post offices. The security arrange-
ment cannot be regarded as satisfactory in the block. 
There is only one police station to look after the secu-
rity in all the villages. The health services cannow be 
considered adequate because there are tv;o hospitals and 
one health centre credit faciliries are not properly 
available in the block as evident from small number of 
credit socities. There are a few agricultural credit 
societies to fulfil the credit needs of -che farmers. 
Illiteracy cannot be eradicated in the block in the 
near future because of a small number of schools in the 
block. There are only 69 schools in the block for the 
educa-cion of the children. It appears that modernisarion 
of the block cannot be expedited so long as infrastruc-
tural facilities are not sufficiently developed. 
11 
In Atraiilia, infrastructural facilities are 
lacking in many villages. All the villages do nor have 
electricity. 122 out of 199 villages have been electri-
fied. The transportation system is also tardy. There 
is 44 Km. long metallic road and 94 villages have £-11 
Weather roads, besiaes 6i villages wiiich have pakKa roaas. 
The communication system is also inefficient in the block. 
Postal services are not widely available in the villages. 
There are l5 post offices in the entire block to provide 
postal services. The security arrangement is not exten-
sive. There is one police station looking after the 
security of all the villages in the block. The health 
services are not properly available to the villages in 
the block. There is only one hospital and one health 
centre to look after the health of the people in the 
block. However/ the block has 4 regulated markets for 
trading purposes. The credit facilities are also lacking 
in the block. The existing agricultural societies are 
net able to meet the credit requirements of xne farmers. 
The backwardness of the block is also due to inadequate 
educational facilities. There are small number of schools 
for the education of children in villages, 
Koelsa block presents dismal picture of infrastruc-
tural facilities. Less than 50^ 4 of the*- villages have 
73 
been electrified. Transportation system is also nor 
extensive. Tna block has 46 Km. long metallic roads/ 
100 villages have all weather roads. A very small num-
ber of villages are connected by pakka roads. There are 
14 posr offices to provide postal services in the entire 
block. The block is wxthcut any police station. Healtn 
services are almost non-existent. There is only one health 
centre to provide health services in the entire block. 
Hov;ever/ the block has 8 regulated markets to handle 
business transactions in the block. The block does not 
have adeT-iate credit facilities. The existing agricultural 
credit societies are not able to supply the credit ade-
quately X.O the farmers. There are small number of schools 
for zhe education of children. It is the only reason for 
high rate of illiteracy in the block, 
Pawai block also suffers fron inadequate infra-
structural facilities, viz./ electricity/ roads, conmu-
nication systeri/ health services and schools, A small 
number of villages have been electrified in the block. 
It is one of the major reasons for the backwardness of 
the block. The block has 65 Km. long metallic roads, 103 
villages have all weather roads and 45 villages have been 
connected by pakka roads. The postal services are not 
extensively available in the block, Th-ere are 14 post 
73 
offices for postal services in the entire block/ The 
security arrangements are also not sufficient. The 
entire block has one police station. The health ser-
vices are not adequate due to small number of health 
centres and hospitals. There are two hospitals and 
one health centre for rhe whole block. The block does 
not have any regulated market. The crediu facilities 
in the block are also not adequate due to small number 
of agricultural credit societies. The block has 12 
agricultural credit societies to look after tr^ credit 
needs of all the farmers in the block. The illireracy 
could not be removed due to small number of schools 
for education because the block has 69 schools. 
The pattern of intrastructural facilities in 
other blocks of the district: is equally unsatisfactory 
Electricity is not available in a large number of 
villages. Transportation system has not been widely 
developed. A small number of villages have all v/eather 
roads. The postal services are not extensive. The blocks 
have a small number of post offices. The blocks in gene-
ral suffer from inadequate arrangements for security. 
Likewise/ the block has small number of hospitals and 
health centres to provide health services. The back-
8G 
wardness i s also accounted for by the inadequa-ce creci-: 
f a c i l i t i e s . The r a t e of i l l i t e r a c y i s hign because bloc} 
do not have su f f i c ien t number of schools for education. 
In a few v/ords* Azamgarh d i s t r i c t i s backward 
due to inadequate i n f r a s t r u c t u r a l f a c i l i t i e s . 
(0 
•H (d 
•P H T) 0) 
QJ M <U U 







4J H -P TD 
3 (0 rO (0 
u o 
-^ --< c 
O 4H H 
1 0) 
0) -p (0 x ; M 
M 0 > <tl 0 
M CO 
(0 a) <u 
H G 0 
-p « 1 
C 3 -H 
Q) 0 - P ^ 
W ,-( (0 G 
1 
•H 03 
P 0) (0 
•P .H -P (1) 
<D 3 ^ M 
a 0 > < 
H 1 - ^ 
(T3 fO CJ W 
+J 0) (U M 
O W X <U 








• iH 0) 
O U-l -H D) 












































































































































































































































































































































































































































































































































































































































































































































































































































































































































Table I3o. 5 reveals d i s r r i b u t i o n cf area in 
each block of Azamgarh d i s t r i c t . The are^ of t r^ DIOCK 
ranges from 14218 hect.. in Ran i -k i - s a r a i to 26 39i hect . 
in Karaiya block. The e n t i r e area i s not cu l t i va t ed . 
Quite a s u b s t a n t i a l p a r t of the land i s fallo'.v. The 
fallow land i s i nd i ca t ive of the fac t t ha - the re turn 
from c u l t i v a t i o n i s far l e s s than cost: of cu l t i va t i on . 
Therefore/ i t has not been brought under c j l t i v a - i o n . 
The growing pressure of populat ion on land makes i t 
abso lu te ly necessary tha t extensive methods of c u i t i -
vat ion should be appl ied. Th^ area under foresr i s not 
much. I t does not exceed the maximum area of 2l55 hect. 
covered by fo re s t s in Martinganj . I t would have good 
impact on the climate i f a f fo re s t a t i on i s underwaken 
on l a rge s c a l e . The fo res t i s d i s -appear ing because tne 
wood i s obtained from the fores t for fuel . The fallow 
land can a l s o be brought under f o r e s t schefse. Tr.e net 
area not ava i l ao le for cu l t i va t i on i s thus qui te subs-
t a n t i a l p a r t of the t o t a l area . I t v a r i e s from 464 hec t . i : 
Ilar-inganj to 4771 hect . in Haraiya. 
Comparing the net i r r ega t ed area in eacn block 
with not area under cu l t i va t i on / i t appears tha- farmers 
s t i l l depend upon mansoon. For i n s t ance 77 23 hec. of 
84 
land a r e i r r i g a t e d in Palhani b lock. The block has 
13332 hec. of t o t a l area . The land under cu l t i va - ion 
i s 9736. S imi la r ly , the area under i r r i g a t i o n in 
Maharajganj i s 9 221 hec. out of 1674 25 hec. of the 
area under c u l t i v a t i o n . I t i l l u s t r a t e s t h a t 90/4 of 
thxe c u l t i v a t i o n s t i l l depends upon mansoon. 
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The impact of the means of i r r i g e t i o n i s shov;n 
on t a b l e Ko. 6 which dep ic t s cropping p a t t e r n in each 
block. Double and mul t ip le crops are crwon in areas 
which have means of i r r i g a t i o n . For i n s t ance , in 
Maharajganj, there i s 7369 hec. of land grov/ing double 
or mu l t i p l e crops. The block i s able to grow mult iple 
crops because i t has got 9 221 hect, , of area under 
i r r i g a t i o n . The r o t a t i v e cropping p a t t e r n i s followed 
in a l l the blocks. Therefore, the gross cropped area 
per season i s not much in each block. For ins tance , in 
l iaharajganj , the gross cropped area i s almost 33?i of the 
t o t a l cropped area in the block. The Kharif and Zaid 
are the two important crops grown i n v a r i a b l y in each 
block of t he d i s t r i c t . For ins tance Kharif and zaid 
crops a re grown in 13215 hecti i n Maharajganj as com-
pared with rabi crop in 10785 heel; The d i s t r i b u t i o n 
of area among d i f fe ren t crops i s uniform throughout 
the d i s t r i c t . Of course, t h e r e a re a few exceptions 
where Rabi has more weightage. For i n s t a n c e , in 
Sathiaon, Rabi i s grown in 9722 hect^ as against 
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Table No. 7 dep ic t s the landholuings of zhe 
farmers in each block. The t ab l e reveals t hc t 8C;4 of 
the farmers are marginal in the sense tha t the holdings 
are not commercially v i ab le u n i t s . For ins tance , 22490 
farmers c u l t i v a t e l e s s than one hect . of land. In Jahana-
ganj 17533 farmers are c u l t i v a t i n g l e s s than l hect. or 
land. The same pa t t e rn of landholdings i s found in a l l 
the o ther blocks of the d i s t r i c t . On average, i t cons t i -
t u t e s 80% of the landholdings . The next major section of 
the farmers who c o n s t i t u t e s 55* of the farmers hold l e s s 
than 2 hect« of land. For ins tance the farmers c u l t i v a -
t i n g 1-2 hect , of land in Maharajganj are 259 2, In Fawai 
2419 farmers are owning and c u l t i v a t i n g 1-2 hec. of land. 
These farmers vary 3% to 5% of the t o t a l number of c u l t i -
v a t o r s . The farmers c u l t i v a t i n g land from 2 to 3 hecr. 
of land are i n s ign i f i can t . There are 865 cu l t i va to r s 
in Maharajganj, 7 21 farmers in Ahraula and 1094 farmers 
in Tarwa with 1-2 hec. of landholdings . There are l e s s 
than 1% of the t o t a l number of c u l t i v a t o r s , holding 3 to 
5 hec t . of land. There a re q u i t e a few farmers who cu l -
t i v a t e more than 5 hec, of land . In t h i s way the landhold-
ing i s genera l ly very smal l . The small holdings are 
l a r g e l y responsible for the lack of modernisation of 
91 
of agriculture m the district, Suosistance faming i; 
generally practised m tne district. 
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S I . 
No. B l o c k 
V i l l a g e s Comrrier-
c i a l 
Banks 
R. R. 
















1 1 . 
12 . 
1 3 . 
14 . 
1 5 . 
16 . 
17 . 
1 3 . 
19 . 
Mahara j gan j 
B i l l a r i a g a n j 
H a r a i y a 
Azamatga rh 
M i r z a p u r 
Mohammadpur 
T a h b a r p u r 
P a l h a n i 
a a n i - k i - S a r a i 
s a t h i a o n 
J a h a n a g a n j 
A t r a u l i a 
K o e l s a 
A h r a u l a 
Pav/ai 
P h u l p u r 
M a r t i n g a n j 
Thekma 
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BlocK Villages . -, _ „ t „ , 
^ cial iss. Banks Devei-O Banks Bank 
20. Mehnagar 185 6 3 1 
21 . Tarwa 25l 5 5 1 
SOURCE : Union Bank of I n d i a / Annual c r e d i t p l a n , 
Azamgarh, 1991-92/ P . 19-80. 
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However/ tnere is every reason to believe the.t 
banks would play pivotal role in the developrr.ent of 
Azamgarh district. Banking Services are being extended 
to all the blocks. Table No. 8 furnishes the information 
in each block. Besides cooperative banks, there are 
offices of ccir.'nercial banks and regional rural banks, in 
different blocks to provide credit facilities and develop 
banking habits in villages. Piowever, very few blocks have 
the land development banks to raeet the fixed capiral 
requirements of the farmers in the district. 
CONCLUSION; 
To sum up the foregoing discussion/ it may be 
observed that 90% of the population lives in villages 
where agriculture is the main activity. In true sense, 
90/0 of the working population depend on agriculture 
nave 
direc t ly and indirect ly . The d i s t r i c t does not^industrial 
base. Mubarakpur and Azamgarh cities have a small number 
of indus t r ia l uni ts . The main reasons for industr ial 
backwardness in the d i s t r i c t are the lack of infrastruc-
tural f a c i l i t i e s . The -whole d i s t r i c t has not been elec-
t r i f i e d / transportation system i s tardy; communication 
35 
system i s not ex'censive end even hea l th s e rv i ce s s re 
not adequate. The r a t e of i l l i t e r a c y i s high because 
of small number of schools . The c r e d i t sy s t ea i s a lso 
not adequately developed. There are a small num,r;er of 
a g r i c u l t u r a l c r ed i t s o c i e t i e s and bank o f f i c e s operat ing 
in v i l l a g e s . The c u l t i v a t o r s l a r g e l y depend upon money 
lenders for c r e d i t . Tne d i s t r i c t i s u n l i k e l y to under-
take modernisation of a g r i c u l t u r e because of small land-
holdings . The average s i ze of landholding var ies from 
1 hect . to 5 hect. As a r e s u l t , farmers a r e general ly 
poor . They apply t r a d i t i o n a l technique of farming. In 
r ea l sense they p r a c t i s e subs i s t ence farming. 
The d i s t r i b u t i o n of area among c u l r i v a r i o n and 
waste land suggests tnat approximately 30/o of tne area 
i s not ava i lab le for c u l t i v a t i o n . The l a r g e chunk of 
land i s no t arable oue to lack of means of i r r i g a t i o n . 
The ne t i r r i g a t e d area in the d i s t r i c t i s 30% of the 
t o t a l a rea . Besides, much of the land has become un-
s u i t a b l e for cu l t iva t ion due to f loods . 
There i s double and mu l t i p l e cropping system only 
in the a reas with means of i r r i g a t i o n s . In other areas 
which do not have the means of i r r i g a t i o n s ing le crop 
96 
i s grown. In d i s t r i c t Azarngarh, t he important crops 
are Kharif , Rabi end Zaid,' 'Sugarcane and pulses are 
the important commercial crops . 
I t i s believed the t the banking development in 
Azamgarh d i s t r i c t would lead to i n d s u t r i a l development. 
Each block has small number of commercial banks regional 
ru ra l bank and co-operat ive banks, Kovever, very few 
blocks have land development banks. In a few words, the 
development of the d i s t r i c t i s l inked to the development 
of i n f r a s t r u c t u r e s . 
S ince , i t i s not pos s ib l e for any area to develop 
v/ithout a change in the general a t t i t u d e of the people 
a demographic ana lys is i s undertaken in the forthcoming 
chapter t o examine spec i f i c i s sues in re la t ion to econo-
nomic grov/tn of the d i s t r i c t . 
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DEMOGRAPHIC PR0BLEI4S IN AZi^ -lGARH DISTRICT 
In t h e foregoing c h a p t e r , economic survey of 
Azamgarh d i s t r i c t has been p r e s e n t e d . In t h e course of 
i n q u i r y , i t has been d i s c o v e r e d t h a t t h e d i s t r i c t i s 
e conomica l l y backward as e v i d e n t from low p r o d u c t i v i t y , 
low income/ heavy p r e s s u r e on l a n d , absence of manufac-
t u r i n g a c t i v i t y and poor i n f r a s t r u c t u r a l f a c i l i t i e s i n 
t h e d i s t r i c t . 
I t seems r e l e v a n t t o a n a l y s e t h e demographic 
problems i n r e l a t i o n t o econctnic development of t h e 
d i s t r i c t . The economic development p l a n s i d e n t i f y human 
r e s o u r c e a s a s i g n i f i c a n t f a c t o r i n economic development 
of r e g i o n . The human w e l f a r e i s t h e f o c a l p o i n t of deve-
lopment . The pe r c a p i t a income and t h e l e v e l of l i v i n g 
s t a n d a r d a r e s i m u l t a n e o u s l y a f f e c t e d by t h e popu l a t i on 
growth, t h e p a t t e r n of p o p u l a t i o n and i t s q u a l i t y . There-
f o r e , an a t t emp t has been made t o examine the s i z e and 
p a t t e r n of human r e s o u r c e i n Azamgarh d i s t r i c t . 
The chap te r i s d i v i d e d i n t o t h r e e s e c t i o n s . The 
f i r s t s e c t i o n would p r e s e n t a t a g l ^ c e t h e s i z e of t h e 
p o p u l a t i o n of t h e d i s t r i c t as a whole s i n c e l 9 l l . In t h i s 
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section the population is divided into male and female 
components of the population. This classification is 
undertaken to determine the sizo of non-working popula-
tion. It is presumed that females are the managers of 
the houses and do not usually participate in economic 
activities. The assumption will be put to scrutiny with 
the help of the available data showing classification 
of working population into males and females in this 
section the population is also classified into the age 
groups. It would reveal as to what the size of working 
population is vis-a-vis the size of family they have to 
support. It is usually seem that the size of the family 
exerts pressure on main bread-earners to work for higher 
wages or to let the children of tender ages and old with 
fragile physique to earn their own bread. Women workers 
also belong to this section of the community. 
The second section of this chapter sheds light on 
the number of emigrant from the rural areas and other 
places into cities and towns of the district in search 
of job. This will be taken as an indicator of economic 
migration within the district. Likewise the section will 
present the study about the number of migrants fron the 
district. It will be taken as a standard to assess the 
S9 
type of job available to workers. 
The section three will analyse the role of the 
public sector and the private sector in qualitative 
improvement of human resource. It will deal \,'ith the 
educational institution, the hospital, the dispensaries, 
vocational institutes, sanitation condition, the drin-
king water supply system, tne consumption of elecrricity 
power, the metal roads, the motor-vehJ-cles and otner modes 
of transport. In this section distribution of population 
by occupation, will be undertaken. This would reveal ab-
sorption of human resource in each of the sectors. 
The average pattern of population in Azamgarh 
district is shown i^ Table No. l for § decade, from l90l 
to 1981, In the post-independence era the distribution of 
population has been effected by the capability of the 
service sector to absorb additional population. The pre-
sence of services and public utility to fulfil the basic 
human needs were not adequate in the cities and towns of 
the district-5-n the post-independence period^ &i the state 
was more concerned about the British interest. It did not 
make provision for fundJ to develop the means of transpor-
tation and communication. It discouraged development of 
private industry in the region. The policies were not 
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f a v o u r a b l e t o t h e c o n c e p t and t h e p r i n c i p l e of i n d i v i d u a l 
f reedom and l i b e r t y . The i n s t i t u t i o n ? of l o c a l s e l f - g o v e r n -
ment Were n o t e n c o u r a g e d by t h e S t a t e . In o t h e r w o r d s , 
p e o p l e were n o t i n v o l v e d i n t h e d e v e l o p m e n t p r o c e s s , 
I g j i o r a n c e and i l l e t e r a c y was w i d e - s p r e a d among t h e m a s s e s . 
The s i z e of d e p e n d a n c y ( f a m i l y ) was v e r y l a r g e . As a 
r e s u l t t n e p e o p l e w e r e u n a b l e t o t a k e - c a r e or t h e n e a l t n , 
COMPOSITION OF POPULATION 
ZTl T o t a l !~T Z7Z~\ T o t a l Male Female 
^^^^ P o p u l a t i o n ^^^^^ ^ ^ ^ ^ (%) (%) (%) 
768052 783602 - 3 . 5 8 
751427 744657 + 1 , 7 3 
777930 754040 + 3 , 5 
799683 775299 1 5 , 9 7 
918564 908026 
1042642 1059781 1 5 , 0 0 
1185008 1223044 1 4 . 5 4 
1431267 1426217 1 8 , 6 6 
1753826 1790304 2 4 , 0 0 
SOURCE; I n f o r m a t i o n o b t a i n b y t n e r e s e a r c h s c h o l a r frorr, 



















- 2 . 1 6 
+ 3 , 5 3 
2 ,79 
14 .86 
1 3 . 5 1 






1 7 . 1 1 
1 6 , 7 1 
15 ,40 
1 6 . 6 1 
2 5 . 5 3 
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At a glance Table No, I reveals t ha t the populat ion 
m Azamgarh d i s t r i c " cons i s t s of more women than men. The 
popula t ion declined by a s u b s t a n t i a l margin. The reasons 
for s t eep decl ine in the populat ion have been both socia l 
and economic. The soc ia l fac to rs include the absence of 
soc i a l i n f r a s t r u c t u r e for q u a l i t a t i v e improvement in l i f e 
i . e . h e a l t h - s e r v i c e s , n u t r i t i o u s food, drinking water, 
sewage system, environmental d i s e a s e s , housing f a c i l i t i e s , 
e l e c t r i f i c a t i o n , e t c . The economic f ac to r s refer to loss 
of jobs following the e x t i n c t i o n of t r a d i t i o n a l i n d u s t r i e s , 
general s ca r ec i t y of food supp l ies due to drought and 
famine, low purchasing power and d i spa ra t e d i s t r i b u t i o n 
of income and wealth. In l 9 l l migrat ion sta'^^"'-" from the 
d i s t r i c t in search of job elsewhere. Subs tan t ia l number of 
workers l e f t for foreign l ands , v i z . , Burma, Malaysia, 
Singapore and other Afro-Asian Countr ies . 
However, the decade ending 19 21 witnessed reversa l 
in tne pa t t e rn of popula t ion . The populat ion increased to 
15,21,970. However, the populat ion did not r eg i s t e r much 
inc rease due to the f ac t t h a t the l and le s s workers and 
those dependant on se rv ice sec to r continued to migrate to 
o ther p laces in India and abroad, Ttie census of population 
for 1921 again r e f l e c t s numerical dcminence of foT^ales over 
males. 
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In 1931 the population of the district, further 
increased to 15,74,982. However, it is still less than 
the population in 1901. Slow growth of population may 
be attributed to economic backwardness and lack of jobs 
for landless workers. For these reasons there took place 
migration of population from Azamgarh to industrial towns 
and cities, including, Calcutta, Bombay, Delhi etc. 
The population in i94l, for the first time in four 
decades touched the highest level, viz., 18,26,590. It 
marks a departure in the trend of population growth. Tne 
plausible reason for steep increase in the population 
growth may be as-cribed to loss of jobs in industrial 
cities following the great depression in 19 30s. The eco-
nomic activity in big cities, industrial centres and 
trading places sagged as a result of depression. The 
workers lost their jobs because of lockouts and retren-
chments. The British Govt, did not provide protection to 
workers and industries by way of special provision of 
funds for jobs, to finance new project or to provide sub-
sidies. The workers were put to great hardships. Finding 
themselves in miserable conditions, the people began to 
return to the home district. It added to the size of 
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populat ion s u b s t e n t i a l l y . In 1941, male populat ion excee-
ded than the feTiale popula t ion . In the absence of any 
e f f ec t ive f i s c a l and monetary po l i cy to deal with acute 
depress ion, the l i f e of families in the d i s t r i c t has been 
hiigrJ-y p i t i a b l e . Only the landlords and the upper c lass 
of t he d i s t r i c t may be assumed t o have gone unscathed by 
depress ion . The poor workers could not ge t the means of 
l i ve l ihood anywhere in the tovms and v i l l a g e s . In a sense/ 
tne subs is tence farming, in general provided tne mainstay 
of t he l i f e in the d i s t r i c t during the per iod . 
In post-independence era , the census of population 
was conducted in l 95 l . The populat ion increased to 21,0 2/4 2; 
conpris ing more females than males. I t may be observed tha t 
populat ion growtn r a t e was dece lera ted . I t may be safe ly 
held t h a t soc ia l and economic fac tors under lay the dece-
l e r a t i o n in populat ion growth. P o l i t i c a l fac tors following 
Independence may also have le€^to dec l ine in the popula-
t i o n . However, socia l overheads were s t i l l found inadeq-
u a t e for a good c iv ic l i f e in the d i s t r i c t . The d i s t r i c t 
was s t i l l backward in terms of soc ia l and economic over-
heads. However, the na t iona l government has formulated 
the f i r s t p lan for a g r i c u l t u r a l development. The f i r s t 
p lan opened up, employment a t the s i t e s of new p ro j ec t s . 
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I t a r t r a c t e d workers from the i n t e r i o r , mainly fro-ra tha 
undeveloped ru ra l a reas . I t explains the low ra te of 
growth of populat ion in Azamgarh in 1951. 
In 1961 the populat ion of Azamgarh d i s t r i c t v/as 
24,08,052. The d i s t r i c t r eg i s t e r ed s u b s t a n t i a l increase 
in popu la t ion . There has not been any change in the 
composition of popula t ion. Female s t i l l exceeded male 
popula t ion . I t may be assigned t o the l a r g e r and wider 
investment a c t i v i t i e s in the d i s t r i c t , leading to jobs 
and apprec ia t ion in values added. The panchayats and other 
m u n i c i p a l i t i e s undertook the programme for area development. 
The net r e s u l t of a l l these e f f o r t s was an environment 
favourable to employment. I t i s s t i l l heartening to note 
t h a t growth r a t e of populat ion in l96l was l e s s than All 
India average v i z . , 4% per annxim. However, the t ra ined 
and h ighly s k i l l e d workers and those h igh ly educated took 
to migra t ion to other places for b e t t e r employment. I t 
accounts for the average growth r a t e of population in 
Azamgarh d i s t r i c t f a l l i ng below the All India average. 
In l97i the populat ion of Azamgarh d i s t r i c t was 
28,57,484, comprising l e s s females than males. During 
the decade Female population did not exceed males. I t 
i s an i n d i c a t i o n of more earning hands in the family. 
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However, the plans nave been encouraging women to p a r t i c i -
pa te in the process of econcmic developT.ent. The opportu-
n i t i e s of education, t r a i n i n g , incen t ives t o jo in vocations 
of t h e i r choice and develop a s u i t a b l e career have been , 
provided in the p l a n s . The object ive of these measures has 
been to remove the d i s p a r i t y in incorae of various economic 
groups. Income of both the couples i s expected to r i s e and 
improve the l i v i n g standard of the people. The munic ipal i -
t i e s and other panchayats have been vested with the powers 
to undertake programmes for e:q>ansion of soc ia l services and 
publ ic u t i l i t i e s . I t would f a c i l i t a t e execution of the plans 
i f munic ipa l i t i e s are allowed to r a i s e funds as auronomous 
bodies in addi t ion t o normal sources of revenue, v i z . , 
house-tax, proper ty t a x , and grants from the S t a t e . These 
funds should be u t i l i s e d to develop c iv i c services and 
develop social i n f r a s t r u c t u r e s , including schools , hospitals^ 
d ispensar ies and provis ion of drinking water , cons::ruction 
of sewages system, e t c . I t would improve the qua l i ry of 
l i f e and help t o resolve the grave problem of unemployment 
among both s k i l l e d and unsk i l l ed workers. At presen-c, a 
subs tan t i a l por t ion of working populat ion i s without jobs 
in Azamgarh d i s t r i c t . 
In 1981 the populat ion of Azamgarh d i s t r i c t was 
35,44,130. I t i s cha rac te r i sed by s u b s t a n t i a l increase 
in the popula t ion . In 8 decades since 1901« the population 
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has almost quadruppled. I^ T increased by 64.25:4 over thar 
of 1971, I t i s the highest growth of populat ion since 
1901, The reasons are the new oppor tun i ty of emplOiTnen-
in the d i s t r i c t , fu l ly developed i n s t i t u t i o n for higher 
educat ion, t r a in ing for acquir ing new s k i l l s . The p r e -
sence of banks in towns and blocks c rea ted envircn-Tient 
for investment . The new i n s t i t u t i o n a l framework involved 
wider p a r t i c i p a t i o n of the people in the process of 
economic development. The upshot of the in-ceracticn b e t -
ween S ta t e and ind iv idua ls was t h e growth of a number of 
development c en t r e s . I t served as d e t e r r e n t to la rge 
migrat ion of people to o ther a r e a s . The population of male 
and female increased by 6 2.25% and 64.25% respect ively/ 
during the decade. I t s u b s t a n t i a t e the asstimp-cion t h a t rhe 
s ize of the family in th$ low income and lower middle 
income group i s l a rge . The d i s t r i c t s t i l l refils under the 
weight of l a rge dependence. The b e n e f i t s of planned deve-
lopment in Azamgarh d i s t r i c t have not been ccmmensurate 
with the increasing burden of the dependence. 
The d i s t r i b u t i o n of popula t ion by age group brings 
in to sharp focus the number of dependent. The dara have 
been co l l e c t ed from the census of populat ion for d i f fe ren t 
decades ( l90l to l 9 8 l ) . In 1901 t h e population of Azamgarh 
d i s t r i c t in the age group of upto 18 year 1086153. In th^ 
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age group of 18 to 50 i t v/as 310 3 31 and those in z'r^ age 
group 50 and above were 155l65. The average span of 
ac t ive l i f e i s 18 to 50 years . In o ther v/ords/ those in 
the age group of upto 18 years and those 50 years and 
above were tne dependent. The number of dependent in i901 
was, therefore* qu i te high. 
In l 9 l l , the populat ion in t he age group upto 18 
years was 1047259 and t h a t in 50 and above was 149508. The 
t o t a l number of dependent ( including both the age groups 
was 1195867). The earning populat ion was 299 21?, The r a t i o 
of earning populat ion t o depent was 1:4 approximately. In 
o t r ^ r words the nxomber of dependent increased more tnan 
the bread ea rners . I t aggravated the socio-economic problen 
of an average f sn i l y . 
In 19 21, •che earning populat ion in thia age group 
18 t o 50 was 304394 as against the 1217576, The r a t i o of 
earners t o dependent worked out to 1:4 approximately. There 
has not been any change in the number of dependents per 
earner . I t can not be infer red t h a t i t brought about im-
provement in social or economic condi t ion of an average 
feraily. 
In 19 31, the number of dependents was 1259986, 
agains t 314996 earning members. I t y i e ld s t o dependents 
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p e r e a r n i n g member i n an a v e r a g e f a m i l y . I n o t h e r w o r d s , 
t h e r e was l i t t l e i m p a c t of r n e M a l t n u s i m e l a b o r a t i o n of 
p o p u l a t i o n g r o w t h and s o c i o - e c o n o m i c s t a t u s . The S t a t e 
had n o t t a k e n a n y a c t i v e p a r t i n c o r r e l a t i n g p o p u l a t i o n 
t o e c o n o m i c g r o w t h . 
I n 1 9 4 1 , t h e number of d e p e n d e n t s was 1 4 6 i 2 7 2 , 
a s compared w i t n 365 318» i n t h e a g e g r o u p of 13 t o 5C 
w h i c h a r e assumed t o be t h e s u p p o r t e r s . The e a r n e r s 
and d e p e n d e n t s s t o o d i n t h e r a t i o 1 : 4 . I t can b e o b s e r -
ved t h a t t h e r e was no c h a n g e i n t h e a g e of t h e f a m i l y 
from t h e p o i n t o f v i ew of e a r n e r s and d e p e n d e n t s . 
DISTRIBUTION OF POPULATION BY AGE GROUP 
Year T o t a l P o p u l a t i o n 
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c e n s u s U D. S.O. of Azamgarh and T a b l e No. I of zhe 
d e s s e r t a t i o n . 
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In 1951/ the first post independence year, 
census of population was carried cut with the object 
of integrating population with the economic development. 
The number of dependents increased to 16819 39, as agains. 
4 20484people in the age group of id to 50. As a propor-
tion, the earning population was 1:4 approximately. It 
seems that the number of earning members remained tne 
same. It calls for measures to reduce the size of the 
family vis-a-vis the earning members for a family's 
economic well-being. In the initail period of independ-
ence, moral persuaston was exercised so that people may 
adopt "cne family planning schemes. It look people long 
to realise its benefits in rural areas. 
In l96i, the number of people in the age group 
18 to 50 was 481610 as against 19 2644 2 dependents. It 
yielded the ratio 1:4 between earners and dependenx;s. 
It appears that the traditional attitude to the size 
of the family still held strong. It proves our assump-
tion that the people were not fully associated with 
family planning. The sentimental values about larger 
number of children and large size of family still held 
the ground. 
In 1971, there were 2000 239 dependents as against 
857245 earners. It is for the first time that tnere were 
no 
2 dependents per earner in an average family, Tne 
f a n i l i e s in the r u r a l areas appear to responed to 
faiTiily planning. However/ to make the family plan-
ning e f f e c t i v e , i t i s re levant to s e t up primary 
heal th centres in ru ra l a reas . The mam reason for 
the ine f fec t iveness of family planning scneme in 
Azamgarh d i s t r i c t was the sentimental i s s u e » 
associa ted with ca i ld b i r t h or te rminat ion of 
pregnancy. 
In 1981, the number of popula t ion m tne age 
group of 18 to 50 i s 1063239 as aga ins t 248091 depen-
dents . The average family had 2 dependents per earning 
member approximately. The family planning scheme, 
s u f f i c i e n t incen t ives provided to females, adequate 
care in the hea l tn cen t res and s u f f i c i e n t f a c i l i t i e s 
for family control produced tne des i red r e s u l t of r e -
versing the t rend in the populat ion growth. However, 
i t i s d i f f i c u l t to conclus ively s t a t e t h a t the popula-
t ion in age group 18 to 50 were a l l employed. There i s 
no c l a s s i f i c a t i o n of working populat ion by age group, 
Tne ava i l ab le data are analysed in the T a b l e - I l l zo 
reveal the ex ten t of unemployment. 
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SCAJRCE: Compiled and compu ted by t h e R e s e a r c h S c h o l a r 
from D, 3 . 0 . L . I . O . of Azarngarh. 
F u r t h e r a n a l y s i s of p o p u l a t i o n i s u n d e r t a k e n t o 
d e t e r m i n e t h e l e v e l of e m p l o y m e n t . I n t h e y e a r 1901 t h e 
t o t a l number of w o r k f o r c e was e s t i m a t e d a t 310 331 i n 
Azamgarh d i s t r i c t . T h e r e w e r e 310 331 w o r k e r s i n a c t i v e 
e m p l o i m e n t . I t i s d i f f i c u l t t o p u t t h e f i g u r e t o tesz 
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for v e / c i t y in regard t o the number of the unemployed. 
However, i t i s not d i f f i c u l t to v i s u a l i s e tha t decay 
of cot tage i ndus t r i e s with the advent of Br i t i sh gocdJ 
should have brought in i t s t r a i l unemployment, a t l e a s t 
anong a r t i s ans and craftsm&a. 
In 1911, the t o t a l number of workforce increased 
to 2S9 217. S t a t i s t i c s about unemployment were not ava i -
l a b l e to the Research Scholar . By l 9 l l some Indian e n t r e -
preneurs had ventured t o j o i n the organised i n d u s t r i a l 
sec tor in Bombay and Jamshedpur, These i ndus t r i e s were 
the Tata Iron and Steel Co. (TISCO) in Jamshedpur and 
Text i le Mil ls in Bombay, In Azamgarh, i n d u s t r i a l a c t i v i t y 
was conspicuous by i t s complete absence. There exis ted 
the fuedal c l a s s in v i l l a g e s advocates in Azamgarh c i t y 
and the t r a d e r s . The s e r v i c e sec tor ccxnprising the t r ad ing 
in the main did not lead t o a cu l tu re of sk i l l ed labour 
force anywhere in the d i s t r i c t . 
In 1921, there were 304394 workers. The Research 
Scholar was unable to e l i c i t the number of workers un^n-
ployed and employed. However, from the history^irs- account, 
i t may be assumed tha t p o l i t i c a l events following the 
f i r s t world war in Europe should have induced expansion 
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in economic a c t i v i t y and unemployed everywhere. I t i s 
d i f f i c u l t t o say t h a t the general economic p rosper i ty 
brought about improvement in the work l i f e in Azaragarh 
d i s t r i c t . 
In l93l# Azcfngarh had a l a r g e r n-umber of work-
force. There were 314996 workers in Azamgarh d i s t r i c t . 
The e n t i r e working populat ion was supported by land. 
Increase in workers was responsible for d e t e r i o r a t i n g 
p r o d u c t i v i t y and income in Azaragarh d i s t r i c t . Depression 
of g rea t t h i r t i e s should have cas t it> shadow in the ru ra l 
p a r t s of the country. Though the re i s l i t t l e account of 
economic problems following the global depression in l9 3C?s, 
i t looks p l a u s i b l e to i n f e r t h a t t he income* savings, and 
leve l of anploiment should have sl\:imped. 
However, the re was revival of the employment trend 
in 1941 as revealed by the ^ata p e r t a i n i n g to the t o t a l 
workforce employed. The nximber of labour force increased 
to 365 318 and 256401 were employed. There were 70 per 
cent of the workers without job . The j o b l e s s workers 
were the add i t iona l burden on the earning members. The 
unanploiTOent should have been brought about by q u a l i t a -
t i v e change in the patternof employment, following deve-
lopment of r a i l roads , roads, communication system, 
l inking Azamgarh d i s t r i c t t o other i n d u s t r i a l towns. 
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v i z . , GorakhpuT/ Varanasi e t c . 
In 1951, the working popula t ion v/as 420484. All 
the workers were not employed. The d i s t r i c t s t i l l ha.d 
the problem of unemployment a f fec t ing a t l e a s t 20% of 
the workers. However, t he r e were more jobs for the v."or-
kers in the post-Independence per iod as a resu l t of new 
development p ro j ec t s . The u n s k i l l e d workers were un-
employed due to excessive number of labour see;<ing un-
s k i l l e d job wnich were not a v a i l a b l e t o absorb the 
add i t i ona l working force. 
In l96l , there was upsurge in tne number of 
workers which were est imated a t 48 l6 i0 . There were 12311 
s k i l l e d workers. There were 4078 31 workers enployed. S t i l l 
15% of the workers were without j o b s . The construction of 
road in the publ ic sector and p r i v a t e construct ion provided 
add i t i ona l jobs to workers. However/ the number of un-
employed workers increased both in absolute and r e l a t i v e 
terms. 
Azamgarh d i s t r i c t r e g i s t e r e d fur ther increase in 
unemplo^TOent both among the s k i l l e d / unsk i l l ed workers in 
1971. There were 9121 s k i l l e d workers unemployed, u^ i te a 
s i z e a b l e number of unsk i l l ed workers were also unemployed. 
11 5 
viz,^ 108477. It constitutes l2.6"/o of tne coital workers. 
Taking into consideration uneTiployrnent among skilled 
workers, the district is 16;^  of the workers were with-
out jobs. It calls for intensive investment activities 
in the district to create jobs in the district. 
in 1981, tnere were 106 3239 workers m rr.e 
district, consisting of 29771 skilled workers. There 
were 8609 26 workers employed. In other words, l9% 
workers were without jobs. Jobless workers only cons-
tituted additional strain on earning members of an 
average family. It calls for integrated approach to 
the development of the district. 
The age factor is usually one of the deter-
minants of the size of working population. Those below 
18 and atove 55 years of age are normally unemployed. 
They are not physically and mentally fit for hard 
work. Therefore/ the working population has 'oeen classi-
fied into two broad age groups viz., from i8 to 35 years 
and from 35 to 55 years. The information has been 
collected from various sources as given below:-
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SOURCE; Information gathered by the Research Scnolar 
from D. S.O., and L.I.O, , Azamgarh, 
In 1901 the age group 18 to 35 consisted of 
217232 workers and 93099 workers in the age group 35 to 55 
years. Of the total population 3i033l, the working popu-
lation in the age group 18 to 35 constituted 70% 
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approximately anc those in the higher age croup were 
30/4 of the total figures for child labour pertaining 
to 1901 were not available. It is, therefore, not 
possible to .estimate child labour. However, it is 
fair to assume that there should have been substantial 
chunk of the child labour. The reason for this assump-
tion lies in the absence of schooling facilities and 
steep poverty of zae parents, besides large size of 
the families to support. 
In l9ll, of the total population (299217 workers) 
there were 20945 2 workers in the age group of 16 to 35 
years or 70% as against .' J/ workers in age group 35 
to 55 or 30% . There is no increase in the working 
population in relative term. 
There were 304394 workers in Azamgarh district 
in 1921. It consi/-6^'. of 213076 workers in the age 
group of 18 to 35 years, or 70% of the total approxi-
mately. The number of workers in the age group 35 
to 55 were 91318, or 30% approximately. Th^re is no 
change in the relative composition of working 
population. 
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Dis t r ibu t ion of v;orkers in Azamgarh d i s t r i c t 
has been presented in Table-V . below. In 1901, the 
t o t a l working population cons is ted of 6018, females. 
I t approximated to 2% . I t i n d i c a t e s t n a t female mem-
bers have been compelled to supplement family 's income 
by taking up s k i l l e d and unsk i l l ed j o b s . The workers 
engaged in cot tage i ndus t ry run by a r t i s a n has been 
c l a s s i f i e d as ' s k i l l e d j o b ' because i t cannot be per-
formed without i n i t i a l t r a i n i n g . 
Further analys is of t h e t a b l e reveals tha t in 
l 9 l l , the t o t a l working popula t ion included 7l80 feraales. 
I t formed 2.4% of the t o t a l . I t cannot be a t t r i bu t ed t o 
encouragCTaent of the economic environment to females to 
p a r t i c i p a t e in economic a c t i v i t i e s . During those cays, 
segregat ion was s t r i c t l y observed a l l over the country, 
VJcmen in jobs was the r e s u l t of economic ccmpulsion to 
perform jobs to supplement extremely low income of the 
f ami l i e s . Therefore/ a small segment of women folks were 
workers for earnings. 
In 1921/ a lso/ t h e r e were 8034 women workers/ or 
2.64% of the t o t a l . In v i l l a g e s the women were employed 
by landlords for domestic s e rv i ces / and, as casual 
workers a t the time of Rabi ha rves t ing . I t was as source 
of add i t iona l income to l and l e s s workers in the v i l l a g e s . 
n 
In 19 31/ the number of t o t a l v/orking popula-ior. v/es 
e s tab l i shed 3149S6 co{T\prising 220497 v;orkers in tr.e ags 
group of IS to 35 and 94499 v/orkers in the age group cf 
35 to 55, Those in the lower age group cons t i tu ted the 
major p a r t cf the working popula t ion in tune 'v«itn the nor-
mal t rend . The r e l a t i v e share of t h i s age gro'.-p of workarj 
was 7C% approximately ss agaxns-c 30% of those in tr.e higr.er 
age group. 
In 1941, of th^ t o t a l working population (255 313 
workers) including 2557 23. Workers i n the age group 18 
to 35 and 109595 v/orkers in the age group of 35 to 55 
years . The r e l a t i v e composition follows the normal p a t t e r n . 
Viz, / 70/O of workers of the age lS-35 and 30% o tne r s . 
However/ the working popula t ion in the suosequer.t 
census years r eg i s t e red s teady inc rease in the working 
popula t ion . In lS5l/ tnere were 4 20484 workers in tr.e 
d i s t r i c t / consis t ing of 294339 in the age group 15-35 
years and 126145 workers in the age group 35-50 years . 
Re la t ive ly speaking, workers in the age 18-35 years cons t i -
tuted 70% . I t followed the same p a t t e r n of workers 
popula t ion . 
In subsequent census, t he re does not appear any r e -
markable change in the composition of the working population, 
In l96i and 1981/ the v/orkers of the age 13-35 cons t i r a t ec 
70% of the t o t a l workers. 
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CCMPOSITICN CF WORKniG POPULATION 
Male Female 
Year -, « r "i ' r T o t a l 
S k i l l e d U n s k i l l e d S k i l l e d U n s k i l l e d 
1 9 0 1 
1 9 1 1 
1 9 2 1 
1 9 3 1 
1 9 4 1 
1 9 5 1 
1 9 6 1 
1 9 7 1 
1 9 8 1 
SOURCE 
4 6 5 5 
4 1 8 9 
4 0 7 9 
4 200 
7306 
8 4 1 0 
9 6 3 2 
1 7 1 4 5 
21265 
2 9 9 5 6 8 
2 8 7 8 4 8 
2 9 2 2 8 1 
3 0 2 3 8 4 
348 38 2 
4 0 1 2 6 4 
4 5 9 4 4 3 
8 1 4 7 9 5 
1 0 1 1 9 5 0 




2 4 1 1 
2775 
3179 
5 6 5 8 
8 5 0 6 
: Compiled and computed by the 
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from D . s , 0 , and L . I . O . of Azamgarh, 
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In 1931/ t he t o t a l working popul^irion comprisec 
8412 female workers. I t cons t i tu t ed 2,1% of the t o t a l . 
The women viorkers sought employment as an economic com-
pulsion to supplement the low income of the family. All 
the women workers were l and less v/orkers in tne ru ra l 
areas of the d i s t r i c t . I t was a way of l i f e in the sense 
tha t l and less male workers used to a n t i c i p a t e employ-
m&it of women in rhe family of his landlord employer. 
In 1941, t h e r e were 9530 female workers. I t 
formed 2.6% of the t o t a l . The women were employed for 
no other reason but t o supplement family 's s t rugg le 
for subs is tence . 
In 1951, t h e r e has been s izeable increase in 
the number of female workers. There were 10810 females, 
working as both s k i l l e d and unsk i l l ed workers. The 
new p ro j ec t s opened up oppor tuni t ies for both types 
of workers. In a sense , higher p roduc t iv i ty was added 
incent ive for women to take up jobs for a b e t t e r l i f e . 
In 1961, t h e t o t a l working populat ion cons i s -
ted of 12535 females. I t formed 2.6% of the t o t a l . 
There has not been, however, any change in the r e l a t i v e 
composition of working popula t ion . The l and less workers 
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and t h e f a m i l i e s of a r t i s a n s t : i l l p r o v i d e d fefnale w o r k e r j 
f o r s u p p l e m e n t a r y i n c o m e . 
I n l 9 7 l and 1 9 8 1 , c r . e re d o e s n o t a p p e a r any p e r -
c e p t i b l e change i n t h e p r o p c r t : . o n a l c o m p o s i t i o n of 
w o r k i n g p o p u l a t i o n . I n l 9 7 i , t h - e r e were 25305 f i n a l e s . 
I t c o n s t i t u t e d 3% of t h e t o t a l . I n l 9 8 l , t h e t o t a l wor-
k i n g p o p u l a t i o n cccnpr i sed 300 2 4 , o r 2.8% of t h e t o t a l . 
I n o t h e r w o r d s / t h e worJcers m a i n l y c o n s i s t e d of 
t h e m a l e p o p u l a t i o n of t h e age 18 -35 y e a r s . 
CONCLUSION 
The s i z e of p o p u i a - i o n i n Azamgarh d i s t r i c t has 
been g e n e r a l l y r i s i n g , t h o u g h -cne r a t e of i n c r e a s e had 
f l u c - c u a t e d from one c e n s u s zo c h e o t h e r . I t r e f l e c t s 
m i g r a t i o n of p o p u l a t i o n t o o c n e r a r e a s i n s e a r c h of em-
p l o y m e n t . The r a t e of g rowrn o f p o p u l a t i o n has been a 
s o u r c e of c o n c e r n . I n 1 9 8 i , i t - e n d e d t o exceed t h e 
n a t i o n a l av\?.rage of 2 ,3% p e r arxium. 
The d i s t r i b u t i o n of p o p u l a t i o n i n d i c a t e s t a a t une 
p o p u l a t i o n i n t h e a g e g r o u p of u p t o 18 y e a r s p r e d o m i n a t e s 
t h e t o t a l p o p u l a t i o n . On t h e w r ^ l e l / 3 of t h e p o p u l a t i o n 
i s t h e w o r k i n g p o p u l a t i o n . In e t h e r w o r d s , t h e s i z e of 
t h e d e p e n d e n t s p e r e a r n i n g K e m i e r s i s e x c e s s i v e on a v e r a g e ; 
one e a r n i n g member h a s t o ' t S - 4 d e p e n d e n t s a p p r o x i m a t e l y . 
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Azanngarh d i s t r i c t c a r r i e s a l a rge backlog of 
unemployment. The ur.eiTiplOj'nrient tended to spread at a 
fas ter r a t e in pos t independence period^ than tha t in 
pre-independence per iod, The average r a t e of unenploy-
ment in thiS pre-independence period was 5,2/i while in 
the post-independence perxod 18;4 to 40% of the working 
populat ion was unemployed. I t i s accounted for by the 
increas ing demand fcr s k i l l e d workers. The loca l working 
populat ion did not riave access to the t r a i n i n g f a c i l i -
t i e s ex i s t ing outs ide d i s t r i c t . 
The d i s t r i b u t i o n of working populat ion by age 
group br ings out the fac t t h a t those in the group of 
18 -co 35 years of ace predoninate the working populat ion. 
The populat ion in tr-is age group increased more than two-
fold m the pre-independence per iod. The working popula-
t ion in the age group of 35 to 55 years was l e s s 
numerically. I t i s cecause of high r a t e of mor t a l i t y in 
t h i s age group. However/ t he number of workers in the 
age group of 35 t o 55 years was t h r i c e as much as tha t 
in 1951, 
The d i s t r i b u - i o n of working populat ion by sex 
reveals i n s ign i f i can - par-cicipat ion of women in economic 
a c t i v i t i e s in Azamcarh d i s t r i c t . The encouragement and 
the soc ia l and econonic i ncen t ives provided by s r a t e witn 
1 L'^ 
QTiphasis on education and training of wanen led to emer-
gence of wonen workers in skilled jobs. However, there 
are a few women doing the skilled job in Azamgarh district:, 
except the artisan families. The v/cnen, are s'aployed in 
educational institution as teachers in the towns of the 
district. The purpose of the scheme launched by the state 
for women to participate in economic activities has the 
sole objectives of supplementing the income of lower, 
middle and lower income groups. This objective will not 
be fulfilled without active involvement of the citizens 
of Azamgarh district to formulate plan for better job 
opportunities, Hnployment is the only means of raising 
the standard of living of the people in backward areas 
including Azamgarh district. 
In the forthcoming cnapter/ analysis of economic 
performance of Azamgarh district is presented. 
ECONOMIC PERFORMi^CE OF AZAMGARH DISTRICT 
i l\) 
C_H_A^P^T_|_R_-_XV 
ECONOMIC PERF0RMANC3 0 ? AZA -^IGARH DISTRICT 
I t has b e e n o b s e r v e d i n r h e l a s t c h a p t e r t h a t 
iJi2a.T\garh d i s t r i c t p r e s e n t s a c a s e of an a r e a r e c e i v i n g 
mosw of i t s income from t h e a g r i c u l t u r a l a c t i v i t i e s . 
The inccxne of t h e d i s t r i c t k e p t on i n c r e a s i n g from 
1951 t o l 9 9 l a t v a r y i n g r a t e s . The t o t a l Gross Domes t i c 
P r o d u c t (GDP) a t c u r r e n t p r i c e s was e s t i m a t e d a t Rs. 4 2 . 0 5 
c r c r e i n l 9 5 l . The GDP i n l 9 6 l i n c r e a s e d t o fc, 5 7 , 7 9 
c r o r e . The d e c a d e e n d i n g l 9 7 l h a s b e e n marked by s t e e p 
i n c r e a s e i n GDP/ v i z . , Rs, 8 8 , 5 8 c r o r e . The GDP f u r t h e r 
wenr u p t o Rs. 1 4 1 . 7 7 c r o r e i n i 9 8 l and t o 8s. 212 .65 
c r o r e i n l 9 9 l a t c u r r e n t p r i c e s . 
The a n n u a l g r o w t h r a t e i n GDP, d u r i n g t h e p e r i o d 
of 1951-91 v a r i e d from 3% t o 6% . The GDP i n c r e a s e d by 
3.7?4 i n 1 9 6 1 . The r a t e o f g r o w t h i n GDP i n 1971 was 
h i g h e r a t 5 .3% t h a n t h a t i n l 9 6 i . The GDP i n c r e a s e d 
by 6=/o i n 1981 and b y 5% i n 1 9 9 1 . 
In c o n t r a s t t o t h e a n n u a l g r o w t h r a t e i n GDP, 
t h e p e r c ^ i t a income d i d n o t r e g i s t e r a p p r e c i a b l e 
g r o w t h . In 195 i t h e p e r c a p i t a income a t c u r r e n t p r i c e s 
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v/as Rs, 200. it was Rs. 240 in l96i; hovever, rhe per 
capita income for l97l was Fi. 312. The per capita income 
further increased to Rs, 406 in 1981 and to F^. 568 in 
1991. 
TABLE_-_1 
GROSS DQl-iE3TlC PRODUCT Qj' AZr^ -iG.-iRxi DISTRICT 
(At c u r r e n t p r i c e s ) 
1951 1961 1971 1981 l 9 9 l 
1 . GDP 4 2 . 0 5 5 7 . 7 9 8 8 , 5 8 1 4 1 . 7 7 2 1 2 . 6 5 
( i n Rs. c r o r e ) 
2. Income p e r 200 240 312 406 568 
C a p i t a 
( I n Rs. ) 
3. Annual Growth - 3.7 5,3 6 5 
of GDP {%) 
4. Annual Growth - 2 3 3 4 
of per capita 
income (%) 
SOURCS; Compiled and computed by Research Scholar from 
D.S.O,/ and Census of Azamgarh, 
In terms of annual growth in per capita income/ 
it did not make significant impact. The per capita income 
registered growtn of 2% in l96i in comparison to 3.7% 
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of grov/tn r a t e in GDP. Tne growtn r a t e m i97l v/as, 
however/ substan-cially higher a t 3,o. There was no furtner 
improvement in the growtn rare in per cap i t a incofue in 
lS8l i . e . 3'/o, Tne per cap i t a income reG::3tered a grc^tn 
r a t e of 4% in l99 l . 
The a g r i c u l t u r e contr ibuted major par - of tne 
income of the d i s t r i c t during the pe r iod . In aosolute 
terms a g r i c u l t u r e contr ibuted to GDP of Azemgarn d i s t r i c t ; 
Rs. 39.95 crore in i95l a t current p r i c e s . In l96 l , the 
con t r ibu t ion of a g r i c u l t u r e was Rs. 54,90 c rore . The 
a g r i c u l t u r e income fu r the r increased to Rs, 84.15 crore 
in l 9 7 l . In 1981^ the re was steep inc rease in ag r i cu l -
t u r a l income. I t amounted to ?3. 131,85 c rore . The income 
from a g r i c u l t u r e was estimared a t F:;, i97,76 crcre in 
1991, In t n i s v;ay, the re has been s teady upward trend 
in a g r i c u l t u r a l income from l95i to l 9 9 i . 
The manufacturing sec tor in the i n i - i a l year 
of l95i lagged far behind the a g r i c u l t u r e . In i95l i t 
was Rs, 1, 26 c rore . In the succeeding decade ending 
1961 the income of t h i s sector increased ro R3, 1,70 
c rore . 
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TABLS_- 2 
SECTORAL DISTRIBUTI013 OF GDP 
(At c u r r e n t p r i c e s ) . „ . ^ s 
( R3. i n c r o r e ) 
1951 l 9 6 l 1971 1981 l 9 9 l 
1. A g r i c u l t u r e 39 .95 5 4 . 9 0 8 4 . 1 5 1 3 1 . 8 5 197.76 
(RS. c r o r e ) 
2. M a n u f a c - 1.26 1.70 2.66 5 . 6 7 1 0 . 6 3 
t u r i n g 
(Rs. c r o r e ) 
3 . S e r v i c e s 0 . 8 4 1.19 1.37 4 . 2 5 4 . 2 6 
SOURCE: Compi led and computed b y R e s e a r c h S c h o l a r frcm 
Annual R e p o r t of v a r i o u s y e a r s of D i s t r i c t 
S t a t i s t i c s O f f i c e (DSO)/ Azamgarh, U . P . , 
t / ~-( 
1 — •^ 
In 1971/ there was sharp increase i.r: zhe inca~a 
of the manufacturing s ec to r . I t was estL~ated to be 
Rs. 2.66 c r o r e . In r e l a t i v e terms the snare c£ manufac-
tur ing sec tor in GLF reriaxns constant , ^gain i t i s 
contrary to the decl in ing snare of a g r i c u l t u r a l incaT.e 
in GDP. Both in 1981 and 1991, tne income of manufac-u-
ring secror was higher - Ss. 5.67 crore and re, 10.6 3 crore 
r e spec t ive ly . The manufacturing sec tor maintained szeady 
growth in i t s share in tne income of the d i s t r i c t . 
The service secror i s tne most important segnent 
of the d i s t r i c t ' s economy. The income of se rv ice secucr 
in l95l was Rs. 0.84 c r o r e . In 1961 rhe income increased 
to Rs. I . l 9 c ro re . In l97l the income soared to ?s, 1.37 
c rore . The income of the serv ice sec tor sharply increased 
to Rs. 4.25 c rore in l98l and to Rs. 4.26 crore in l99 l . 
The inccfae of service sec tor increased a t an acce lera ted 
r a t e (higher than tha t of the manufacturing sector) during 
1951 and 1991. 
A comparative study of the annual growth rare cf 
the incane of d i f fe ren t sec to r s has been analysed in t:ne 
t ab le No. 3. The a g r i c u l t u r a l income increased by 3.74J4 
during the period l 9 5 l - 6 i . The ag r i cu l t u r a l incane has 
reg i s t e red the second highes t growth r a t e . The incane cf 
the manufacturing sector increased by 3.49%. The incane 
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f r o n s e r v i c e s e c t o r was t h e h i g h e s t a*, 4 . i5 /o , The 
a v e r a g e p e r f o r m a n c e of t h e econcmy durxng -che p e r i o d 
h a s been 3.79;o. I n o t h e r w o r d s , t h e i.'ioccr.e of s e r v i c e 
s e c t o r was above a v e r a g e w h i l e t h a t oi t h e n^.anufactu-
r i n g and a g r i c u l t u r e was b e l o w a v e r a g e . 
The i n c o n e of a g r i c u l t u r a l s e c t o r i n c r e a s e d by 
5.33,0 m t h e f o l l o w i n g d e c a d e / l 9 6 l - 7 i . '2r.e income of 
t h e m a n u f a c t u r i n g s e c t o r v/as more t n a n t h a t of a g r i c u l -
t u r e v i z . , 5 .65% , I n t h i s d e c a d e t h e i n c r e a s e of t h e 
income of s e r v i c e s e c t o r v;as t h e l o w e s t , v i z . , i , 5 l % . 
ANNUAL SECTORAL PERFORMAI.'CE 
1951 1961 ij>7l 1981 199T 
A g r i c u l t u r e (%) 
M a n u f a c t u r i n g ( % ) -
S e r v i c e 
Ave rage P e r f o r m a n c e - 3 .79 4 ,16 12 .67 ' i .SS 
3 .74 
3 .49 




5 . 6 7 
11 .32 
21 .02 
4 . 9 9 
8 . 7 5 
0 .02 
SOURCE; Computed and c o m p i l e d by t h e R e s e a r c h S c h o l a r , 
from R e p o r t s of D . S . O . and t h e A u d i t R e p o r t s of 
M u n i c i p a l Board of Azamgarh , fo r v a r i o u s y e a r s . 
1 1] 
The average growth rate of the inccme of the distric"C 
was 4.16%, The income of the service seccor only was 
less -cnan the average. The annual growtn rate of agri-
culture sector was 5,67;o between l97l and l96l, Tr^s 
decade reveals normal increase in sectoral income ar 
current prices. The income of the manufactur-ng seci:or 
went up by 11.32% and thar of services by 21.02%. The 
average growth rate in sectoral incotie was 12.67%. The 
service sector performed above average. The performance 
of the agricultural and the manufacturing sectors nas 
been below average growth rate. 
The sectoral income increased at decelerated rate 
during l98l and 199l. The average growth rare was less 
tnan that in 1961. The agricultural income increased by 
4.99%, marginally less rnan that in l98l. Tne income of 
the manufacturing sector increased at a rate of 8.75%. 
Tne growth rate of rhe service sector has been estimated 
at 0.62%, It is almost stagnant grwotn in tx's service 
sector. 
The per capita income of each sector nas been 
contrasted m table No. 4. The per capita income in 
agricultural sector at current prices in l95l was Rs. i7l. 
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lu was the second nighest per capita income (only next 
to manufacturing sector). The per capita incore manufac-
rurxng sector was Rs. 310 and in the service secror it 
was r3, 119, In l961 the per capita income in agricalturai 
sector was Fo. 224. It v/as Rs. 352 in the case of manufac-
turing sector and Rs. 144 in service sector, Tne agriejl-
tural income per capita increased to R5. 324 in i97l. 
There was steep increase to Rs. 4 21 in the per capita 
incane of the manufacturing sector. The per capita income 
of the service sector also increased to Rs, 191. 
T^A_B_L_E^-_4 
SSCTORAL_PATTERN 0?_PER_CAPITA I^CCME 
Year A g r i c u l t u r e M a n u f a c t u r i n g / - . • -^ - x 
^ ( - incluaxnc 'Trace ) 
1951 l 7 l 310 119 
1961 224 352 144 
1971 324 421 i 9 l 
1981 475 463 280 
1991 596 767 341 
SOURCE; Compi l ed and c a n p u t e d by R e s e a r c h S c h o l a r / from 
R e p o r t s from D , s . O . and t h e A u d i t R e p o r t s of 
M u n i c i p a l Board o f Azamgarh f o r v a r i o u s y e a r s . 
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In 1 9 8 1 / t h e a g r i c u l t u r a l income p e r c a p i t a 
wen t up t o t h e t u n e of Ro. 475 and B. 46 3 i n t h e r aanu fac -
t u r i n g s e c t o r . The s e r v i c e s e c t o r y i e l d e d p e r c a p i t a 
income of ?j. 230 . The a g r i c u l t u r a l income p e r c a p i t a i n 
I 9 9 i was Rs. 5 9 6 , i n c o n t r a s t w i t h R3,767 of t h e "aanufac-
t u r i n g s e c t o r and t h a t Rs. 341 fo r t h e s e r v i c e s e c t o r . In 
t h e c o n c l u d i n g y e a r of t h e p e r i o d of s t u d y t h e s e c t o r a l 
income p e r c a p i t a i s i n cccnp le t e c o n t r a s t w i t h what: i -
was i n i t i a l l y v i z , , t h e a g r i c u l t u r e income was more t h a n 
t h a t of t h e m a n u f a c t u r i n g . In t h e end of t h e p a r i o d t h e 
m a n u f a c t u r i n g s e c t o r s i ncome l e d a l l t h e o t h e r s . The 
S e r v i c e s e c t o r ' s income v;as t h e l o w e s t . I t may be t h e 
impact of low p r o d u c t i v i t y and l e s s i n v e s t m e n - i n s e r -
v i c e s e c t o r , 
SECTORAL PATT2RL>J OF GROWTH IN PER CAPITA. H^COME 
A g r i c u l t u r e M a n u f a c t u r i n g S e r v i c e Average 
(%) (%) {%} (;o) 
1,35 2 ,10 2 .18 
1.96 3 ,26 3 ,23 
0 .99 4 . 7 4 3 .46 
6 . 5 6 2 . 1 8 3 .76 
SOURCE; Computed St c o m p i l e d by R e s e a r c h S c h o l a r f r o n D.S.C 
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The annual growth r a t e in sec to ra l inccce per 
cap i ta (at current p r i c e s ) has been co.Tpared _r. t ab le 
No. 5 above. 
V - - -The a g r i c u l t u r a l income per capi ta increasec 
3.l07o curing l 9 5 l - 6 i . I t was not a sign::ficanr increase 
in per cap i ta income. I t accounts for more acv_i"::a.on -co 
the popula t ion. The income per c a p i t a of "cne rr.anufac-
caring sec to r increased a t 1.35% . However, tne growtn 
r a t e of the income per c ap i t a in se rv ice sector was qu i te 
remarkable/ i . e . 2.10/4 . In o ther words, the income of 
a g r i c u l t u r a l sector con t r ibu ted most to the incremental 
per capi ta income of the d i s t r i c t . The a g r i c u l t u r a l 
income per capi ta increased a t s i g n i f i c a n t l y high r a t e 
in 1971. I t increased a t an annual r a t e of 4.46-„ higher 
than t h a t in the manufacturing and service sec ror . In 
1971/ thie income per c a p i t a of the manufacturing sec tor 
reg is te red 1,96% growth/ as compared with 3.26% of growth 
in the income per c ap i t a in the serv ice sec to r . In l98i / 
there was fur ther i nc rease in the a g r i c u l t u r a l income 
per capi ta by 4.66% and by 0.99% in the case of the 
manufacturing sec to r . The income per cap i ta of the service 
sector / however/ went up by 4.74%. In 1991, tne growth 
r a t e of per cap i ta income in the a g r i c u l t u r a l sec tor 
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slid down to the bottom. It was 2.5 3%, However/ the 
manufacturing sector registered a growth rate of 6,56"/*. 
The service sector's income per capita also increased 
at a sa-cisfactory rate viz., 2.18%. 
T_A_B_L_E_-_6 
FACTOR SHARE_IN SECTORAL INCOME 
(At c u r r e n t p r i c e s ) 
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by Research Scholar from 
D.3 .O. , Azamgarh, 
i i ) Annual Audit R e p o r t , Municipal Board, Azamgarh. 
i i i ) Census of Azamgarh l 9 5 l to l 9 8 l . 
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The factors share in sec to ra l income (ar cur ren t 
p r i ces ) has been compared in t a b l e No. 6. 
In l95 l , the share of c a p i t a l in a g r i c u l t u r a l 
income was fo, 31.96 croie, as aga ins t ro. 7.99 crore of 
the labour . The snare of t ne labour was almost l /3 of 
the c a p i t a l . In l96l , the re was improvement in snare of 
c a p i t a l ; i t increased to R5. 46,66 c ro re . The share of 
the labour was Ss. 8,24 c r o r e . I t a l so snows marginal 
improvement in the income of the labour . The labour incomie 
was s l i g h t l y higher than 1/6th of tne income of tne cap i t a l 
In 1971, the income of c a p i t a l near ly increased two-fold; 
i t was 73,21 crore as aga in s t Rs, 10,94 crore of the labour. 
The income of the labour in r e l a t i o n to t h a t of cap i t a l 
was s l i g h t l y more than l / 7 t h (between ±4% and 15%). In 
1981/ the income of the c a p i t a l in a g r i c u l t u r a l sector 
increased to Rs. 114.71 c r o r e . There was increase in the 
income of labour and i t went up to Rs, i7,14 crore . The 
labour income as a r a t i o to c a p i t a l was l5% approximately. 
In l 9 9 l , the share of the c a p i t a l was Rs. 172.05 crore as 
aga ins t Rs, 25.71 crore t h a t of labour . The labour income 
p ropor t iona te ly increased a t a dece lera ted r a t e . I t would 
be f a i r to conclude t h a t the labour income as a r a t i o to 
t h a t of cap i t a l ranged between 14% and 33% during the 
period under study. 
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The manufacturxng sector does not yxela as mucn 
of income to capital and labour as m e agricultural 
sector. The inccc.a of capital m manufacturing sector 
was estimated az rc, 1,07 crore as against tnat of ^. 0,l9 
crore for th^ laoour in l95l. However, tne mccne of 
capital went up, in l96i to Rs, 1.46 crore anc tr.a-c of 
labour ro Rs, 0,24 crore proportionately, the income of 
labour was 16% of that o£ capital. In 197l, tne income 
of the labour was Rs, 0.35 crore with Rs, 2,31 crore for 
the capital. The inccfne of the labour was approximately 
l55i of that capiral. In l98l, the income of tne capital 
increased to Rs, 4,99 crore as against Rs. 0,68 crore of 
labour. Income of the labour as a ratio to that of 
capital was 14% approximately. In 1991, the incaae of 
the capital increased to Rs, 25,71 crore and to =s, 8,83 
crore for the lacour, constituting 34% of the capital's 
incane. The obvious conclusion from comparison oetween 
two types of incane is that tne manufacturing sectors 
was paying higher wages to the workers than the agricul-
tural sectors. It was for two reasons, first tne workers 
were organised and secondly more skilled workers were 
emploved in the manufacturing sectors. Besides, the 
marginal efficiency of the capital in manufacturing 
I ^ - 3 
sector xvas also nigher than that of tha agricultural 
sector. 
In aosolute terms the labour comxnanded nigher 
income than that: of the capital/ in absolute terras as 
the survey of the district reveals, the service sector 
employed less capital. The large amount of capital is 
employed in institutions providing utilities, social and 
economic infrastructures/ viz., transportation/ communi-
cation and electricity distribution. In general the 
service secror is dominated by an organised service 
centre or custora operators/ including the repairing shops, 
the hair cutting saioons/ the tailors/ the Doctors, the 
advocates and the teachers, etc. 
In l95l/ the income of rhe capital in service 
sector was Rs, 0.4 2 crore and that of the labour 85, 0.4 2 
crore. In 1961, the income of the capital increased to 
0.66 crore and that of labour to Rs, 0,5 3 crore. The 
income of the labour in i96i proportionately went up in 
1971, The income of labour went up to Rs, 0.59 crore as 
ccrapared with Rs, 0.78 crore for the capital. The income 
of the labour was more than two-fold that of capital. 
In 1981/ the incane of the labour steeply increased to 
Rs. 1.70 crore as against Rs. 2.55 crore for the capital. 
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In 1991/ the income of the labour was esti-.etsd at Rs, 1.49 
crore as against Rs. 2.77 crore for the capital. Iz is 
evident from the foregoing analysis that the service has 
become costlier in the district. 
Analysis of tr^ e income growth (at carrenc prices) 
in Table 7 below makes an interesting study. The capital 
income registered an increase of 4.6 per cent in i96l over 
that of l95l. As compared to other sectors, it was the 
lowest (less than the growth rate of other sectors}. A 
comparative study shows that the income from capital 
investment in service sector tops the growth rate with 
5.7l per cent. The manufacturing sector occupies the third 
place in regard to growth of income on capiral of 3.64 
per cent. 
On the other hand, the growth rate of labour income 
is agricultural sector has been one of the lowest/ viz., 
0.3%. However, the labour income growth rate in the 
manufacturing sector has been (2,63%). It is 2.6 2% in the 
service sector(less than that of the average growth rate 
of 8,28 per cent). It lays the emphasis on rhe training 
of the workers in new s3cills and implementation of effec-
tive plans for occupational shifts in the service sectors. 
140 
SECTORAL FATT£RM 0 ^ ;^J.\UAL GROWTH I^^ 
FACTOR INCOME (% AGS)) 
(At current prices) 
Sec to r s l 9 5 l l 9 6 i 
A q r i c u i t u r e 
Cap i t a l -
Labour -
Hanufac tu r ina 
Cap i t a l 
Labour 
Serv ice 
Cap i t a l 
Labour -
Averaqe qrowth r a t e 
Cap i t a l 
Labour 
SOURCE: Comouted and 
4 . 6 
0 . 3 
3.64 
2.63 
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Tracing the t rend in the growth r a t e of sec tora l 
incaTie, the cap i t a l income in the a g r i c u l t u r a l sector 
presents o s c i l l a t i n g behaviour. The cap i t a l income m tne 
a g r i c u l t u r a l sector went up s t e a d i l y upto l97l (from 4.6/0 
per cent in l96l to 5.69% in l 9 7 l ) . I t took a nose dive 
in 1981 and l99 l , to touch the growth 84,99%. I t i s 
accounted for by acce le ra t ed cap i t a l investment in the 
a g r i c u l t u r a l sector for higher land p r o d u c t i v i t y . Tine 
schemes implemented inc lude development of l a n d , constrac-
t ion of tubewel ls , purchase of t r a c t o r s and a g r i c u l t u r a l 
machinery, extensive use of chemicals, e t c . 
The trend of the type obtaining in a g r i c u l t u r a l 
sector a lso holds in the case of the manufacturing sector, 
I t makes an exception of downward t rend in growth in the 
s o l i t a r y year l99 l ; the c a p i t a l income in the manufactu-
ring sector r eg i s t e r ed the growth r a t e of 7.69% in 199l 
as compared with the otherwise r i s i ng t rend during the 
period of study. The c a p i t a l income in the manufacuaring 
sector increased from 3.64% in i96i to 11.6% in i98 l . I t 
acted as a strong incen t ive to addi t iona l investments in 
new p r o j e c t s , s p e c i a l l y in the p l a s t i c goods u n i t s , the 
s t ee l products , e t c . The cons t ruc t ion indus t ry a l so made 
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much headway. Capital investment took place in tha 
private sector/ specially in the development of new 
market centres and residential houses. The accelera-
tion in capital investment/ coupled with long gestation 
period/ resulted in the declining trend in zne growth 
rate of capital income in the manufacturing sector in 
1991. 
The growth rate in the labour income has also 
maintained a steady upward trend during the period of 
study. It was put at 2.6 3 per cent in 196l. The labour 
income increased at a faster rate during l97i, i.e. 4.58%. 
The rate of growth in the labour income during 198l was 
estimated at 9,43%. Tne growth of labour income has been 
highest during 1991; viz., 16.47%. The effective combi-
nation of labour with capital is the plausible factor 
for the steady growth in the labour incone in tr^ manu-
facturing sector. The year l99i, is characterised by-
highest growth rate in the labour income due to training 
of workers and good wages. It resulted in the labour 
income's growth at an accelerated rate. 
The service sector/ on comparison/ has registered 
sluggish upward movement in the growth rate of the capital 
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income. I t i n i t i a t e d with 5.7l;i of the growth in cap i t a l 
income in l 9 5 i , which d e t e r i o r a t e d to 1.82% in l97 l , 
and spurted to reacn 22.69% in l98 l . I t s l i d back to 
0,86>4 in 1991. Tne i n s i g n i f i c a n t increase m the grcwtr. 
r a t e or the cap i ta l income in the serv ice sec tor i s due 
to small c ap i t a l base deployed in such services as 
t a i l o r i n g / dying, repa i r ing c e n t r e s , e t c . Tne growrh r a t e 
in labour income touched the highest 22.69% in iS8i to 
s l i de back s teep ly to 0.86% in l 99 l . The survey of 
Azaragarh d i s t r i c t , e s t a b l i s h e s the fact t ha t absorption 
of the labour in the new manufacturing u n i t s accounted for 
the decl ine in the labour income of the service sec to r , 
though in conformity with t he general trend obtaining 
in a l l the sec tors during the year, l 99 i . 
The average growth r a t e in the cap i t a l income 
ind ica t e s t n a t the trend was steady during i96i and l98l 
(6,73%). The cap i ta l in a g r i c u l t u r a l sec tor was l e s s than 
the average growth r a t e for the wr^le period under review, 
v i z . , 5,25%, The performance of c a p i t a l income in the 
secondary and the t e r t i a r y sec tos has been qui te s a t i s -
factory ' v i z . , 7,18% and 7.77% re spec t ive ly . 
The labour income, on average reg i s t e red accele-
ra ted growth during 1961 and l 9 8 l , ie .5,68% , The growth 
of labour income in th^e manufacturing sector alona was 
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above average, viz., 8.28% , It was below average growth 
of income far labour both in agricultural and service 
sectors, viz., 3.56% and 5.20% respectively. In final, 
there would be migration of labour from the agriculture 
to manufacturing and the service sectors witn the econo-
mic development of the district. 
The economic progress in terms of current prices 
give a euphoria of prosperity; actual improvement in 
standard of living can be measured in real terms. The 
following table has been drawn up to show GBP in real 
terms (base l97l). The statistics published in several 
reports by the District Statistics Office have been con-
sulted by -che research scholar to convert the GDP at 
current prices into real terms. There may be some variations 
of regional nature which the research scholar has taken 
care of to avoid to significant effects of such variables 
on che overall results, Azamgarh in the eastern Uttar 
Pradesh is basically predominated by the low income group. 
Their consumption habits comprising the cereal food, fuel 
and clothing as a major constituents of family budget have 
been duly taken into account while consulting the price 
index published by the Central statistical Organisation 
for various years. The Research scholar has carried out 
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c r o s s c h e c k i n g w i t h t h e h e l p cf p r i c e i n d i c e s p u b l i s h e d 
by t h e R e s e r v e Bank of I n d i a and o t h e r i n d e p e n d e n t 
a g e n c i e s , i n c l u d i r g The Economic T i m e s , The r e s u l t i s 
g i v e n i n t h e form of t h e T a b l e N*o. 8 b e l o w : -
GROSS DOMESTIC PR0DUCT_0F_A2^1GARH_DISTRICT 
(Base y e a r 1970-71) 
iSs, c r o r e ) 
l 9 5 l 1961 1971 1981 1 9 9 : 
GDP 8 8 . 5 1 1 0 4 . 8 8 8 8 . 5 8 5 5 . 1 6 52 .45 
Income p e r 421 4 3 5 . 5 6 312 149 .84 1 4 0 . 1 1 
C a p i c a (Rs.) 
^^nnual Growth - 1.85 ( - } 1 . 5 5 ( - ) 3 . 7 7 {-}0.45 
i n GDP (%) 
Annual Growth - 0 . 3 5 (-) 2 .84 ( - ) 5 . l 9 ( - ) 0 . 6 5 
i n p e r c a p i t a 
income i%) 
SOURCE; I n f o r m a t i o n g a t h e r e d b y t h e R e s e a r c h S c h o l a r from 
D, 1 , 0 , , D, S .0 .# Azamaarh , 
The Domes t i c P r o d u c t (GDP) of Azamgarh i n r e a l 
t e r m s was e s t i m a t e d a t Rs. 8 8 , 5 1 c r o r e i n l 9 5 l which 
i n c r e a s e d t o Rs, 104 .88 c r o r e i n l 9 6 l . I n 1 9 7 1 , t h e GDPin r e a 
46 
terms was estimated at K3. 88.53 crore and Rs, 5 5.15 crore 
in iSBi. In 1991, it was Rs. 5 2.45 crore. In short, tnere 
has been deterioration in the real income of the district 
since l97i. The income of the district did not rise in 
term witn prices. In other words, there is no- any i~prc-
vement in the real standard of living. The cost of living 
has gone up tremendously during the period under review. 
However, when the GBF is contrasted with the 
per capita income, it shows impact of populacicn growth. 
Tne per capita income in Azamgaxh district was ?J. 4 21 in 
l95l, in real terms. It increased to Rs.435.56 xn i96i. 
There has been erosion in the per capita incone in l97l 
CRS. 312), The declining trend persisted in i98l (Rs, 149.84; 
and in l99l (Rs. 140.11). The per capita income did not 
grow vith the bugeoning GDP of Az°mgarh district. It is 
exclusively due to adverse effect of faster growth in 
popula-cion on the one hand and lack of sufficient invest-
ment activities in the district. It furnishes a justifi-
cation to pin point the blame on the inadequate attention 
of tr^ district planning and administrative system not 
to take care of the economic variables for accelerating 
economic growth. 
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To bring into sharp focus the prool.e:"'. of dinir.i-
shing growth in GLP in re^i cerrr.s, tne Researcn scholar 
has v/orked cut the growth rate for the per-cd of study. 
The Gross Domestic Product of z'r.s district revealed 
negative growth rate. In l96i, tr.ere 1.85-'= of crowch ir. 
GD? in real terns. Further, m lS6i throu cr. 1951, the 
GL? has been falling from 0.4S;4 to l,55;i. It proves rr.at 
tne district has been experiencing loss of rea_ mcor.e. 
The production conditions and tne consump-::on conditions 
have to account much for the sharp fluctuations in tne 
ra-ce of growth from decade to decade/ since 1951. In 
general terms, it may be stated that low investment, 
labour intensive tecnniques and inefficiency are tne 
deep rooted causes of erosion of tne real mcone. Lac.-: 
of statistical information witnin the snort span of time 
is responsible for my inaoility to undertake detailed 
exanination of the variables. Likewise, I wculd be con-
tent witn the general statement aoout the consumption 
conditions. It is the abundance of superior goods fram 
outside the region flooding the local market at cheaper 
price wiiich is responsible for diversion cf mucn of tns 
detand away from the traditional goods produced locally. 
The low capita income in real terms has also its share 
in the decelerated growth of the GDP. I nave not been 
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able to carry out a detailed analysis of these factors 
operating on the demand side. However, the per capita 
income has been calculated to ascertain the validity of 
the hypothesis. 
In table 8, the per capita income's growth rate 
has been presented. It is evident that there has been 
decline in the per capita income«j, The negative growth 
rate registered by the per capita income has varied from 
0.35% to (-)0.65% in l99l. It calls for expansion in the 
investment for creating additional productive capacity in 
the district to arrest steep fall in the real per capita 
income. 
Contrasting table No. 8 with table No. 3, I an 
able to highlight the impact of inflation at local level 
(Azamgarh district). To recount the main findings of 
table No, 3, it revealed an annual growth varying frcan 
3.79% in 1961 to 4.8% in l99l. The annual growth rate 
GDP in real terms got reduced from 1,85% in l96i to a 
negative rate of 0.65 per cent in l99i. Taking out the 
difference between the growth rates for the GDP at current 
prices and in real terms (base l97l) exemplifies the 
extent of inflation. In other words, Azamgarh district 
has its own share of economic problems arising fron 
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i n f l a t i o n in the country. 
The impac-c of i n f l a t i o n i s highly profound in 
regard to per cap i ta income. The per cap i ta inccrr.e a t 
curren-c p r i ce s tended to grow a t an acce le ra ted r a t e 
(ranging from 2.18% in l96l to 2,76% in l 9 9 l ) . Cn the 
contrary, the per cap i ta income (base l97l) r eg i s t e r ed 
the negative growth ra te (0 .35% in l96l and (-)3.65% in 
l 9 9 l ) . Discounting the impact of populat ion grov.'th, 
i n f l a t i o n had i t s t o l l in terms of the erosion of the 
real per cap i t a income. I t l a r g e l y accounts for de t e r i o -
ra t ion in the l i v i n g condi t ions of thie vas t majori ty/ 
cons is t ing of the labour c l a s s in Azamgarh d i s t r i c u . The 
economic i nd i ca to r s serve the purpose to determine the 
performance of d i f f e r en t s e c t o r s of Azamgarh's economy, 
Tne sec to ra l performance can prepare a base to s t ruc tu re 
the plans for area growth and employment. 
The comparative a n a l y s i s of s ec to r a l performance 
in terms of the GDP of Azamgarh d i s t r i c t in r ea l terms 
(base l97l) make an i n t e r e s t i n g reading. Agr icul tura l 
sector had been major con t r i bu to r of GDP in rea l terms 
throughout the e n t i r e per iod of review. However, the 
manufacturing and the se rv ice sec to r s have been growing 
appreciably. The GDP cont r ibu ted by the ag r i cu l t u r e in 
1951 was estimated a t Rs. 84.12 crore in l96l a t R3.99.65 
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c r o r e , a r Rs. 8 4 . i5 c r o r e i n i 9 7 i a r r3. 5 1 . 3 1 croze i n 
1981 and a t Ri, 4 8 . 7 8 c r o r e i n l 9 9 l . Tne a g r i c u l t u r a l 
s e c u o r m a i n t a i n e d s t e a d y g r o w t n i n i t s c c n - c r i b u t i o n t o 
t h e GDP i n r e a l t e r m s . 
The s e r v i c e s e c t o r c o n t r i b u t e d v a r y i n g amounts 
t o t h e GDP of t h e d i s t r i c t . The s e r v i c e s e c t o r s c o n t r i b u -
t i o n i n r e a l t e r m s was Rs. 1 .77 c r o r e i n l 9 5 l , a t i^. 2 .17 
c r o r e i n 1 9 6 1 / atRs. 1.37 c r o r e i n l 9 7 i , a r ?3. 1.65 c r o r e 
i n 1981 and a t Es. 1.05 c r o r e i n i 9 9 i . 
SECTORAL PATTERN OF_GDP 111 A2£^;i2e5£?_2-§i!^i'-i 
(Base y e a r - 1970-71) 
( Rs. i n c ro rey 
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SOURCE : I n f o r m a t i o n g a t h e r e d by R e s e a r c h s c h o l a r from 
Annual R e p o r t (S.D . 0 . ) and A u d i t R e p o r t Mun ic ipa : 
B o a r d , Azamgarh. 
151 
The share of the manufacturing sector in the 
GDF of Azcmgarh district was rj. 2.65crore in l95i, 
Rs. 3.06 crore in iSol, Rs. 2,66 crore in l97i, Es. 2.21 
crore in l98l and 2.6 2 crore in i99l. The traditional 
manufacturing activities, as discussed earlier/ induce 
tne bidi making, the plastic goods units, tne hyde and 
skin units. The non-traditional units in the manufactu-
ring sector has also come up in the recent past, mainly 
the steel fabrication works. 
There are tvvO factors underlying the fast growtn 
in development of the service sector in the district. In 
the first instance, the expansion of the motor transport 
services and also emerging specialised services of the 
physicians, teachers and banking services let to emer-
gence of the service sector in the district. The service 
sector functions to provide logistics to tne manufacturing 
and the agricultural sector. It can-not grow by i-cself. 
It has to be supported by the vitality of the agricul-
tural and the manufacturing sectors. In my considered 
opinion, the main thrust should be provided for the 
eicpansion of the agricultural and the manufacturing sectors 
for economic development of the district, together with 
support to the growth of service sector in the district. 
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A comparison between the growth rates of different 
sectors has been presented in the table No. lO. Looking 
a-c the growth rates of different sectors, it is found 
that the service sector has been forging ahead of the 
otner sectors (rtgricultural and the manufacturing) wirn 
2.26 per cent of the growth rate in l96i, followed by 
Agricutlure (1.85% and tne manufacturing 1,55 per cent). 
Lack of modernization and extensive application of tne 
traditional techniques in l95l were largely responsible 
for the slower growth of the agricuirural and the manufac-
turing sectors than that of the service sectors, 
PERTOHMAIJICS OF SSCTORAi;_i2£2^ S^ 
(Base year i97C-7l) 
Year Agriculture Manufacturing Services 





















i^ tfi^ -^ -^ice 
SOURCE; Compiled and computed by t h e Research Scholar 
from D. S.O. and Audi t Report Municipal Board of 
Azamgarh. 
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In l97l, there was deterioration in the growth 
of the agricultural income by 1.55^ ;. The income in the 
manufacturing sector also declining by 1.31% . The 
service sector not an exception to the declining trend 
in real income. It decreased by 3.68% in l97l. It is 
attributable to the inadequate investment activities in 
the district. 
In l9Si, the service sector was leading the 
otner sectors of the district with the growth rare of 
2.04%, All the other sectors registered negative growth 
in real income. It was (-) 3.90% for agriculture and 
(-)1.69% for manufacturing sector. In other words, the 
service sector was capable to neutralise the effect of 
inflation on its income to a large extent. 
In 1991/ the growth was negative in the income 
of agriculture and services. The manufacturing sector 
was able to neutralise the effect of inflation on its 
earnings. 
In conclusion, the economy of the district is 
predominantly agricultural. The district derives 80% of 
its income from the agriculture. However/ there nas been 
a change in the sectoral distribution of the income. The 
^ ^ D^ 
manufacturing and the service sectors have been ccr.-cri-
buting to the income of the district at an increasing 
rate. 
Again, the average growtn rare in tne district's 
GD? is characterised by deceleration (at current prices^. 
It is accentuated wnen the impact of the inflation is 
removed. The growth of the income in real terms vbase 
l97l) is marked by the negative rate of growth. 1- is 
indicative of the fact that the income is net generated su-
fficiently enough to neutralise the effect of inflarion 
on the values of goods and services added. It calls for 
expansion in the capital base of the production units in 
all the three sectors of the district. In a few words, 
the district cannot safficisitly progress if investmen- is 
not stepped up for the modernisation of agriculture, 
development of small agro-industries and the service 
sector. The pattern of savings and investment has been 
undertaken in the forthcoming chapter. 





CHAPTER - V 
PATTSRI-I OF_INCCKE^_SAVINGS_ANp_INVESlMEnT 
In t h e fo rego ing c h a p t e r "Econcraic p^-i-^ ^of 
Azamgarh> i t was observed t h a t t h e town i s no t expe-
r i e n c i n g p r o g r e s s and p ro j^per i ty due t o inadequa te 
i n v e s t m e n t s . The conc lus ion i s i n f e r r e d from the a v a i -
l a b l e economic i n d i c a t o r s , v i z , * n e g a t i v e income 
growth i n r e a l t e rms . In t h i s c o n t e x t , i t was sugges ted 
t h a t t h e c a p i t a l base of a l l t h e t h r e e s e c t o r s (Agr i cu l -
t u r a l , I n d u s t r y and s e r v i c e ) shou ld be a l lowed to e ^ a n d . 
In t h e p r e s e n t c h ^ t e r , a n a l y s i s i s be ing under taken of 
t h e s a v i n g s and inves tment p a t t e r n . 
Other t h i n g s being c o n s t a n t , t h e a n a l y s i s , i s 
based on t h e p r o p e n s i t y to consumer and save in the 
d i s t r i c t , Anong o t h e r t h i n g s , i t i s r e l a t e d to the s i z e 
of a f ami ly and i t s income a t m i c r o - l e v e l . In the t a b l e 
below, t h e households a re c l a s s i f i e d i n t o d i f f e r e n t s i z e 
of f a m i l i e s t o de termine t h e normal s i z e of the family 
i n t h e d i s t r i c t . The u n d e r l y i n g assumpt ion i s t h a t , 
o t h e r t h i n g s be ing t h e same, t h e l a r g e r i s rhe s i z e of 
t h e f a n i l y , t h e h ighe r i s t h e p r o p e n s i t y t o consume. 
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T_A_B_L_E - _ 1 
HOUSEHOLDS BY S I Z 2 OF THS F/iMILY 
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1 9 8 1 , by t h e Research S c h o l a r . 
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The table above depicts two divergent trends; 
the increasing number of families in the group 2-5 in 
contrast with that of falling number of families in 
the other two fai;iily groups, 5-8 and above. The trend 
splits -Che period of the study, 1951 through 1988, in 
two perceptible divisions/ viz., tl-e period from l95i 
to l97i of accelerated increase in the family group 
2-5 which approximates to the rate of 9 per cent per 
decade, and the subsequent period from l97l to 1988 is 
marked by the decelerated rate of increase in the num-
ber of family group 1,5 per cent decade. Likewise, the 
change in the other two groups follow the suit. It 
leads tne research scholar to observe that social 
factors are more compelling urges behind the sxze of 
the family than the economic factors. It highlights 
the role of social socientists to bring about a 
change m the social values attached to the fanily 
size and its ccraposition. In fine* it is perceptible 
from the data presented and analysed in the Table No. 1 
above that the family group 8 and above is the pre-
dominent size in the district. 
As the incone is the major variable of the 
propensity to consume and save, the research scholar 
has collected the basic data from the census reports. 
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The Income Tax Office/ the Schools and other sources, Cf 
course the figures so collected were not conparable. It, 
therefore/ became necessary to make a study of the occu-
pations yielding income to different families and the 
living standard maintained by them. It was verified with 
the help of the consumer price index to estLmate the con-
sumption expenditure and the investment in lands and 
building. The information has also been collected through 
personal interviews of 100 families engaged in agriculture, 
industry, trade and service. The outcome of the efforts 
of the research scholar is presented in the following 
table No. 2* 
T_^^_^_E__NO, _2 
FAMILIES BY SIZ2 OF INCCME m AZAi<GARH 
Rs 1 0 , 0 0 0 Sc 
above Year L e s s t h a n Rs. 5 , 0 0 0 Rs, 5 , 0 0 0 - 1 0 , 0 0 0 
% % % 
1951 95 4 1 
1961 9 4 . 8 4 . 2 1 
1971 90 9 1 
1981 87 11 2 
1991 86 12 2 
SOURCE; Computed from t h e s e c o n d a r y and t h e p r i m a r y d a t a 
c o l l e c t e d from d i f f e r e n t s o u r c e s by t h e R e s e a r c h 
S c h o l a r , 
'Z 1^ 0 3 
The inccme of the families in general is low 
though there is a visible decline in their number. Con-
versely/ the inccme of the family has been moving up, 
though at a slow rate. During the period of study, the 
income of the family has gone up by 9 per cent. These 
are two contradictory trends which have obtained in tr.e 
size of the family and their inccme. The size of the 
family is growing on average unmatched by the rate of 
increase in the family's income. However, it can be in-
ferred fron the foregoing study that the low inccme 
group still constitutes the majority section of che 
community of the twon. It mainly includes the scneduled 
castes and tribes who are largely engaged in the un-
skilled jobs. 
It took the research scholar to the analysis of 
the average family's consumption pattern, I selected 
100 families and presented the-n with a preset weighted 
family budget proforma to tick their answers. The dace 
so collected are analysed in the following table No. 3, 
Two conclusions are crystal clear fron the srudy 
in the foregoing table; there is positive relationship 
between inccme and savings, other things being the same. 
For instance* the middle-and-the high inccme group is 
realising savings owing to low propensity to consume as 
T A B L E - 3 
I O'J 
CONSUMPTION PAT-TSRli OF FAI-IILISS m 
I r a n s 
Focd 
F u e l 
C l o t n e s 
2 d u c a t i o n 
Hea l ' t h 
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L e s s 
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o a s i s 
of primary data. 
aga ins t t h a t of the low income group. The low incone 
group has t he income to f u l f i l the b a s i c needs. In 
otner words, t h e i r expenditures are i r r e d u c i b l e and 
ba re ly s u f f i c i e n t for sustenance of l i f e . The conclusion 
to ce i n fe r r ed in the second ins tance i s re la red to nega-
t i v e r e l a t i o n s h i p between propens i ty to consume and rhe 
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s ize of the inccme s ince neces s i t i e s c o n s t i t u t e the major 
pa r t of a fami ly ' s budget in genera l . For i l l u s t r a t i o n , 
the food, fuel* and c lo thes together claim 7 3 to 97 per-
cent of the fami ly ' s consumption out lay in the foregoing 
study (Table-3 above). These expenditures are not e l a s t i c 
of incane except by a marginal incremental r a t e (perhaps 
due to soc ia l urge with upward movement of inccme to gain 
socia l recogni t ion a c l a s s ) . 
The following tab le No, 4 p re sen t s the pa t t e rn of 
savings and investment in the town to examine i t s impact 
of the aggregate income. The t ab l e i s prepared en the basis 
of the data presented in the preceding t a b l e Number 1 to 3. 
The study would reveal the cata lyc r o l e of investment in 
the growth of the town's income* 
1o2 
T A B L E -










4 2 . 0 5 
5 7 , 7 9 
8 8 . 1 8 
1 4 1 . 7 7 
2 1 2 . 6 5 
Computed on t h e 
Consumpt ion 
39 .96 
5 3 . 3 3 
7 8 , 6 3 
110 .30 
163 .34 
b a s i s of t h e 
s a v i n g s I 
3 .09 
4 . 4 6 
9 . 5 5 
3 2 . 4 7 
4 9 . 3 1 
d a t a f u r n i s h e d 
inves tmen t 
1 7 . 8 3 
3 4 . 8 5 
6 3 . 1 4 
1 0 2 . 3 5 
1 3 0 . 3 3 
i n 
t h e f o r e g o i n g t a b l e s 1 t o 3 . 
NOTE; * Income f i g u r e s a r e g u o t e d a s t h e y s t o o d a t t n e 
b e g i n n i n g o f e a c h y e a r . 
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I t i s evident from the study in t ab le -4 tha t 
the income has kept up i t s upward march; i t has grown 
5 times over approximately. The savings of the d i s t r i c t ; 
has grown i5-fold during the per iod of study. The 
growth r a t e of the income has been outpaced by th^ 
incremental investments which i s put a t 8 times over 
1951. The reasons a re not far to seek. I t l i e s in the 
p ropens i ty to consume. 
However, t he re i s an abnormal behaviour in the 
p a t t e r n of investment in 198l which i s marked by a 
s teep inc rease in absolute terms (from Rs, 63.14 crore 
in 1971 to Rs, 102.35 crore in l 9 8 l ) . The reasons for 
the inc rease are t r aceab le to the c a p i t a l from other 
sources flowing to the d i s t r i c t a t acce le ra ted r a t e 
(the study i s presented in subsequent t a b l e s ) . 
I t i s of g rea t s ign i f icance to examine the 
sources of savings for investment in the d i s r r i c t which 
i s devoid of a developed cap i t a l market. There are three 
main sources of c a p i t a l funds in the d i s t r i c t , v i z . , the 
savings of the households, the commercial banks, the 
cooperat ive banks, the Municipali ty,Panchayats and the 
plan o u t l a y s . The savings of the cooperat ives and the 
commercial banks are Ixomped together in the c l a s s i f i -
ca tory format presented in the t ab l e -5 below:-
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T_A_|^L^E^-_5 
SOURCES OF SAVINGS FOR INYSSOS-lSl-^ T 
Y e a r s 
1 9 5 1 
1 9 6 1 
1 9 7 1 
1 9 8 1 
1 9 9 1 
SOURCE: 
iiq 
T o t a l 
I n v e s t m e n t 
1 7 . 8 3 
3 4 . 8 5 
6 3 . 1 4 
1 0 2 . 3 5 
1 3 0 . 3 3 
C o m p u t e d f 
AZAI4GARH 
H o u s e h o l d 
S a v i n g s 
1 . 2 4 
2 . 0 1 
4 . 3 9 
1 1 . 9 6 
1 9 . 2 3 
rom T a b l e - 4 , 
B a n k s 
1 4 . 2 5 
2 0 . 5 0 
2 8 . 6 0 
5 9 . 2 7 
9 0 . 0 9 
a n d t h e 
( Rs, L a k h s 
P l a n 
O u t l a y 
1 . 4 0 
1 1 . 4 0 
2 9 . 2 5 
3 0 , 2 2 
2 0 . 1 1 
r e p o r t s 
) 
M u n i c i p a l i t ' / 
&. Pancha- ' , ' a t£ 
o ^ 
0 . 9 4 
0 . 9 4 
0 . 9 0 
0 . 9 0 
0 . 9 0 
t h e 
District Statistics Office* the Planning Office/ 
and the Budget of the Municipality of Azamgarh 
for various years. 
It is manifest from the study in the foregoing 
table No. 5 that the Banks and the plan outlays are the 
major sources of investible funds in the district. The 
household savings and the surplus of the municipality are 
still insignificant relatively. In other words, the vici-
ous circle of the low income and low savings still persist 
in the town as a major constraint on the self efforts for 
1 Q 5 
e c o n o m i c p r o g r e s s and p r o s p e r i t y i n t h e d i s t r i c t . 
T ^ A _ | _ L _ | ^ - _ 6 
PRQ.PEi'iSITY TO SAVE AND INVEST 
n-I AZAMGARii 
( Ss. C r o r e ) 
5 7 . 7 9 
5 3 . 3 3 
4 . 4 6 
2 2 . 5 1 
8 8 . 5 3 
7 8 . 6 3 
9 . 5 5 




7 1 . 2 3 
2 1 2 . 6 5 
16 3 .34 
4 9 . 3 1 
1 0 9 . 3 2 
n e i T l n v e s t l ^ S l 1^61 l ^ ^ l 1^61 1991 
I - H o u s e h o l d ; 
a ) Income (Rs. c r o r e ) 4 2 .05 
b ) C o n s u m p t i o n 38 ,96 
E ^ e n d i t u r e 
c ) S a v i n g s ( a - b ) 3 .09 
d ) I n v e s t m e n t s 1 5 . 5 3 
I I ~ B a n k s i 
L e n d i n g & 1 4 . 2 5 2 0 . 5 0 2 8 . 6 0 5 9 . 2 7 9 0 . 0 9 
I n v e s t m e n t 
(Rs, Crore) 
I l l - P l a n Ou t l ays ; 
C a p i t a l Out lays 1.40 11.40 29.25 30.22 20.11 
(Rs. Crore) 
IV - M u n i c i p a l i t y & P a n c h a y a t s : 
C a p i t a l 0.90 0.94 0.90 0.90 0.90 
Ejqienditure 
(Es, Crore) 
SOURCE; computed on t h e b a s i s of t h e p r eced ing r a b i e s l t o 5, 
1 JO 
There i s scope to augment the supply cf funds 
from d i f f e ren t sources provided the wasteful e:<penditures 
are curbed in the publ ic sec to r i n s t i t u t i o n s and incen-
t i ve s are provided to households for postponing the cur ren t 
consumption. The prospects for l a rge r savings car. be 
gauged in the accompanying t a b l e No, 6, 
The analysis in the Table No. 6 confirms the view 
that: the d i s t r i c t investment a c t i v i t i e s are rr.air.ly suppor-
ted by the plan outlays and the bank 's lendings and i n v e s t -
ments. The household savings are marginal in the k i t of 
the investments . I t holds t r u e for the country as a wnole 
which i s experiencing i n f l a t i o n due to slow pace in the 
growth of household savings . I t may be r e i t e r a t e d t h a t 
the household savings need to be augmented by a cor.bina-
t ion of f i sca l and monetary measures. I t i s also worth 
noting t h a t the plan out lays are coupled with consumption 
expenditure ( a d n i n i s t r a t i v e expendi ture ) , I t amounts to 
waste of scarce cap i t a l wnich should be kept to the minimu.T., 
In case of the Munic ipal i ty , i t s consumption expenditure 
(adminis t ra t ive)are l a r g e r than the c a p i t a l ou t lays . The 
consumption expenditure should be pruned to save the funds 
for development of i n f r a s t r u c t u r e s and publ ic u t i l i t i e s . 
These services play complanientary ro l e to econcnic progress 
and p rospe r i t y . 
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The public sector is pivotal to the econcmic 
progress of the town. It is analysed in the following 
taole No, 7. The public sector comprises the nationa-
lised banks• the cooperative banks, the municipality 
and the plan outlays;-
T_A_B_L_E^_-_7 
PROPORTION C? PUBLIC TO PRIVATE 


















1 2 . 9 0 
3 5 . 4 1 
4 7 , 8 6 
3 0 . 4 1 






SOURCE i Computed on the basis of the data furnisned 
in the foregoing Table No, 5. 
It is discernible from the Table No, 7 that the 
private sector is generating sufficient investment funds, 
D8 
I t i s n e c e s s a r y t o g i v e s u p p o r t t o s e l f - e f f o r t s t o m e 
h o u s e h o l d s fo r more s a v i n g s b y means of m o n e t a r y Measu-
r e s and t h e f i s c s . 
S e c t o r a l a l l o c a t i o n of i n v e s t m e n t funds i s p r e -
s e n t e d i n t h e accompany ing t a b l e i^o. 8 c u r i n g l S 5 l and 
1 9 9 1 : -
T ^ A _ | _ L _ | _ - _ | 
SECTORAL ALLOCATION OF IlWES'Z-lz^lT 
IN AZ;^ >1QARH DISTRICT 
( Rs, i n C r o r e ) 
Sectors 1951 l96l l97l l98l l9bl 
I - Agriculture: 
a) S a v i n g s 
b) I n v e s t m e n t s 
I I - T r a d e & I n d u s t r y : 
a) S a v i n g s 
b ) I n v e s t m e n t 
III - Services; 
a) S a v i n g s 
b ) I n v e s t m e n t 
A g g r e g a t e ; 
a) S a v i n g s 3 .09 4 . 4 6 9 . 5 5 31 .47 4 9 , 3 
(Rs. C r o r e ) 
b ) I n v e s t m e n t 1 7 . 8 3 3 4 . 8 5 6 3 . 1 4 102.35 1 3 0 . 3 , 
(Rs. C r o r e ) 
SOURCE; Computed on t h e b a s i s o f T a b l e No. 3 ( C h a p r e r - I I I ) 
and T a b l e No. 5 ( C h a p t e r - I V ) . 
1.24 
8 . 5 3 
0 . 6 8 1 
5 . 5 9 
I . l 7 
3 .66 
1 .61 
1 0 . 5 3 
1 .07 
1 9 . 8 2 
1.78 
4 . 5 0 
3 .34 
2 1 . 2 8 
2 . 2 9 
2 3 , 7 7 
4 . 6 2 








6 0 . 2 
1 3 . 3 
37 .8 
2 2 . 1 
3 2 . 1 
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In Azangarh d i s t r i c t , the a g r i c u l t u r e i s the r.air. 
c o n s t i t u e n t of the d i s t r i c t ' s economy in terms of co~." 
the savings and investment. The manufacturing and che 
se rv ice sec to r s take secondary p o s i t i o n in regard to 
the quantum of savings and investments undertaken. I t -ay 
be due t o , among other t h ings , the cost of th«e capira i 
unmatcned by the r e tu rn . 
In conclusion, t h e economy of the town i s not 
capable t o generate s u f f i c i e n t savings t o finance moder-
n i z a t i o n . The Banks and t h e plan ou t lays are c ruc ia l to 
xhe economic advancement of the d i s t r i c t . The c iv i c bodies 
are found lagging behind in tne p rov i s ion of c iv ic f ac i -
l i t i e s and the publ ic u t i l i t i e s . There i s scope for 
s tepping up the surplus by curbing the wasteful e:<pendi-
-cure in t h e c iv i c body. The d i s t r i c t ' s econony i s under-
going a cnange in regard t o the acce l e ra t ed pace of deve-
lopment of t r ade , indusr ry and tne s e rv i ce sec tor . However, 
the buoyancy of the d i s t r i c t ' s economy would remain 
doubtful without ushering in modern techniques of ag r i cu l -
ru ra l product ion. The a g r i c u l t u r a l s ec to r i s not keeping 
pace wi th the other sec to r s in respec t of modernization. 
I t i s evident from slow increase in the cap i t a l i n t e n s i t y 
in the a g r i c u l t u r a l s ec to r . 
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Thai: the moderniza-ion would be fraught with 
wide-spread unemployment i s found b a s e l e s s . The d i s r r i c t ' s 
economy i s capable of absorbing more of the workers in the 
process of modernization, renovat ion, innovation and 
expansion of agr i .cu l tura l , secondary and the t e r t i a r y 
s e c t o r s . However, the cost of modernization i s too much 
for new entrepreneurs to oear without the i n s t i t u t i o n a l 
suppor t . 
The banks are providing loans t o ag r i cu l tu ra l 
sec tor but far l e s s tnan tna t t o t r a d e and indus t ry . I t 
i s d i f f i c u l t to assign the reason of re luc tance on the 
p a r t of banks in financing the c a p i t a l expenditure in 
the a g r i c u l t u r a l sec tor . One of the reasons for conpara-
t i v e l y samll sized investments by banks in ag r i cu l t r ua l 
sec tor i s tne r e s t r i c t e d ab i l i zy of tne small and marginal 
farmer of tne d i s t r i c t to bear the cos t of cap i t a l (bank 
loans and advances). I t would behoove t o the bankers i f 
the cos t of the loans i s reduced and a scheme of ra t iona-
l i s i n g the en r i r e a l loca t ion of bank c r e d i t i s undertaken 
to e r a d i c a t e backwardness togetner with i n - b u i l t incenrives 
for s e l f_e f fo r t s at modernization. 
In tne forthcoming chapter , i t seems des i rab le to 
presen t impact of economic growth in the d i s t r i c t on tne 




SCONG-lIC GROWTH VIS-A-VIS TH^ PATT2RII C? 
SAVI21GS .--^D ir.VSS'g'ia^T TA AZ.-.:-lGARH DISTRICT 
A RESUME 
In t h e p r e a e c i n g c h a p t e r / i m p o r t a r . t f a c t o r s of zr.e 
e:-cistir.g p a t t e r n of Income , S a v i n g s and InvestTier.-c h a v e 
b e e n exarr . ined. The p r e s e m ; c h a p t e r makes ^n a t t e r p t t o 
s y n c h r o n i s e t h e econcni ic g r o w t h w i t n t h e p a t t e r n of I n c c r i e , 
S a v i n g s and I n v e s t m e n t i n t h e d i s t r i c t . 
S o c i a l , economic and p o l i t i c a l sysreTiS o p e r a t e f o r 
p r o g r e s s =.nd p r o s p e r i t y . sconoiTiic s y s t e m ' s e f f i c i e n c y i s 
u n d e r l i n e d by a d d i r i o n t o n a t i o n a l income and i t s d i s t r i b u -
t i o n . 
The re have emerged many h y p o t n e s e s and m o d e l s t o snc , 
t h e v a r i a b l e s of g r o w t h , Keynes c o n s i d e r e d s a v i n g s and 
i n v e s t m e n t t h e main p r o p e l l e r s o f t n e l e v e l of e r r p l o i m e n t . 
He t h r e = c b a r e examined t h e m o t i v e s of s a v i n g s and i n v e s t -
m e n t s , e . g . f o r s a v i n g s a r e t h e m o t i v e s of p r e c a u t i o n s / 
t r a n s a c t i o n s and s p e c u l a t i o n . B u t , f u r t h e r , i m p r o v e m e n t s ir. 
t h e h y p ' O t h e s i s , s p e c i a l l y t o d e a l w i t h p o s t - v ; a r p r o b l e m s 
of r e c o n s t r u c t i o n of t h e economy and i n f l a t i o n on t h e one 
hand/ and t h e menac ing p r o b l e r . s of economic t r a n s f o r m a t i o n 
i n t h e n e w l y i n d e p e n d e n t n a t i o n s / on t h e o t h e r / s u g g e s t e d 
t h e plar_ned i n v e s t m e n t t o p r e c e d e tr^e v o l u n t a r y s a v i n g s . 
The r e a s o n f o r e m p h a s i s on comipulsory s a v i n g s w e r e , i n 
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tne main, lc\; income ana wiae-spread poverty. The target 
of growtn rate of savings and investnen-c were corputed 
for a given size of population. 
The experience with planned savings and investment 
brought to surface the intractaole proolems cf xrriproving 
the efficiency of factor inputs for better results frcn 
the use of limited resources. It involves tne question of 
technology, area of location of projects end tne sectors 
for investment. On macro-level/ capital intensive -cecnniq-je 
were preferred for key industries in tne public sector us-
ually located in tne backward areas. The •cecrj:iique3 employe 
so far nave transformed tne economy into industrial one, 
tended to reduce pressure on land and also raised tne na-
tional incomes. 
The same picture does not energe frcn study of 
small area. Azamgarh district of eastern Uttar Pradesn 
nas not experienced tne fruits of development, mere are 
similar other backward regions in tne ccantry. Regional 
disparity can be grapped with by making area approach. It 
should work within the parameters of growth, viz,, tr^ 
size of population and its growth over a period of time, 
savings and rate of increments, and lastly tne investments 
in projects to yield growth at a rate higher than the 
growth rate of population. In mathematical terms: 
Gr = f^  (I/Po) 
( 7 3 
The fornulatLon suggests that growth rate is 
determined by factor efficiency^ investment and popu-
lation growth rate. Besides* the backward arec-s have 
specific problems, to be dealt with, vis,, the sche-
duled castes/tribes, the lack of infrastrucrares, the 
density of population besides the low in: ome per capita. 
In the present study, estimates of regional 
income have been made by source of income, viz., agri-
culture, industries, service. It is my assumption that 
a region mainly dependent on agriculture will certainly 
be in a backward state, that on industries is a develop-
ing region and if it is dependent on service, it is a 
developed region. 
The hypothesis pertaining to source of income as 
a guage of the region's economy would be of academic 
interest to find out its spread effects. It has been 
put to test in the present study. 
There are two distinct types of analysis: the 
static and the dynamic economic approaches. It is sLmple 
to hold constant the variables of income, viz,, invest-
ment, at a point of time to give suggestions to deal with 
174 
existing economic problems. Too facile is the conclusion 
to shed light on the forces spearheading changes, viz., 
change in price to boost the value added, technological 
cnanges, infrastructural developnents, the planned 
investments in the region and unplanned dissavings or 
savings by individuals and institutions. On top is the 
development of entrepreneurship in non-traditional areas. 
The pattern of savings and investment in Azamgarh 
income of the district by sectors,its distribution among 
economic groups is of special assistance in the evalua-
tion of the complex problem of area growth. 
The demographic study of the district is appropriat 
to the main objectives of the study. A region stands to 
grow and prosper within the overall framework of factor 
endovvments, including human resources. It is worth 
dividing population into working population and the 
non-working population. A large proportion of rhe v/orking 
population is, indeed, the sign of regional economic 
advancement, and vice-versa wnen the working population 
is nou substantial. A few earnings members would snare 
their income with more of the non-working manbers. An 
obvious result of such trend is perceptible in the 
pattern of income by economic groups of working and non-
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Working population in Azamgarh district, 
I-c, however/ dispenses with the assumption 
usually made for staric economic studies, i.e., the 
perfectly elastic supply to a particular producr^cn 
unit and inelastic supply of factors to industry at a 
given point of point. The assumption does away with 
increase in the size of the working population to avoid 
complication in the analysis. In the present study, it 
is found useful to record periodic changes in tr.e number 
of workers in different sectors and trace the reasons 
thereof. Traditional vocations are changing under the 
impact of technology together with uninhibited mobility 
of v/orkers in response to monetary incentives, viz,/ wages, 
etc., in Azamgarh town. 
In general/ the towns receive evergrowing number 
of immigrants from villages in searcn of empioyment and 
dignity of labour which is hardly available in raral areas. 
The analysis reveals its impact on problem of burgeoning 
unemplo ^TO ent, 
The principles of micro-economic appiicarjie to 
behaviour of private entrepreneur offer the solution to 
raising level of employment at lower level of wages. 
1 7 6 
Theoretically/ it may ce accepted as a sour.d locic, 
tut hardly acceptable to the Srate which £-ands commit-
ted to protect working class interests. It seems to he 
a fair endorsement to tras view for a prohe into measures 
accepraole to -che State* labour unions anc -ha employer. 
/^ an alternative/ tne approacn to tne districts problem 
of unemployment calls for addtional investrrient in exist-
ing industries. 
Nevertheless/ tne development process has to 
suit local conditions. Raising resources by private 
enterprises involves serious issues of return/ liquidity 
and risk. A sole proprietory type of business is predo-
minant form of business organisation in the district. Zt'ade 
largely comprises sole proprietorship. (70 per cent of 
the business organisations are sole traders). But they 
do not have major share in volume of domestic trade 
(less tnan 30% on average). In the national context, 
big trading centres have larger share in trade nandled 
by joint stock companies. On the contrary, in small towns, 
e.g./ Azamgarh/ there is not a single joint stock company, 
public or private limited. The sole trading, partnersnip 
and parcenerships co-exist there. The entire trade is 
shared by the sole traders and the partnership/parcener-
ship firmso The inherently deficient form of business 
! / / 
organisation is not capable of generating substanrial 
resources for diversification, expansion and moderniza-
tion. The entrepreneurs are traditionally averse to risks 
in new ventures. They regard that -che traditional business 
is not risky. It means that they attacn less importance 
to return. Even the young generation of business class 
is not known to break new grounds in business pattern in 
the town. 
For othscs/ it is a matter of attitude* easterns 
and practices. Big farmers who have surplus funds or 
savings take pride in traditional forms of investments/ 
including jewellery, land and building. Such investments 
are not economically desirable owing to little expansion 
in job opportunities. 
It is often said that savings hoarded are not 
economically productive. Savings deposited in bank accounts 
beccme productive. The inference is drav/n fron tne obser-
vation of banking practices pertaining to lending and 
investment. Other things remaining the same, a bank has 
the power to add to money supply (or create credit money) 
through the process of lending and investment. The hoard-
ing constitutes leakage of money from the stream of inccne 
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flov;. It is/ therefore/ quite necessary to encourage 
bank savings for investment in projects for regional 
development. 
Regional disparity in economic development can 
be tackled, according to a group of economists, by net 
pursuing the social objective of equality. The disparate 
incomes of different classes manifest themselves in 
savings. In otner words, the larger is the income flovvs 
to upper income group, the more rapid growth of savings 
will there be. It may be a sound logic under assumed 
static economic conditions. Actually/ acute inequitable 
distribution of income results in heavy concentration 
of economic power. It is tne singlemost facror responsible 
for socio-econonic exploitation of weaker sections of -cne 
society, viz., workers and consumers, Noj^ statei in a 
democratic country can hope for a healthy society without 
putting in shad^les the monopoly and restrictive trace 
practices. 
In modern society, rate of interest plays an 
important role in boosting savings. Generally, there is 
positive relationship between the rate of interest and 
the savings. The traditional tools of monetary policy 
fail to create desirable impact on traditional stationarv 
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econcruy which exists in semi-urban areo-s, viz., Azaxngarh. 
The reasons are not far to seek; rill recently, it has 
been the failure of banks to open branches to mop up 
savings. The community in Azamgarh is becoming crowingly 
aware of the utility of banking services. Bank deposit 
growth pattern in urban areas is in contrast with that 
of the rural areas of the district. In urban areas, time 
deposits register higher growth rate than the demand 
deposits. The time deposits refer to fixed deposits, A 
bank can invest the time deposits in long terra projects 
at higher rates. It is the time deposits which have got 
to be generated for expansion of investment activities. 
The fixed income earners prefer to deposit their savings 
on fixed deposit accounts. It is not possible to attain 
a higher growth rate in time deposits because of the fixed 
income of the deposit holders. The savings have been 
eroded by inflation, to a large extent. To avoid erosion 
of savings, it is essential to neutralise the Lmpact of 
inflation by putting up the interest rate. However, higher 
rate of interest on bank deposits, specially the time 
deposits is accompanied by adjustments in the capital cost 
for industries; higher dividends for equity holders and 
higher interest rates on bonds and debentures. To mini-
mise the adverse effects on cost of capital, the monetary 
authority has to play supportive role in the capital market. 
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The developed areas of the country are in 
enviable position; stocK exchanges, financial mstit^J-
tions/ banks, insurance companies and business organisa-
tions compete with each o-cher for investment. Tne All 
India pattern of investment indicate lO per cent 
investraent in plantation, 10 per cent in agrxc-lture/ 
20 per cent in manufacturing and traamg and 6G per cenr 
in government securities. The rural sector gcc 20 per 
cent as against 80 per cent to the uroan sector. Further 
analysis of the growth of deposits reveal just 30% of 
tne additional deposits originating in semi-uroan and 
rural are^s. A comparison between tne deposit growtn 
rate and investment in rural areas make it amply clear 
tnat tne rural areas are not given tneir due sr.are, 
Azamgarh is one of the less developed regions. 
An inquiry has been made into the causes of slew invest-
ment activities there. The general causes of cackward-
ness of rhe district lie in lack of entrepreneurship, 
capital, material and organisation. The State nas evinced 
great interest in development of entrepreneursnip in 
rural areas, specially for small enterprises. The 
financial assistance by way of 'seed capital* xs being 
provioed tnrougn the lead banks, regional banks and 
other financial institutions. The great rider of 
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i n s t i u a t i o n a l financing i s the v i a b i l i t y of the p r o j e c t . 
The f inanc ia l ms"ci ta t ions take a long range pcin-c 
of view. The p r o j e c t i s scru-cinised on -he bas i s cf n a n c n a l 
object ives i t s tands to serve on completion/ the enplo-_-rr.en^ 
p o t e n t i a l / the na ture of bus iness / tne forra cf b-asmess, 
the ccraposition of management/ tne cap i t a l and i ' s s t r u c -
ture / tne demand p a t t e r n for tne product or tne serv ice / 
and l asu ly / the ra re of r e t u r n . 
I t i s too much to expect of an entrepreneur in 
ru ra l areas to give a s c i e n t i f i c account of the p ro jec t 
for v/hich f inanc ia l a s s i s t a n c e or loan i s sought. In view 
of the t ecnn ica l d i f f i c u l t i e s beyond the competence of 
average en t repreneurs , i t v/ould be wortn examining zhe 
question of lending bank 's ro le to support the mam deve-
lopment a c t i v i t i e s in a region for local en t repreneurs . 
Tne ro l e of D i s r r i c t Indus t r ies Office has oeer. 
looked in to to find out as to what cnanges in ru les and 
regula t ions v/ould be helpful to borrowers in Azamcarn. 
Though the S t a t e has developed the econorr.ic and 
tne social overheads for i n d u s t r i a l a c t i v i t i e s in Azsmgarh 
d i s t r i c t / t ne r e are many examples of rhe p r i v a t e en te rpr i ses 
spearneading development. Calcut ta became a sprawling c i t y 
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in rhe wake of p r i v a t e t r ad ing and i n d u s t r i a l a c t i v i t i e s . 
Jamshedpur became an i n d u s t r i a l cent re since the e s t a t -
lishraent of the Tata Iron &i. S tee l Co. (TISCO). Bombay, 
Madras, Kanpur and the o ther i n d u s t r i a l c i t i e s a lso have 
a modest beginning, Aligarh Lock Industry owes i t s b i r t h 
to Hllahi Bux, a s k i l l e d v;orker/ who had taken to the 
lock rnanufcctaring. These a re i l l u s t r a t i v e of en t repre -
neurs b laz ing new t r a i l s of achievements in the econctnic 
developments. 
The Sta te p laces cons iderable r e l i ance on small 
sec tors for develojxnent in Azamgarh. The problems confron-
t ing sna i l entrepreneurs are wide-ranging; land for 
fac-cory premises, adequate power supply, tools and 
implements, t r a ined and s k i l l e d workers, su f f i c ien t supply 
of raw-mater ia ls , funds for investments and provision 
of working cap i t a l as well as for financing the marketing 
opera t ions , e t c . 
S ta te incurs spec ia l r e s p o n s i b i l i t y for acce le -
ra t ing c a p i t a l formation in backward regions such as 
Azamgarh, To f u l f i l the ob jec t ive of regional develop-
ment, i t would be f r u i t f u l , in the f i r s t i n s t ance , to 
i den t i fy backward d i s t r i c t s or p a r t s thereof. Generally, 
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the backwardness i s r raceable to , among other th ings , the 
i n f r a s t r u c t u r a l deficiency or i t s conspicuous absence© 
Special programmes should be incorporated in five year 
P lan ' s a l l o c a t i o n s for developraent of both the social 
and economic overneads, v i z . , the development of t r an s -
por ta t ion and ccmmunication system, pov/er, development 
of banking, insurance and werehousing and marketing i n s -
t i t u t i o n s . Investment in h o s p i t a l s , schools , col leges 
and t r a i n i n g i n s t i t u t e s would meet the requiremenr of 
i ndus t r i e s for heal thy, t r a ined and s k i l l e d labour force . 
There are some who hold the opinion re make 
a l loca t ions of publ ic money on the bas i s of objec-ive 
norms. The cjuesrion as to what p ro jec t s should be given 
p r i o r i t y for area development i s of considerable impor-
tance. I t i s r e l a t ed to ra t ion ing the l imi ted funds amiong 
numerous competing p ro j ec t s for maximum b e n e f i t s . In 
p r iva te s e c t o r , p ro j ec t s a re accepted or re jected on 
th^ bas i s of r e t u r n . There i s no such need as t o accept 
or r e j ec t the soc ia l p r o j e c t s on the ground of monetary 
re turn . The ob jec t ives are the socia l bene f i t s to be 
derived from p r o j e c t s to develop i n f r a s t r u c t u r e s ; hence 
the soc ia l c o s t - b e n e f i t or soc ia l c a p i t a l / i n p u t r a t i o s 
can be f a i r l y recommended as the b a s i s of approval or 
re jec t ion of t he p r o j e c t . 
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The argument, as a c o r o l l a r y , can be exTiendec 
to tne te rn of social cost ar.d soc i a l b e n e f i t s . In 
p r i v a t e s ec to r , the cos t i s measured in terrris of noney 
involved in the execution of a p r o j e c t and incorie in 
terms of casn flov/s; th^ r a t i o between the two i s com-
pared with predetermined standard p r o f i t a b i l i t y . The 
parameters of p r iva t e investment do not hold any longer 
in the case of publ ic investment for regional develop-
ment. The cos t which the s t a t e may bear in financing a 
p ro j ec t by way of funds can be ei^^ressed in monetary terra; 
and conpared v/ith benef i t s from i t s impact on area or 
regional inccme. I t i s no-c in conformity with wider 
objec t ive of acce le ra t ing c a p i t a l formation u n t i l and 
unless tne p r i v a t e investmenr sees a s i l v e r l i n ing in 
the horizon of business o p p o r t u n i t i e s . In crner words, 
there should be accrual of a d d i t i o n a l purchasing power 
for support to production in the priva-ce sector az a 
higher l e v e l . 
P r iva t e cap i t a l in A::amgarh can be stimulated 
by means of t ax concessions, loans on easy terms, publ ic 
e^Qienditure on development of i n s t i t u t e s anc i l l a ry to 
bus iness , v i z . , banks, insurance , warehouses, t r anspor t 
and communication system, power and water supply works, 
e t c . Huge cap i t a l i s required to develop socia l and 
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econcnic overheads in ..\zamga.:). i t i s worth considering 
to undertake p r o j e c t s i n the ]o in t sector due to i n -
adequate a v a i l a b i l i t y cf the p r i v a t e cap i ta l in the 
d i s t r i c t . 
Banks have p i v o t a l r o l e to play in acce le ra -
t ing formation. In 1955, stai.-j sank cf India and i t s 
subs id i a r i e s were ass igned tiu. task of mcbilis.-iing 
resources for economic deve lo i^en t spec ia l ly in back-
ward and the ru ra l a r e a s . I t a ob jec t ives , according 
to t r ^ Act l e g i s l a t i n g the Si i i ' s incorporat ion, are 
ccnposed of spec ia l acs is tanco. for development of sn:ali 
ent repreneurship , promotion c i; cooperatives for c r ed i t 
to f a m e r s . f inancing of warehousing schefue in ru ra l 
sector and tna t of c o n s t r u c t i o n of lo-^ cost houses. The 
Sta te Bank of India approached i t s object ives through 
an in tegra ted p lan; i t undertook opening of brancnes 
in unbanked a reas , in t roduced a t t r a c t i v e schemes for 
t r^ growth of depos i t s and for a meaningful cnange in 
the cor.position of i t s d e p o s i t s . In the year of i t s 
incept ion ( l955), demand depo:a t s were the dominant 
p a r t of sBI 's d e p o s i t s . I t aixned at revers ing the share 
of demand and time d e p o s i t s . I t s endeavours have paid 
the dividends; the time depos i t s are the major compo-
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nents of SBI's deposits. The nationalised banks have 
been, likewise/ charged with the responsibility of 
cultivating banking habits among the rural masses, Iz 
would facilitate the banks to provide credit for 
agricultural activities and the loans to fulfil capital 
requirements of small entrepreneurs. 
Nevertheless* sight should not lost of the 
fact that Azamgarh has all the characteristics of 
being a primary economy; agriculture is the main occupa-
tion in Azamgarh, Artisans are engaged in tne production 
of traditional products, viz., potteries, handicrafts, 
bidis, handlocm products, etc. 
AS a matter of cultural heritage, tne State 
has been unsparing in its efforts to preserve and 
promote the traditional art. The artisans are being 
helped financially to commercialise the products. The 
State agencies are engaged in promoting denand both 
in the domestic and foreign markets. The show-rooms 
are constructed at tourist centres because the products 
made by artisans of traditional designs have been quite 
popular among the foreign tourists, specially from the 
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Vtest Europe and the U.S.A. Fur ther , the scope i s 
held out by the agro-based i n d u s t r i e s in the small 
s ec to r . There are a few c a p i t a l i n t ens ive agro-
i n d u s t r i e s s p e c i a l l y those engaged in food processing . 
T'ns i n d u s t r i e s in the small sec tor would th r ive with 
a g r i c u l t u r e to support them. The f r u i t t r e e s sriould 
be planted in l e s s f e r t i l e a reas for supply of f ru i t s 
to i n d u s t r i e s . Oil seeds can be obtained by enlarging 
c u l t i v a t i o n extens ive ly for mass production of o i l , 
v i z . / the ground nut o i l , mustard o i l , soyabean for 
vegetable o i l . The Sta te should take i n i t i a t i v e by 
d i r e c t i n g research i n s t i t u t e s to p lace the hign y i e l -
ding seeds in the hands of farmers. Block of f icers must 
t r a i n the farmers and impart necessary know-how in the 
use of improved seeds, f e r t i l i z e r s and in the techni-
ques of handling the implements. 
I t would be rewarding to p lace r e s t r i c t i o n s or. 
the ej^ansion of l a rge and medium u n i t s , anphasis should 
be given to p r i v a t e e n t e r p r i s e s undertaking indus t r i a l 
a c t i v i t i e s in the backward regions v i z . , t h e agro- indus-r ies 
handlooms/ farm implements, forging a c t i v i t i e s , the srr.all 
u n i t s of bake r i e s , con fec t iona r i e s , p o u l t r i e s , the f i sh 
farming, e t c . 
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These views have been coraborated by 
National Development Council and various Corrxnittees 
constituted from time to time to deal with the pro-
blems of backward areas. The committee has tacitly 
suggested the uevelopment of industries in backward 
areas for promoting local entrepreneurship and to pro-
vide e'uploynient to local people. In the opinion of 
the ccfTjnittee, development with tte help of outside 
capital and outside skill would create social and 
economic tention in the are^^. Assarft serves as a tipi-
cal example of these tensions which are taking place as 
a result of insignificant benefits of industrial deve-
lopment to the local people, it is necessary to identify 
skills for industrial developnent in backv;ard regions. 
Tile report substentiates the view that the benefit of 
additional emploi-ment as a result of industrial deve-
lopment of backward region both in Rajastnan and 
Maharashtra has not accured to local people. To fill 
in the gap, it is necessary to develop training centre 
for employment in new industries in the region. 
The problems which arise in the employment of 
local labour can be a part oi tlie absence of industrial 
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culture in backward regions. The management of new 
industrial units in backward region appose the local 
workers because of high rate of labour turnover. Such 
problems tend to disappear as soon as industrial culture 
is established in the area. The public units are content 
to exercise their discrearion in favour of the a-nploymen-c 
of local workers due to statutary obligation for recruit-
ment of workers through eniployment exchanges. There is 
no provision to put a restriction on employment of the 
workers from outside. 
It is seen tha-c practical experience of I.T.I 
trained people has come in the way of absorption of 
local people. The regions do not have sufficiently large 
number of industrial unirs for practical training. The 
anphasis on practical training has its roots in theo-
retical bias in the courses^ The problem can be overcane 
if the condition of practical training is waived in 
backward regions. Permanent emploiinent of local incum-
bents can be subjected to his completion of a proba_ 
tionary period. It would inable the management to asses 
incumbents aptitude towards factory environment. The 
recommendations of the committee appointed by the labour 
ministry in l978 for modification of selection procedure 
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to suit local culture is worth considering. The opinion 
of the committee is in favour of training or modular 
approach. It would expedite the local employment in 
backward areas. 
The growth centre can also be taken up as a means 
of spill-over affects on the development of local entre-
preneur ship in backward regions, Moradabad/ and Buianc-
shahar substentiate the view that growth centres have 
been helpful in the development of local entrepreneur-
ship in backward areas. Entrepreneurship in Moradabad 
Brass Industry and entrepreneur ship in ceramic industry 
of Bulandshahar prove that local entrepreneur can be 
developed through growth centres. However/ the entre-
neurial development has been confined to a few caste 
in U,P, It has been estimated that 80% of entrepreneurs 
in U,P, belong to trading caste. 
Experience with innovative scheme in Gujarat 
shows that equal weightage to family background, practi-
cal experience in trade and Industry and technical skill 
have been helpful in the development of entrepreneurship. 
In CXijarat, 84% of the new entrepreneurs own their own 
industry-/ 9% run business houses and 7% are other types 
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of eri~reorer.£urs. Nsw ent repreneurs V;itn 5 yecrs of 
e:'rcerience ^^ -d t e chn ica l -craining 'r.~va been successfu l . 
I - Droves thcu fon i ly background i s not of TIU en conse-
quence in tne cevelopmen- of exntrepreneursh:.? in bake-
ware region. 
The se lecc ioa process cannc~ be a f fec r ive v i tncu-
orgenisa~icnal supporr of cen- ra l agencies. The nat ional 
ccrr^lzzee on backward a reas has recoftmendec i t s report; 
t na t 11^ 21 appears ro be t n e most sui-cable agencies for 
iGenuific£'T:ion and s e l e c t i o n of entrepreneurs in backward 
a reas . In the course of t r a i n i n g , e.Tipnasis should b-e 
given to development of er . trepreneur ro take up new 
Ventures. After m e canp le t ion of zr.e course, zr.e cen-re 
snculd give n^ i.-n a p r o j e c t of z'r.e incrjstrv -nar he can 
e s rao l i sn in nis area success fu l ly , 
Tecnnical -uraining alone wil l noz be enough for 
a successful en t repreneur . He must be well versed in 
markering and f inancing. Therefore, t r a in ing centre 
should prepare e l abora t e programmes of t r a i n i n g in marke-
t ing and finance. 
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Refnoval of regional backwardness has been 
rc'CO'jn Isc (.1 in oil Llu^  fivo y(>ar j;iain. In tie i irr.L llvn 
year plan it is recognised that, for rapid and balanced 
development, regional imbalances should be reiioved. 
Similarly the industrial policy resolution, 1956, lays 
emphasis on industrial development back--/ard areas. Second 
f-Lva year plan also draws attention to tne problems of 
regional disparities by changing the pattern cf investmeni 
for balanced regional development. The tnirc five year 
plaii, considered formula for the location or large 
industrial units m backward areas. The plan higliligiits 
the importance of dispersal of industrial acrivity to 
avoid tne dangers of concentration of industries. It is 
suggested to favour the industries in backward areas 
by way of fiscal and monetary incentives, including 
licences. Hov;ever, it seems that licences alone cannot 
rectify regional imbalances. Assam and Orissa are the 
instances of slow development in spite oi big concessions 
m licencing. IDBI IFCI and other financial aue'icies 
claim to have sanctioned large amounts of capital for 
investment in backward areas v;ithout any significant 
impact on local conditions. It may be tliorefcre, observe J 
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-hat: en~reprene'-ri-c.! cevelopiT.enc can cr.ly rerr.ecy the 
s i t - s r i o n . I~ rec-j ires both cevelccraer.- of ir.fra5-r'-:c-
rure to take care of finances ana rriarke~inc. 
Tnera has ceer. a long deface cr. cna i d e n z r f i -
cacicn cf back",^arf a reas . Ccrrjr.iccee en cisc^rs':^- cf 
i ndus t r i e s reccrr.Tiended tnec an ar = a sr.cuia re ccnsiderec: 
backward on the ba s i s of per capi ta inccme/ per capi ta 
consurTiO'U.on, hign dens i ty of popuia"cion, deveicp.T.ent cf 
ccnraunica-cicn by r a i l and road, high incider.ce of un-
eiiplo^-men-c or under eraplovment and consumpcioa cf 
e l e c t r i c power. 
The fcur -h plan i d e n t i f i e d -cne cacl-cvard areas 
by inccrpcratd.r.c dese r t areas droughl: af fected areas, 
h i l l y areas and tne Tribal a r ea s . The Pandey Ccmifcee 
formula-ced a p r i n c i p l e ro measure indusTirial backward-
ness on th^ b a s i s cf f ac to ry ' s workers, develop-.ent cf 
ccminunica~icn, consumption of e l e c r r i c i r y and per capita 
incoTie free i n d u s t r i a l emploiTTtent. The cormit tee i d e n t i -
fied 7 scares as backward including Andhra Pradesn, Madr 
Fradesh, Bihar , Cr issa , Raj as uh an and U fcar Pradesh. I t 
fur'Cher recciTLraended tna^ in tnese backward s t a t e s s i r e s 
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for industrial projects should be located at least 50 
miles from large cities and towns with a population 
exceeding 5 lakh. 
To develop backward area* the State government 
prepared a package scheme offering various types of 
incentives. For instance Maharashtra provided relief in 
tne electricity tarif, sales tax and octroi duty. Panjab 
Government offers to under-write 20% to 25% of the paid-
up capital besides 25% subsidy on tne electricity tarif 
for 5 years. The Kerala Government under-takes to provide 
guarantee to private industries outside the developed 
areas in respect of credit acconmodation from the IFC 
and other financial institutions. The State government 
also offers equity participation in case of small indus-
trial units in private or public sector. Other states 
are also providing incentives to attract private capital 
in their backward areas. 
However, it has been noticed that the package 
incentives for industrial development of backward areas 
has made little impact on the trend of industrial growth 
in advanced industrial cities. There still continues to 
be heavy concentration of industrial units specially in 
metropolitan cities. Wost of the small units are con-
enrrated in 5 States/ namely^ Delhi * Tamil Nadu, 
Manarashtra, Panjab and West Bengal, 
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In the ooi.nion cz ',«'ancnco Cc-mirtee, l i s c a -
incent ives '^ .ay c-e helpful in the d i spe r sa l cf i n c u s - r i a l 
u n ^ t s . Tne ccfrxrti.":ree has s p e c i a l l y reccmraenced nigner 
cevelop-ment r eba te , ta:<; hol iday for f ive years , t o t a l exerp-
•cicn zrcfTi import dut ies on p l a n - and macn:.nery for un i t s 
m oackward areas ces ides t r anspor t suosidy to tne exten'u 
of SZ% of tne COST; of t ranspor-a~ion . The wanchoo CsfTaTiit-ee 
i s a lso of tna opinion t n a t t ne re snculd oe c i s -mcen - ivec 
to discourage ent repreneurs of new i n d u s t r i a l un i t s m 
congested a r e a s , p a r t i c u l a r l y m rr.etropolican c i c i e s , v i s . , 
Bcrrjcay, Ca lcu t ta , >iadras, Delh i , e r e . 
In l96 9, ma iTational Development Council cecided 
to introduce lC>i sucsidy on fixed a s s e t s cf new un_ts m 
oackvard areas ; ; i tn a p rov i s ion of rs, 5 crcre m tne I'.'tn 
p lan . 
isnen tne facts of investment in tne puol ic sector 
are taken up t o iden- i fy the rr.am fac to r s respcnsiole fcr 
caclCrterdness of sor.e s t a t e s , including 3ihar , Crissa , l'..?., 
and iosa,Ti. I t appears paradoxical t n a t investTtsnt cf 
c. 3-CO crores since t he f i r s t plan has not rsnov&o oacx-
wardness. Inerefore , isackwardness nas not been tne r e s u l t 
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of t ang ib le fac tors such as factor-endov/inents or shortage 
of c a p i t a l . All these s t a t e s a r e r i ch in cnineral resources . 
I t seems to the Researcn Scholar tha t socia l and cu l tu ra l 
a t t i t u d e of the people of the region has to do a grea t 
deal with the ex i s t ing backwardness, A change in a t t i t u d e 
has to be brought about by extens ive programmes of en t r e -
preneur ia l development. In the opinion of Prof. McClelland, 
motivat ion plays p ivo ta l r o l e i n ent repreneurship . His 
observation der ives i t s s t r e n g t h from the survey of many 
pover ty-s t icken areas in U,S,A. I t i s found tha t lack of 
motivat ion to e s t a b l i s h t n e i r own ventures has been r e s -
ponsible for economic backwardness. The co- re la t ion 
between motivation and economic development i s invar iab ly 
va l id for a l l the backward reg ions , 
McChelland i s emphatic in asse r t ing tha t en t r e -
preneurship and s a t i s f a c t i o n from achievement are both 
e s s e n t i a l . I t i s soc ia l and economic environment tha t 
induces acnievement mot iva t ion . Though the Research 
Scholar has not come across any survey conducted in India 
to i den t i f y the ro le of achievement motivat ion, he i s 
convinced tha t environment in backward regions has to 
account for the ex i s t ing reg iona l d i s p a r i t i e s . The 
experiences with innovat ive scheme in Gujarat, Karnataka 
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ar.d M=nara5r.-ra are l i k e l y to incuce .T.G-J-Viuicr. for 
er . - rspreneursr^p. Ihougr. i~ 13 d i f f i o j l - to i.r.plant: rr.e 
iT.odels of en-crepreneuri£_l cevelop^rier.t in o-ner r c j n t r i e s , 
vio , U.S.A./ U.K., and Jaoan, thera i-s evarv reasor. tc 
]oel:ieve thaz t echn ica l in3"cit-a-cion and otner cra:.ning 
ceT.tre would za nucn nelpful to overcorr.e tne nesica-^cn 
m young generat ion to take up tne oppcrfunrcres of es~ac-
l i s h i n g t n e i r ovm business ventures . 
The scherr>e can ce a f f ec t i ve i f an in tegra ted 
approach i s nade in co-operat ion vL~n s t a r e covemmen-, 
technica l inst1.tut2.cn, n n a n c z a l i .nst i rucions and Un:Lver-
si~:.es. These bodies should work toget.nar ro devise spec:. 
f i c prograrr.T.es such os _;unior acnievemen-c programme and 
junior entrepreneur progrcfrjne, ro acq'jain- me young -z-cz. 
W:L':;.'I c.na proolerr.s of i n d u s t r i a l develcprr.en-. Cf course r.i 
t e c n n i ^ e s and •cec.nnolccy for ;:he develcp^Tient cf induszr-
uni.zs in ru ra l and backward areas sr.culd suic zne local 
condicions. 
I t i s r e levan t to exaTiine tne guidel ines provicef 
by the I^a-cicnal Irevelop-;ent Council. The i^ational Develop 
iT.ent Council nas been pronouncing i t s p o l i c i e s for tne 
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c.e'.'elo'zrv.sr.z oz c^ckv/ara are^s s ince Tihi f i r s " pl?.r.. ir.:= 
f i r s : : plan ur.derlined -he neec to deal v;i-r. zr.e ^:OD1^~Z 
cf indwscr ia l backvardr.eHS. Tr.e p lan docu~er.-: cc:.r.tt:;d c-_-_ 
•^ .^ax; necessary i n f r a s t r u c r - r e should he ceveicped m h = c,-.-
v.ard spa tes for rapic mc-s-riaxxsa'c:Lon. 
Tne second plan s-gcesced zr^ reT.ed/ cy davelo_^ir.j 
-ns core ind-'jstrv in bac>rrtard areas assuming tna- ::- ^c-^c 
lead -o development to otner i n d u s t r i e s t r ^ r e . 
The th^rd plan racorrmended th^es-prcnged appro as •". 
for haianced development in tne country . In me f:.rs-
placa i~ recorrjnended decentra l ised. ind"Jstr:Lal prcductrcn; 
secondly p r e f e r e n t i a l t reatment cf incustr : .es to oe loca te : 
m bac-'O.-ard are^s and trij.rdly to promote grea te r mobility 
of labour between d i f f e r en t p a r t s cf tne country. Jurtner 
tna plan emphasised miCdification cf licenc_r.g policy fcr 
prccncting i n d u s t r i a l d i s p e r s a l away from la rge c i t i e s , Ina 
l a rge c i t i e s defined on tne bas i s of popula t ion. I t s-gges-
ted. t n a t new indus t ry should be loca ted 50 miles from 
c i t i e s with trie population cf one mi l l i on and m uroan 
areas away fram towns witn the popula t ion cf 5 laxn. 
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In the fourth plan, emphasis is laid on 
utilisation of local resources and skills. In the 
Fifth and subsequent plans, it is suggested that 
techno-economic feasibility studies should be cou-
ducted to determine the suitability of projects in 
backward areas. It would facilitates the promotion 
of agro-industries in backward areas. The plan have 
approved creation of growth cnetre as the nuclei of 
development in backward areas. However dispersal 
of industries has not been vigorously pursued. 
Industrialisation of backward areas is the 
focal point of each plan because subsistance economy 
predominated those areas. It has resulted in low 
productivity and low income. There has not been any 
change in technology because the centres of growth 
are isolated from backward areas. T'cie growing popu-
lation depends upon agriculture and traditional 
occupations. As a result, most of the families in 
backward areas are below poverty line. The poverty 
line is drawn at an annual income of Rs, 3900 for 
rural areas and Rs. 4500 for urban areas at l97l 
prices. It is therefore, necessary to develop 
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modern manufacturing cent re in backward areas 
for r a i s ing p roduc t iv i t y and income. 
The manufacturing a c t i v i t y wi l l create 
condit ions for the development of s k i l l 
for nev; jobs in the wake of i n d u s t r i a l 
growth. The new i n d u s t r i e s in backward areas 
wi l l provide backward l inkages to a n c i l l i a r y 
u n i t s . The serv ice and t e r t i a r y sec tors would 
a l so experience rapid development when indus-
t r i a l growth takes p l a c e . For example, there 
would develop the t rucking and f re igh t forwar-
ding serv ices / repa i r and maintenance se rv ices , 
t rading se rv i ces , e t c . The addt ional jobs would 
generate add i t iona l income which would express 
i t s e l f in the form of higher demand for ag r i cu l -
tu ra l produces and other l o c a l products . I t i s 
e:^>ected tha t over a period of time a process of 
uroanisa t ion would gather momentum as a r e s u l t oi 
i n d u s t r i a l i s a t i o n in backward a r ea s . I t i s hoped 
that the regional imbalances in economic growth 
would disappear . 
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The development of small industries in Azamgarh 
district would gain more impetus provided care is taken 
of finance/ mpu-cs, marketing and training of labour. It 
may be out of question locally to find savings for finan-
cing tne capital expenditure or to fulfil the working 
capital requirements, A few big landlords or the tracers 
wno are also traditional money-lenders are holding subs-
tantial part of savings in Azamgarh. The pattern of savings 
is not different in Azamgarh from other backward districts. 
The assumption underlying the existing pattern of savings 
is that agriculture is the dominant sector of the economy. 
Substantial part of the farm income is hogged by big 
landlords and the money-lenders. It means that tne big 
landlords and the traders hold savings largely. If tne 
aim is social equity or the equitable distribution of 
income, measures for redistribution of income and wealth 
should be pursued vigorously. Provision of capital, 
allotment of land for industrial units, supply of power 
and marketing net-work should be developed by tne State 
for small entrepreneurs in Azamgarh district. 
There are certain occupations which are looked 
down upon in Azamgarh district viz., the tailoring dyeing Sc 
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cleaning, shoe-making^ Iron-smithing, e t c . The people 
engaged in those a c t i v i t i e s are l a r g e l y poor. They do 
not enjoy as much of soc i a l sta-cus as enjoyed by o-ner 
high c a s t e s . Apart from the respect fro tne land, tne 
soc ie ty i s strewen and s t r i f e torn because of c lass 
s t r a t i f i c a t i o n . The ca s t e s s t i l l l i v e by t he i r etr.os, 
customs and t r a d i t i o n s . I t provides unassa i l ab le base 
for h i e r a r ch i ca l s o c i a l , economic and p o l i t i c a l sysrsm. 
The wind of change hard ly crosses the century-old caster 
b a r r i e r s . That i s why planning for the pas t four cecaae^ 
has l e f t l i t t l e impr in t on people in Azamgarh. The task 
for new c lass of en t r ep reneur i a l development in 
Azamgarh i s formidable. 
The hypothesis encompasses ana lys i s of savings, 
investment and employment in Azamgarh. I t i s e s t ac -
l i shed by the study of the savings and investment 
pa t t e rn of Azamgarh d i s t r i c t t ha t the economy of tne 
d i s t r i c t i s not capable of generat ing s u f f i c i e n t 
savings to finance development. The banks and the plan 
outlays are c ruc ia l to the economic advancement of 
the d i s t r i c t . However# the d i s t r i c t ' s economy has 
undergone a change in regard to the acce lera-
ted pace of development of t rade / indusrry and the 
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service sectors. The buoyancy of the district's economy 
would remains doubtful without ushering in modem 
techniques of production in agricultural sec-or. It 
is not keeping pace with the trade and industry. It 
is eviden-c from slow increase in the capital intensity 
in tne agricultural sector as campared with that in 
trade/ industry and tne service sectors. 
That tne modernisation would be fraught with 
widespread unemployment is found baseless. Tne district', 
economy is capable of absorbing more of the workers in 
the process of modernisation. However, the cost of 
modernisation is too much for small entrepreneurs to 
bear without the institutional support. 
The bank loans are not sufficiently available 
to "cne farm sector. It is due to restricted ability 
of small and marginal farmers of the district to bear the 
cost of capital (bank loans and advances). It would 
behoove to the bankers if the cost of the loans is 
lowered and a scheme to rationalise the entire credit 
allocation system is introduced to admit of tm 
factors of backwardness together with in-built incen-
tives for entrepreneurial development in trace industry 
and service. 
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In nu-cshell/ economic development has not brougnt 
about i n d u s t r i a l i s a t i o n of Azamgarh d i s t r i c t . The d i s t r i c t , 
as a whole/ i s entrenched i n to backwardness due to heavy 
dependence of the populat ion on a g r i c u l t u r e . Tnere i s 
every reason to be l ieve tha t modernisation of agr icu l tu re 
and development of ag ro - indus t r i e s on small sec tor can 
el iminate pover ty and backwardness in the d i s t r i c t . The 
approach out l ined in the t he s i s follov/s the approach to 
r a i s e p r o d u c t i v i t y of labour by d ivers i fy ing occupations 
in the d i s t r i c t through savings and investment in manu-
fac tur ing and serv ice s e c t o r s . 
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QUESTION AIR 
1, Name : 
2, Occupation: Age ocx 
3, Income: : 
(a) VJage (b) S a l a r y (c) R-nt 
(d) P r o f i t (e) Mi sce l l aneous 
4 , S ize of t h e f ami ly 
5, lii i t a J o i n t f ami ly -j. 
5 . Do you fa l low t h e t r a d i t i o n a l 
occupa t ion 
7. Power consumption : 
8 . Sur face Road : 
9. Mode of conveyance : 
10. Banks: Loans and advances : 
(a) Depos i t s of t h e Household s e c t o r : 
(b) Depos i t of t h e P u b l i c s e c t o r : 
(c) C r e d i t to Household s e c t o r and 
i t s p u r p o s e . 
(d) C r e d i t to P u b l i c s e c t o r and 
i t s pu rpose : 
1 1 . Name of t h e f i n a n c i a l i n s t i t u t i o n s : 
( o the r than the Banks) i n Azamgarl:i. 
- 2 -
12. Savings : 
(a) Deposited with bank: 
(b) invoateci in UuuiueM.'j: 
(c) Invested in lands: 
(d) Invested in Jewellary; 
(e) Hoarded: 
13. Literacy rate in Azamgarh: 
14. Total number of unskilled workers in: 
(l) Average wage per month of unskilled 
worker: 
(a) Munufacturiny indus t ry ; 
(b) Agr icul ture ; 
(c) Construct ion; 
(d) Miscel laneous; 
15. Total number of s k i l l e d workers: 
( l) Average wage per month 
(a) Manufacturing Indust ry; 
(b) Agr icu l ture ; 
(c) Construct ion; 
(d) Miscel laneous; 
16. Local se l f Government: 
(a) Resources; 
(b) U t i l i z a t i o n ; 
l7. Weights to items of consumption: 
Please tick against each item under appropriate 
columns: 
oo>i 7u/u ou;i !JO/O 
(a) Food 
(b) Fuel 
(c) Clot i ies 
(d) Hea l th 
(e) Educat ion 
(f) Mi sce l l aneous 
